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Bie concession to exp e ct e d to By lan Davidson in Paris, Philip Stephens in Dhahran and Tony Walker in Baghdad 
. e 
=< Pretoria on Mx. JAMBS, Baker,, US Eater and Ms Roland Dunes, Anembly in September, hat the United Nations, and there tions, demanding that trea | PFOLECTION 
‘ha fe RoR - @iMnounce deal | tersy w aivy casotdsutty meeting in Parte,” both Kuwait vould be ialowed ty that there ca be noriink with meeting between the fotelen . 
fe fate i ts 
Lit eee * eet in the west's approach to the demanded an unconditional one or more international con- other questions and that there ministers of the US and Irag is rom 1 
ate constitution with Sanofi Gulf crisis. Iraqi withdrawal. farences to treat the outstand- must be complete and umcondi a chanes that absolutely has to . 
Beaey He said France and the US _ Mr Baker said there was ine problems of the Middle tional Iraqi etbdnewal tem be used Mr Eeonl eat creditors 
meting - ‘The Afcican National Congress Sterling Drug, thee ‘absolutely united” in “total and complete agreement East. The US is opposed to Kuwait.” In Baghdad, di tic mis- 
Bag lle diferences between Kodak's p! Eastman ease. pes joore ter the crisis sg betw between France and the Us the US Rokegs bowen the Gulf crisis After his 90-minute meeting sions were lans sf By Nikki Tait in New York 
i mpagt Mecifand the South African SiSiary, and Sanofi, the French } talks in today wih Mr qlete ‘implementstion of the "But Mr Ducts usderited tellar'Hebant Keni ond'be had event of war and shredding | 2° Paul Belts in London 
oun 1 ‘crence wiri o 2g SOmRERY ro expected mia. asi, the traci foreign UN Security y Counell resolu- yeoterday that this point of dis- stressed Germany's hopes fara and burning confidential docu- | PAN AM, the cash-starved US 
rel at Would draft the broad princi- international aliance. bas been regarded in “The tain point of open dis- tothe sokdanity to which we Graig) ns 7 Me GUF Ae ely to be activated if | fection’ from ite credi¢ars 
0 5 gy Cee - pies new constitution. Page 15 Washington and London a0 agreement between Pari and shall stick”. But he and Mr Baker were Continued on Page 14 mder Chaser 11 of mS 
2h et a Bn weak link in the multinational Washington js over President He said: “We would not even agreed that they were consider Gulf reports, Page 2; Oilfield bankruptcy. code ~ “tne third 
Zoe, - Bvacuation halted . Wall Street: Dow {| coalition irvine’ ts fo eject Iraqi ~Mitterrand’s proposal, suggest that ld, negoti- ing ont lution based iiution, Page 13; — 
% - . Fighting in fe wardlevastatea  ToneSIndustrial Average wax | forees from Kuwait, But Bir advanced at the UN General te outside the resolutions of UN Secarlty Council resolu. Section I arent: 5 altiine to do bo in two 
20 pay od air erection of aes lost eo Nikkei aver- . : . . ant sane rest, the US 
oe ioe filtarpet ints ater aha | Soviet leader forced to make sweeping concessions to republics to win budget deal investsent Sank. and United 
ae ee index ended 421 lower - carriers, had agreed to provide 
aT Hebp.for Ethiopia at 1,358.95, . ; ; interim loan of $150m. 
Ee ae yag BetPe Sctnt orbachev and Yeltsin agree Lithuanian ("e'cate 
- fad er nortber Bitiopla., EYONNANSE des Rome Duanez premier cash fi don hand, should 
Reomaoen Cre ion group @ barre? a ii ote to eee operating 
Stic ieemamene, | € t deadlock d tenes 
tah Eee Zea. |to avert deadlock on spending  tsigns over/Biseees 
a Le Monde choice By Quentin Peel In Moscow vote on Mr Tort Plackett, Box “Am 
“Tat ilo j; |. Jouxnalists of Le , WEF GROUP, troubled interna: | sovreT president Mikhail sin declared he a 1 4 gine a 
LGollSk Feet loaog atm deity Nol arunicgwrvcencon” | SOVIEL Present Mba! a Sle a oT 2: Price rises | Bes resll ser Sei 
55 cont neweneper ree ee Hminary pro se with te t of the Russian The Russian : By Leyla Boulton obligations equitably and real- 
“Roxgeee = Seen ihe Lines Denke oon erence republic, yesterday agreed a republic normally contributes in Moscow istically in a controlled man- 
tag, tee - tory..Page'l4 vate of its $607.96m debt. Page 15 noe of a complete seandsdll in oO What was iiready granted t to THE CRISIS tri oral ne, more, be init 
‘Phing BRITAIN’ five largest clear- stat n the republics in last week's Moscow's decision’ t te bend flying public. tmapact on the 


















te spending. 
The deal means that central deal was 100 per cent control 
government Shending ing ~ in- over the so-called turnover tax 


texprises, and 
social spending, paltry aid, of the profits tax on enter- 


paratroopers to the Baltic These developments in the 

republics y claimed its | Pan Am saga are expected to 

irat poliieal casualty when pressure on the Brit- 

the prime minister of one of | ish government to come to a 
on 


and the gnvironment —can be prises, amounting to almost the republics, Kasimiera 
manced for the coming Rbs62bn. cen- Prunskiene of Lithuania, | for the transfer to United of 
in spite of the lank of tral government will get i Pan Am’s take-off 
any agreement on a - new 5 per came after the | rights at Heathrow airport. 
sion of responsib cent sales tax, and the full Lithuanian parliament can-| The UK and the US govern- 
15 union amount of tax and customs sharp price rises ments are set to hold farther 
No details of the accord were revenues on foreign trade by her as of | negotiations in Washington 
released last pight, but it — some Rbs8éby. reforms to create a market | early next week on the contro- 
appeared that Gorbachev The central budget presented economy. Some ities versial Pan Am/United issue 
had been forced oe make to the parliament yesterday and the similar plan to trans- 
totals Rbs276.8bn, against generated by the price rises | fer to American Airlines the 
revenue Lithuania’s abil- | Heathrow rights belonging to 


weaken 
ity to withstand an onslaught | TWA, another heavily 


‘ ot 
Rbs27bn greatly understates from Moscow. indebted US airline from 
the total state deficit because Aa the “perliament ‘voted. which Pan Am 
all the republics and all against the price rises, 
regional and city councils sands of - The UK has so far indicated 
the rs of them Russians who want | that its decision depend 
huge deficits as well. . ‘Lithuania to remain part of on completion by the Civil 
iene ceed Sarees, ams tm Soviet = = As Author 
spending — a forecast building shouting “Down with 
120bn in food price subsi- the tion rales later this mouth. 
dies — has now been made the were smashed Pan Am annonneced plans to 
responsibility of the republican to sell its. Heathrow routes to 
local authorities. After their way into the bui United last untamn, but has 
steep rises in before being repelled by} been unable to concinde the 
but no iarmsed and security transaction until both UK and 
prices, the cost of subsidies Somces wainy water cf US authorities give their 
could go 5 Other Soviet republics approval. Tentative approval 
The. baneat ‘reveals, foe: the civil dis- | for a route transfer was given 
first time on obedience if Moscow used aj by the US 7 
KGB, the state com- “mailed fist" cam- x 's bankruptcy 
mittee, at Rhs4.9bn for the as an excuse to crush | ing te at r= Am’s 
coming year. Military spending moves towards indepen. | main unit had Habil- 
alarm BS vaaeemn, ease | tao eae 
ie ite f° 
The budget is supposed to be House condemned the Krem- The unsecured creditor 
re the cece oe ieee tan oe the Baltics, anty ‘Corporation, Federal 
session. say- | ani a 
Continued on Page i4 agency, to which Pan Am owes 


Analysis and Moscow-Russia | $490m of contingent claims, 
budget agreement, Page 5 Details, Page 15 
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SEC chief warns of tough year 
ahead for US securities industry | HSU Set ore 


By Lionel Barber in Washington 


Teciy to"aect nea is plocton aa” wergage. st Ue un omewy me vour business cant deal with 


ANZ Banking Group 
has one of the world's largest 
international banking 
tworks. So chere are very few 











Worst performances in years quately capitalised to handle Nonetheless the industry 
od may he es & money As a Se ee nat: hess ea Cree with o - Places we can't be 
whole ir This safety coupled with rofits overcapacity. ‘i a 
Breeden, chairman of the Sac Secu- firma’ own capital, ensured Mr Breeden said pre-tax ae 2 a ind tt oper a Cte ck fe Ododiay 
rities and Exchange Commis- that federal assistance would return on equity for the first | gj] 3 : BANS 
sion, warned Congress yester- not be needed in the event ofa three quarters of 1990 was 0.2 48 countries, covering Australasia, 
Tir Breeden also said that “The SEC had previoualy Sompared with an average 7 Th A 
e ad previously comp: with an average 4 5 i 
allow concern about bro- per cent from 1987-89. oe Base und E te Middle 
Kerage firms’ earnings and In the first three quarters of — mrope: 
made some adjustments tocap- 1990 total industry revenue 
ital requirements after the col- decreased significantly, he 
lapse last year of Drexel Burn- said. Commission revenue was —_ @ —_ 
ham Lambert, the junk bond $9.}bn on an annualised basis, 
specialist. compared with $10.2bn in 1989. 
Mr Breeton noe nt On prope Git Segal Fes We bave around 2,300 
amailler, spec. ser rms mantie ct offices idwide. , 
exploiting market niches - a central pillar of US finan- bas oat So rerens 
appeared to be faring better cial regulation establishing the C etn markers, 
than larger, diversified nation- separation of banking and com- | « {other invernationa! banks ignore. 
growth in the ind Gris etey cigieak that tha bathe Wom engesing In the es ae See ae 
el " 
try. It would either have to business st stratesy of ; building securities business — Mr Bree- you. do Business wich 
raise revenues or cut costs financial supermarke! den warned: “Tmerperienced you can be sure of 
throueh job losses, and possi- to date proven iaiyecsaly =e firms without market share dealing with the same bank 
cessful,” he said, in an implicit that enter the business are at both ends of the 


transaction. Having the same 
financial people on 
either side doesn’t just make 
for faster comnounication. 


Despite these concerns, Mr criticism of fashionable think- likely to lose money, at least in 
Breeden jected parallels with ing on Wail Street in the 1960s. the short-term, as existing 
be troubled banking sect The downward trend in prof- firms fight to to retain their mar- 

and expressed co: confidence that its was a cause for concern, 
both firms and the Securities but a decline was not unusual Optimists undaunted by US 
Investor Protection Corpora- considering the level of activ- recession, Page 3 



















Sudanese government accused 
Bankiinge | An. optimistic view of the present 
penal ern a 3 of profiting itrosae civil onal S Ne ais: tee tin aides ee You also ger more 
’ hh ‘ ‘Germany: Red fape i ae jovernme:! $71.905 4, 
St MO, OSE penennernnennencnntiomean | TE | President Omar Has- London: Deane = zoet (104 control and benefir from local 
lities of | am a sen @} Bashir $1.906 (1.906) SFr1.2885 bank conracts as well. 
Greek’ archasotegy: The art. and poll ‘ G2 (2.921 beet 10.5 Wh lees i 
aaeromanenne & | | of Sudan stands DM2.92 (2.92) 1984 A Al-Share: en dealing internationally, 
Sion ve neal wae me | 4 by ald work. aby yt London: 1 roa 89 (~0.6%) it pays to do business 
rporate rene’ beco! g a a af 
wae ps eng? isa06 Of the 19005 -.-mece 10 | ers of er out a 260.0 won peas Vas a New York tunchtime: through ANZ Bank and ANZ 
France Exactly ‘what. is the Frenoti Crisis a Ingretief supplies to | Goup SPADES ZBI) Dessay 104m ee 
crisis of? seereemesenstninienariroearepmeneenreanreneer TD buy arms to continue a New York: Comex Feb Y 128-4 (136.68) S&P Comp the right actwark can make 
Property: Tréubled’ EXE International Is being bitter civi! war $992.3 (396.2) § Index 62.0 (62-1) 316.12 (+0.68} 2 world of differcace 
offered « helping hand by Tokyo bankers, 18 — $968.25 (291.25) Us tmchtine rates TOPS: Nike! vo your business. 
Risising finance: of credit rating 22,897.84 (- 838. 
agencies-on a  omstsent acne | : NSEAOH. (Argue) Fed Funds Gate LONDON ‘ower 
gate Editorial Comment. 12 Manegement i——- 10 | Brent Feb Sma Treasury 
SS Britain nee ODRGIVO mmm 12 28. yield: 6.62% S-month Interbanic 
Europe a Financial Futures a= $25.65 (26.0) closing 1342% (1332) a z : 
teeters 2 catnology a 10433 Liffe fong gilt future: a ae Worldwide 
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Abbey Ui 
80 Hotdent 
Breen Scars ' 
gicein By Peter Riddell, US Editor, in Washington 
‘Wortiwhie 
serge i THE US Congress is at last gressional approval of military 
feet Ea ing to take a position on action, but, under its rules, 
coupe | whether imi action should that could be subject to amend- 
fos Raten : te. taken to fore rag. pt ment, 
fare foot [ Kuwait - and the are The White House may alsa 
Secwea t that the Senate and House will send up a draft resolution, pos- 
Materet t both, possibly narrowly and = sibly like the UN resolution. lis 
Uke erent i with misgivings, back Preai- main aim is that whatever 
Bere ‘ dent George Bush’s stand, emerges from Capitol Hill 
pica _The House of Representa- sho not ett the president's 
Drigerd &t tives start a debate tomor- 
pra ! row which should be concluded = The debate has been at vari- 
10 Gecers ts { by Saturday, while the Senate ous levels ~ the longstanding 
nee 5 hopes to reach a vote by Mon- constitutional over the 
Eons ca { Gay, the day before the expiry prerogatives of the Congress in 
BS inc ' of the United Nations deadline. declaring 
Bewiget t Until the last few days Dem- December 1941) and the rights 
Era ice r ocratic leaders had sought to of the president as co 
feline t avoid bringing the matter toa in chief to order military 
Gee Tieel { head, fearing the impact, both action; the possibility of sus- 
wall f domestically and externally, of taining sanctions policy; and 
et ONTiey argued that taking a “The approsct 
Bk crow ' 1 k : approach of the UN 
Aco Gwe view on possible military deadline has shifted the 
LWndedar action was hypothetical since cabate.-¥ many in Con- on 
Eunicad Ts A t gress argue sanctions : es 4 
Acuna Fi should be given more time, i 5 i i i pn 
enon i Opi 2 1 they accept the president er British Prime Minister John Major in Saudi Arabia yesterday riding on a tank with the Desert Rats in the desert 
thimmen = im10n polis determined to force the issue s cme ; : 
cece | show growing now and they have to back him Prime Minister Major sees his army on the move towards Kuwait 
ved interes: a 
Myre support for Bush Opinion palls reveal gro’ . e 
Acer backing for the president's po. F d 1 1 d £ 
94 Whiteladi 3 icy. A new Was m Posi 
Sb aeeeea: kcese, Fear and resolve mingle in deser 
Maraged toc decide s' an increase backing hens i i : 
Bee «| 9 z| Mhether, or nol sanctions for Mr Buns handling of tao en ee hhemical or biological retaliz- 
; were working. and a rise 55 was ; a or 
an was mized with the desire cent to 63 per cent since nid. of adventure stories: a time THE UK has reduced the In addition to the army tion by the Iraqis. 
Peronnia = & = of ie rs to prevaricate, to December in the proportion for that British stiff upper lip, number of army reservists reservists, 140 part-time — They were subdued. As they 
gieomct ¢ F avoid being pinned down on supporting a war if Iraq has for talk of doing the job that being called up for medical a members of the Bayal Amn. sat in a semi-circle on the 
goers £ the hard cholces of backing a not withdrawn by next week. had to be done, of relish at Ms in the Gait lary on peer are iS sand to their 
iinet _ war oo of appearing to under- However, if the osaibility ot the Brospacts of some of at ‘tres inflow of Tesalt called a pecrie a bya prime mninister Shere was no 
ees =, - "But now both Sen Mitchell mentioned. opposition t0 war But in the hostile desert teers, writes David White, possible Guif casualties, attack. The unspoken hope 
Brchtene and Mr Tom , the Demo- increases substantially. sands, apprehension mingled Defence Co nt. Of the total involved in aS that it may still not come 
Gauliws = $ | cratic Speaker of the House, There ate already growing with the resolution. in per- | Plans to call 250 former . 0) medical support — 0 that. 
f@ieet fo + Recognise that, with the Baker) public protests against a war, haps little more than a week Servicemen of the regular Zhou; i goq including both _ After a few snatched con- 
Kemi = E Aziz meeting today, the time though they are nothing like may follow the grim task of Army Reserve into compul- Vor ieore and ealied-up Versations with the young sol- 
Seances; has come for Congress to take the scale of those seen during counting the dead and sory service have been Deets Soler  dlers it was not hard to under- 
Tirso? adecision, —_ the Vietnam war. wounded, of comforting wives reduced by almost half-at [yr a) stand why. The military 
agtraUni «6 6S The House is likely to con- doubters in Congress and children. least for the time being. tec! assembled by the 
Dostlog fer? u sider three resolations — ene are likely to rally behind the As Mr John Major, the UK R - Y . Americans and British is 
Emr 5 expressing the view that the president now - and no doubt prime minister, flew across and freezing by night that ing task of dislodging the indeed, to use_a current 
feces - constitution requires the blame him if things go wrong, eastern Saudi Arabia yester- theirs was a just cause; that more than 500,000-strong cliché, awesome. But the men 
the Toe e dent to seek congressional Sen Robert Dole, the Republi- day to meet the British troops they could be confident of vic- army from Kuwait. of the Royal Regiment of 
Qormbats  =& approval before going to war;a can minority leader, has fore. moving north towards Kuwait tory; that the people of Surveyin ig the battle group Fusiliers under Col Larpent's 
gemini =f second urging continuation of cast that the Senate will there couid be no doubt that Britain were proud of them. of ger tanks and War- command will fight as: 
ioe ere % economic err pp se approve a resolution authori. this was an army making the —_He did it well. There was no rior troop carriers which will a war as any which has come 
ieleront & sure against Iraq: and a sing force by around a 60 to 40 final preparations for war. hint of jingoism, but Insteada be in the front lme of any before. 
feet B= endorsing a resolution authori- majority, while Mr Foley From the windows of the down-to-earth exp of attack, Lieutenant-Colonel Still in his teens, an infan- 
“in ROB sing mili action on the helJeves such a resolution Puma helicop- why President Saddam Hus- Andrew Larpent had not 2 tryman from Lancashire 
<—e in _ lines of the November 29 UN pass the House, though not ters in which his party trav. sein could not be allowed to shadow of doubt about his sol- explained quietly that he 
frome, if resolution. The Senate is likely the desert appeared lit- triumph. There was the hope, diers’ morale. They were tell. would go into battle in the 
Srale be a of to debate a resolution on con- Bush like. with the machinery of too -— expressed frequently — him that: “This is what 1 back of a Wi ii 
a 3 Of e eee len pat, thei Le igead “ ea ed the army to etl it would take Lagi the 
ay ” NEWS IN BRIEF vehicles -— hundreds upon grip on reality. too, appeared outwardly san- fight with his rifle and his.....- cone ee Sas 
flderke =p hundreds of them - crawled e officers commanding guine. They spoke of them- bayonet. He had trained hard Wy 
Sse nt K oe oe rae a ee sand Sine 8 {peste Armoared Brigne = pelves as professionals, they Ee ee cae. a 
Alltel Deri i uwaitis attempt to Betis one hospitable resting regimental ancestry to the were confident of a rapid vic- be a war? “I'm scared,” he lar... 
Alt Duar a places for local tribesmen, famous victories against Ger- tory said. He should be. os 
== ¢ § unblock banks’ assets sasmeriy Sesaty MALS SCS Git co eee ac, Mae, en, sot oS 
, n m= ices, about & convo: . a 
mei OR i S 400,000 foreign ground troops role, in seceuts. cnt in the a protieiiion on aioe, malice vehicles moved north at cain 
Iecame Trusts a . |. ic sc O} i@ home and abou mce road below owat a ‘ 
ioe a & ‘The Central Bank of Kuwait, operating from exile in London, is On the ground, Mr Major Counties ‘they told the prime female corapanions. Ti ea week it cei hata: bere : OL Were s 
fer nee om seeking to have assets of Kuwaiti banks unfrozen so that they was there to do the Job of a minister and the accompany- masks and protection sults tanks or armoured coun 
Beare fb ltt ene aris vascelies, Banking Bip soldiers sweating by day ing and ready for inefighton Norvor of the ‘peostect ot GHuLSTy anaieray’ 1 WAS fer govenuinents’ fans to deal Sughost level reached’ ‘tn 
Gor «FO I sid yesterday that it had applied tothe authorities fn all the o- a PEE ogee eet ee eee wiih a derupdon i oll oup- January ince 10ez. At ti 
pamnie 7 main financial centres here Kuwaiti assets were frozen after plies should a. break same tine, amount tae 
avei §  & rag invasion lant Angust. German S master lgvler Moscow takes tt cut. sea, in transit or as floating. 
Speciale Tre uo Once the freeze has been lifted, the Bank said Kuwaiti banks e The agency will be discuss- _ stock, is also extremely. high, 
areae {i would discharge all their international obligations except thase in 3 a firm line on ing whether to release ot! Nevertheless, the apeticy 
Seasoned Kuwaiti dinars. The bank says it is confident that Kuwaiti banks stocks into the world market believes that its members. 
eimai will be able to meet thefr obligations, but it stands ready to offer es TO sustain eace nopes i or to impose measures to cut . shonld be ready. to act ragdly 
igeer 5 9s ee ce ea thas : : ; ea e energy consumption in the ‘if there is any Interrupidit: 
Niviect, «= nffeece assets in the UE Sac ae fenaaed is willingness to By David Marsh in Bonn PRESIDENT — Mikhail heise mnlines, Any deck Gulf ofl Tesi ot 
Aaron Ove ¢ a " ; 2 is Al” governments 
er, Fa en ene Dieteleh Genscher, to the international agenda. Mr removal of the al-Gabah ruling terday rejected any. move to ° 
Letated . . German foreign , Genscher's task in trying to family Saddam complies relax deadline of Janu- have 
haw, § & More Mideast flights stopped master juggler of east and head off war is based, the off ne i ribs uentin Be 
Grow, i = pieces Jag irlines and Philippine Air west, is used to lacing state. cia) said, on trying to give 
Aset Unt = ke became the latest of a growing number of ional carriers fortted comaeene ten al cia a ee or aoe politi. 
Zotac = ff atl flights to the Middle East because of war i 
seer ain ho i Betts, Soaring wat diferent audiences, . beneelling out why Bonn 
Eee & sm dent. in Washington that Bont may interests to withdraw tha oon 
corer EE ugh baat art, dt wes tmormly mupending ron rat wit Nate, Mr Ga cat" be fal’ ani fo 
eta: TORS ee ee ving to Jenn. Genscher, is sticking to the let- help the Palestinian people, 
Reeeee | OOD ary 14, the eve of the UN deadiing foc log te cnbe, from 27. % the UN resolution calling and become a hero in the Arab 
Be come Ge B te Ra e iriines also desided te w irom for unconditional Iraqi with- world, then he has to play the 
gicore: we nee att ene, fines | ae ee enced until further  drawwal. On that, in his talka in Kuwait{ card.” for 
eee Dhabten end Rise ree ee clpding gervices to Dubai, Bonn yesterday with Mr James § The German argument a t to the 
were |B M rerouted from ths Guif area, . uke ame Baker, US secretary of state, supposes that if war talon and even cultural divergences crisis, but he was more forthe 
Oe BL e there the Palestine Liberati Germany fato's «right support for the UN 
Bank of Ir i Mr Genscher is also stopping will line up with chief military powers, which resolntions than some recent 
Bas = | Uk attacked on Guifdamage  secirrmimeniout Kev ct tae vate ss Se boom ge paiee Se cere 
eres 7 qt an i con- now wiet U: 
Geaitea: 8 Phe, British fovarument a herpes from fhe Labour withdrawal and other ques- sengus on Palestine for years. Germany sat for 40 years of responded ay to the 
fare Ferde = IN fy ot cae oor facing qfinmissive attitude by a pessibil- Hons in the Middle East, nota- Mr Genscher saw Mr Abdul- division on a European powder embarrassment of having a 
oe ee ol ee Oe re ee ee Et Ag Oe 
u i j ; 1. " an am lor A 
So | E mapeeracimipe aces SULT en tee a te Gecdt Mines gees evetem coment Howie Ow tories Salt eld 
Baie. § '%; — ised by the Grean party. They said that oil slicks from damage to trying to 7 z ‘was Jor “landed. at: Ras 
2a i ‘i get the mess the need to the dia- mans, branded and tamed - 
cect i Speier teeta ma momen n SERS Rea te Rename Seam aeses amr datioe semier sky Gud deni ie gh 
Bina cH protection, ieoved “a aor som ininister for environmental another’ will be in the offing. London and Washingtou, of force to produce peace. with UN heooietne eee De pret the whether there had 
oe thr Energy Secretary, had “dismissed out of hand” the possible ct an Sol yesterday Mt for discord with the GS and faveus Merci ihersak or EE Ministry Statement sald, officials exid that the danial 
fa an - environmental aa as @ result of a ict, Saddam has already won a Britain over Mr ers trade, to Mars, the god of war. auieaaeine tai within the Saudi hierarchy 
in cere baring issue, Page Drize of sorts tting prospect perhaps only senance equipment 
a on free elections in Kuwait and they will now who wins. danian military. pr ne pelea : 
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eieay am Four of the companies are suspected of seriously violating the 
Hee & Th emibargo, While three are being probed for oe infringe. By Hugh Carnegy in Jerusalem 
Bartag Far G up nents, 2 Bonn government official yeste) 5 
meee 8 cer official declined to identify the seven or provide any detalls FEARS are mounting in Israel essential supplies : 
a i se how {hey allegedly broke the embargo imposed after Iraq's that drag wll carry out its woman asked a nel pour brueeat Recs Sncluding fares. eta opposition cessians will pot be wring out 
Eaters , s threat attack country. returning Weel lerusa- President Herzog and on the Likud s igainst 
fcoriiee «= ky In November and December, lem from a trip oversees. She Mr Moshe Arens, the defence coalition viet hardline yesterday Mr Levy also spoke | Met 
gee} & (Jran and Iraq agree buffer zone sme, c.staetyen Mra went om tthe lope act minster “rey have tld tip former Labor pine miner PU SaeDPe me te | Ue 
feet pS an another step towards a formal end to thelx incensed by the killing of mended to take inchrie Pe attack and defence minister, said on with individual Arab states, | 
femme Bh Steet year wer, will pul their last ag border torves belted simost & score of their number sealing an interior room coneinices aa, ‘ven "if a sree od ae Feneating an exrlier call for | 
Weer; 8 $8 ninistry, Renter reports from J Jevsaients hohene Wane Epcos Ranma occuta, the missiles are capable if Iraq attacked after Gulf hos. ‘weaken 
gisgee fl ‘The statement coincided with the arrival in Tebran of the most shrine superseded the iraqi costawinaticn ny of inflicting only Umited dam- _tilities iu order to try to. © Mr Shamir says such oppor. 
Pe ceet = «BT, senlor Iraql delegation since the 1979 islamic revolution. threats ao the most seriaus | Speeamination, OO ete Trine doer rot mean the min. "RE into war, tunities would take months to 
> a q . ‘ c * y Bit” she counselic is mean ; Beyond the military threat realise. In the meantim 
seni ; ce Belgium ‘undecided’ on terrorist Soy {ie mines of te Full thea bas bom crac. the mile trea. toes cow poltial pinay hoe he fra mary cmon te | py ete 
Rees ‘The Belgian government it has not yet decided whether to 5 ' cern that unrest tn the aceu- Palestinian iss: 7 168 Rue de 75044- Baris: 
Pros: * but says draw from Kuwait has revived foreign alrlinas to suspend pied ue Israel now repeated Israel | 01. Tet: . 1) 297 
tomer, «=f «Bat release Nasser Saeed, a terrorist in exchanged for lic ansety that President fiighe to hes pen territories will escalate if expects to face once tha Gulf would not b of (OL) 4257 OST: Fax (0 ‘ 
Extrem four Belgian hostages whose release was announced om Blonda and advice by Jraq is attacked. Many Pales- Dot be satisfied by a | o°. etal 
getrece |" ‘Rely a radical Palestinian guerrilla group in Belrut, APLOJ reports long-range misslis wate choe | Several ares eovernments to tinlans fear Israet might take Shak Shami tis prime minis. See eal wi ie $i, Rechte ‘eg 1 SR 
mex UN rom Brussels jeal warheads at israel either many foreign families and ofc fit lt eeninst ae — ter, and Mr’ David Levy, the Iraq's military et strength, an end ne on Paritalze Na 
Growth te £ efore or Ti Israe! : 5 uclear Jeg Se 
a Sigg os hig frese Rea ofwararetcnpered ay SE Ugstped ls eouy. | eceny of he ead fo repere gramme and ofter aah 
eae i you got all your a more sober assessment of the Political debate on these They are adamant that con- revival of threat eo 2 
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Darman expected to reveal US federal shortfall is close to $300bn 


Budget deficit estimate to soar 


Wye 
3 R : By Michael Prowse in Washington 
if THE US recession is expected to cause a Post new: 5 ; 5 ‘; 
tential upward revisi spaper said the Bush adminis- announced Henre, inclusive of social 
Sa : cinta of thls year's feleral Comet ee aa ee result of the cast x id represen 
; i y 4 as Wi 
‘ it, wiping out the short-run bene- recession and would mmounee ashort- serious tiga for Mr Darmans badger 


fall of between $300bn and $325bn when 
the fiscal 1992 budget was released on 


This figure would exclude as much as 
$20bn of the costs of the Desert Shield 


cutting efforts. 

Last January, before the full cost of 
the savings and loan bail-out were 
apparent, he projected a deficit for this 
year of just over $100bn. 

‘An increase in the estimated deficit, 
while embarrassing for the administra- 
tion, would be of little practical rele- 
vance for Congress. 

Under the terms of last October's 
budget accord, the US is targeting fed- 
eral spending rather than deficits as 
such. An overshoot due to the weaken- 
ing economy will not trigger automatic 
cuts in programmes. 










the national pension scheme. 

sine tne SoA al 
oun 9} t co 

thus exceed $400bn, the largest in his- 


“But given the deterioration in 
economy, Mr Darman is xine 
announce a revised figure 
close to $300bn. : - 
A leak in yesterday's Washington 


tory. 

A senior official confirmed that the 
recession would cause an upward revi- 
sion in the deficit, but doubted that the 






























to cut 1991 
spending 
by $4bn 


By Christina Lamb 
in Rio de Janeiro 


THE Brezilian government is 

ct oe eerie 
al 

more than $4bn (£2.1bn) this 


year. 

It has also stepped up 
attacks on the constitution, 
which ministers say needs sig- 

reform to enable fiscal 
cuts to be implemented. 

‘The moves are in 


the $4bn cats — 
more than 1 per cent of gross 
domestic product — while 
voicing surprise at last 
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Brazil seeks |Serrano faces tough 


challenge uniting a- 
divided Guatemala 


UATEMALA'S presi- 

dent-elect, Mr Jorge 

Serrano, is an ambi- 
tious man. Having won last 
Sunday's mn-off ballot for the 
presidency, his self-appointed 
task when he takes office next 
week is to unite a country 
divided by race, religion, a 30- 
year-old civil war, and an econ- 
omy in which 60 per cent of the 
country’s wealth is distributed 
to a privileged 5 per cent of the 
population, while more than 70 
ber cent live in extreme pov- 


It is a task his predecessor, 
the outgoing Christian Demo- 
erat president Mr Venicio Cer- 
ezo Arévalo, attempted with 

Emerging after a decade of 
military rule, President Cere- 
zo's civil administration found 


in decades. About $330m 
(£170.9m) is overdue in foreign 
debt service payments, and a 
further $600m falls due during 
1991, More than 75 per cent 0! 
this is owed to multilateral and 
bilateral institutions, on loans 
already made on nary 
terms. There is little room for 
manoeuvre. 

Fiscal reforms, abandoned 
by President Cerezo, will have 
to be reconsidered by the new 

resident. Government 

noes aie recent Seudy 
pressure, while a recen' d 
shows less than 100,000 individ- 
uals and companies pay 
income tax out of a population 





President-elect 
must combat an 
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tently bu bullish. She brushes aside monte inflation rate of | its Bans: cay as soon a - 
Mi Pro m, arguing that the 20 per cent, ven! into any area w/ 
s writes ichael wse economy Febouod in the State companies ‘will alse be the military sonsldered its obdurate army 
this year, to - sav- | domain, i areas 2 
ought to be a lot lower. gross national product, with the -by “lower interest rates, lower ing the equivalent of a farther | economic policy. He survived and deep social 3 
in a separate survey released fall occurring in inflation and a jower dollar”. 0.3 per cent of GDP — and | two military coup attempts 4.,5 ti e, writes ‘ 
on New Year's Eve, the Com- the final quarter of last — The optimists" fundamental recently elected state gover- | during his five years in office. injustice, i 
t forecast that year. argument is that recent produc- | mors will have to avoid One of Mr Serrano's priori- Tim Coone 
60 per cent of US manufacturing GNP declines at an annual tion cuts have been precaution- increased spending. ties is to negotiate a definitive ey 
industries would continue to rate of 34 and 13 per cent ary rather than a response to President Fernando Collor | peace settlement with the . 1, 
grow this year, " in the fourth quar- collapsing demand. de Mello was set yesterday to | country’s left.wing URNG Reforms imply political con- He 
mainly because of the ter of last year and first quarter Companies were unsettled by | accelerate the privatisation rrillas; the first o! is flict, , and those most ms 
strength of exports. of 1991. s the Gulf crisis, saw reports of | programme by announcing 10 that hardliners in the army able to pay are also the most i 
This picture of an economy Thereafter, an initially anae- plunging consumer confidence | more companies for sell-off. | refuse to participate in any pO} He 
nung to keep its head ust mic recovery begins, with GNP preemptive | These would include Compan- negotiations. Mr Serrano gave a hint that 
—————eoe  yising at an annual rate of 0.7 cuts in output and employment. | hia Siderurgica Nacional, a Mr Serrano is therefore pro- he intends to do battle when 
US Employment per cent between April and But, rus the argument, in the large bankrupt steel company, ing a gradial military and he said this week: “I take office 
Civilan labour fore changes June and at about 2 per cent in absence of a sharp fiscal or and Acominas, Brazil’s Afth-| police reform, offering a par- having made no promises to 
u the second half of the year. monetary squeeze, final largest steel maker. don for human rights violators any powerful interest group” 
non agricultural peyrotis (000) Overall growth of 0.9 per cent will not r . One of the Collor govern: | in return for their retirement —_His Solidarity Action Move- 
ee is projected between the fourth confidence and output ment’s biggest successes last from the security forces. ment ) party has only a 
hat ee of 1990 and the final will thus recover. year, on paper at least, was to in minority share of seats in the i 

















the judiciary, he hopes the 
URNG will then come back 
into the constitutional fold and 
lay down their weapons. 

Several other factors work 
against Mr Serrano’s possible 
success. 


utation for optimistic forecasts, deficit to an impressive 0.5 per | are ready and willing to Christian Democrats, with ys 
it would be unwise to place tisk - the Gulf | cent surplus. assume leadership. their strong rural base, the +5. 
much reliance on these num- aside ~ is that the fragility of The surplus was mainly due Combined with reforms to progressive export-oriented jn 
business sector. ks 

ca 


Mr Serrano breaks wi 

dition of Catholic heads of 
state in Guatemala, and as 
such has the opportunity to 
reach out to the country’s 
majority Indian population, 
whi suffered cent of 


Drug-trafficking a 
a major problem. Guatemala is 
now an important staging post 
in the cocaine trail leadi 

from Colombia to the US and 
Europe. Traffickers operate 
under an umbrella of corrupt 
police, army and customs offi- 
cials. Weeding them out will be 
no easy task. 

Meanwhile, the economy is 
facing potentially its most seri- 
ous balance of payments crisis 
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from most of the country’s 
wealth is arguably the biggest 
lem facing My Serra 
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eg tee ght 
We. all strive continually to AEG view this development as figent systems provide _tailor- sibility and vision of the 77000 thatwe meet the demands made ,,, : 
improve.-our lives and environ- achallenge. Microelectronics, the made answers to the need for AEG employees working in on us in the future. the : 
: ment. To do this, we need to de- key technology of the future, en- technology with a human face. research and development, pro- the : 
“ velop individual ideas and tech- ables us fo control and manage AEG Microelectronics stretch duction and sales in 111 countries = : 
- nological solutions. , extremely complex systems. intel- the imagination, sense of respon- worldwide. Their efforts ensure Our future demands responsibility. 7 
ave 
500 ' 
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Daimler Barz Group. 
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Fighting in Somali halts 
evacuation of foreigners 


By Julian Ozanne in Nairobi 


CONTINUED fighting in the 
of Spader terd: on 
ishu yes! lay pre- 
vented a further air evacuation 
of those foreigners still trapped 
in the city. . 
But reports from Médicins 
San Frontieres (MSF), the 
international relief agency 
which landed a al team 
in the strife-torn capital on 
Monday, that fight- 
ing had eased and the govern- 
ment remained in control of 
most of the city. — . 
The rebel United Somali 


Barre after 21 years of dictato- 
rial rule. 

But the seven-person MSF 
team of doctors and nurses, 
which made contact with its 
Brussels office through the 
Ttalian embassy in Mogadishu 
yesterday, said that although 
there was some shooting it was 


began 16 days ago. 

They appear to confirm sus- 
picions that rebel organisa- 
tions issuing statements from 
foreign offices have little con- 
tact with their fighters on the 

Radio Mogadishu broadcast 
again afternoon after 
a 24¢hour break, appealing to 
people who had fied their 
wovenything tas ‘now retizned 
“ev i now 
to normal”. 

A further 47 foreigners were 
evacuated yesterday mi 
from Merca, 40 miles south 
Mogadiesu., ao te French 
repair shi ‘erne. 

But two Italian C130 Hercu- 
Jes transport aircraft remained 


led in Mombasa, Kenya, 

use Officials said the risks 

of flying into Mogadishu were 
too great. 

Meanwhile, the US said its 
embassy in Somalia was Tan- 
sacked “by looters {who] used 
rocket-propelled grenades to 
blast down doors and remove 
office furniture.” 


State Department spokesman, 
also said that he thought the 
situation in M ishu was sO 
anarchic that chances for a 
negotiated settlement to the 
conflict appeared slim. 
Western diplomats in Nai- 
robi said yesterday the situa- 
tion was still very confused. 
However, it is believed that Mr 
Barre, surrounded by heavily 
armed members of his own 
Mareban clan, could bald onto 
power for several weeks as the 
late President Samuel Doe of 





Soviet ‘regret’ 
over downing of 
S. Korean jet 


THE Union yesterday $128m was in the US. said one western aid worker. lives. sles Ns stocks of grain and 
Se re roa: tae tee TWO leaders of a mutinous YOU spokesman, issuing state- “At worst it is nothing short of ‘The blame will lie primarily a strategic food reserve, may prove a means to end 
downing of a South Korean | army faction were arrested by ments denouncing Mrs Aqui'} as—.n. sell-off wilful evil” with the government which, has had its functions trans — 7 
airliner that left 269 people} Philippine security forces as no's allegedly weak leadership. janila sell-os ‘Already the first deaths from according to Africa Watch, an fered to Islamic banks. But the use of food as. polls. 
dead, but denied it covered up | they out of a Manila “Their capture...will surely} The Philippines privatised | hunger have been reported in international human rights Foreign aid agencies have ca} weapon to unsea‘ 
the incident, AP-DJ reports | church after attending a ser- disrupt if not totally destroy} Pesos 23.98bn (470m) worth | the Red Sea hills. Latge num- organisation, “has recklessly been ly i regime will almost 
from, Beau. vice, the armed forees said on the future plans of the (rebels) | of assels from 1867 fo the end | bers of people have bemun 2 put the prot of a mnail cartel Tepossbje bureaucratic ots: Svs whan could’ have ‘been 
“We regret that innocent Tuesday, Renter reports from to destabilise t! government. of 1990, -DJ repo! m | desperate journey on foot = ae en i the OE cies trae ie cod ene: a ae = 
Korean _ people were | Mitty chief Major-General have been Cred te be ces |- The 1800 fiyarés shew.6| Gin t ec arme cabal ot act edie Gearange to confiscation “A. strategy of wi 
Kclled « ~ We will check with | cailiermo Flores told reporters ried out by them amidst the | 199.8 per cent jump from total | “For many it will prove futile. before the welfare of millions of vital communications equip- or delaying food relief in arder 
u know f there are any new | the arrests of Lieutenants Mr Gulf crisis,” Mr Flores said. sales of Pesos 10ba a year eat- | Heat and exhaustion will claim of Sudanese citizens.” _ ment and open harassment — to achieve political change eis 
you! ” Mr Igor Rogachev, | Vicente Tomas and Mr Emil Government forces on Janu-} lier. thousands of lives along the —_ Since selzing power in 1989 have hampered their doth morally repret sthte 4 
deputy 4 foreign minister Ong on Sunday dealt a major ary 1 reca) ren Air roadside, particularly the the junta led by President efforts. Some have been c 8 Mineo 
tald South Korean officials. blow to rebel plans plans to launch Force colonel Mr ae Gel Climbers lost in Tibet young, the old and the = Omar Rasean Ahmed el Beskir expelled. ert fe ae the humay . 
destabi ition. against who eSCa] im j ir manage a as pursued an a: ssive Mu 45 ho. a. .. 
Mr Rogachey made the com-| the yoverntuent Gurine the after being convicted of taking | A joint team of 11 Japanese | fle ime towns and ineding ew. ostremaist Islamic philosophy. off the entire strategie grain ven if the government docs 
ments during the first consul Gulf crisis. part in a 1987 coup attempt and| and six aor climbers | tres food will be scarce andepi- Ali independent institutions renerye to Branca: 6 ae ginable, declares an. 
ve mn South Kor- esman nced years imprison- | attempting to scale an uncon- mics asculat t. Between 000 - an opens the dodrs 
ean officials in Seoul It was | Tomas and Mr One were setae mee by 2 malltary tribunal. | qaered Himalayan peak in sepanace dronete aid Grog tail av sore ceed of nowls 600,000 tonnes of food were - to international aid efforts, it is 
the first such meeting since | py soldiers after attending the © Mrs Aquino has survived | Tibet have been missing since | ure have come to Sudan forthe lamic zealots. This has criti- exported last year, much to already too late to ‘prevent 
the two nations established | }onticm of Mr Tomas’s daugh- seven army rebellions in her| heavy snow strack their camp | second consecutive year. But cally undermined the capacity Iraq. Huge increases in the - wi : en 
formal diplomatic relations | tor, almost five years in olfice. - five days ago, cas moun- | what might have been a man- of the Government to respond money supply to pay the rere of Teaching Deo, 
‘. forces sai fence Secret ide) } taineering association said. b) will almost to famine. domestic costs ; in a country with coll 
x Dezing i emng Sut | Tug stops ot Ramee ta steno | ioe Er lize, fied | Sean tam into human No cmecercy opener. hs ; Pe, 
he oO cers: cr bs ‘mi i: . ears 
Yoo Chongha asked if there Sinion (YOU), a radi army unrest in the country and a/ Meili Snow Mountain in the Aid workers say up to &m experience in the Relief and 
was any truth to a recent ip involved in the Decem- combined right-wing army] southeast of Tibet on the bor- people will be at risk from star- bilitation has 
by the newspa- Fer 1989 coup attempt that coup attempt and communist-| der with Yunnan and | vation in Sudan this year. The been sacrificed with the dis- 
Izvestia that Soviet divers almost toppled Presidest Cora- Jed uprising. ; returned to their number three | Food and culture Organi- missal of experts 
ago discovered the wreck- | zon Aquino. armed forces about} camp at 5,100 metres. A seven- | sation, which made a recent and their replacement with 
age of the Korean jet. Investia It said Mr Ong, who was 100 officers involved coup] member rescue team has set | crop assessment mission, esti- pro-regime v6. 
that divers | imprisoned after the failed attempts at try-| out and a plane has been used | mates up to 1m tons of food aid The Sndanese Red Crescent 
bed all over” the KAL | coup but escaped while on a ing to recruit other to| to photograph the area, the | will be needed immediately. Society, one of the most effec- 
Boeing 747. pass to see his dentist, acted as join them in another agency reported. Nobody knows accurately tive non-governmental agen- 


Two Philippine army 
dissidents arrested 


Charges 
revived in- 
Pakistan 
by-elections 


Pakistan's ruling alliance 
Jooks set to sweep by- 
in Pakistan oa Thurs- 
day - and to revive the 
charges of fraud that followed 
October polls in which ousted 
premier Mrs Benazir Bhutto 
was badiy beaten, Reuter 
reports. 7 

At stake are 10 seats in the 
National Assembly (lower 
house) and 18 in the four pro- 
vincial assemblies. Political 
commentators predict Prime 
Minister Nawaz Sharif's 
Istamic Democratic Alliance 
(DA) will win most of them. 

‘The PDA accuses authorities 
of having begun the same kind 
of electoral frand it says was 
responsible for its crushing 
defeat in x. 


Taiwan investment 
Taiwan's government-ap- 
proved investment overseas 
totalled $2.5dm (£770m) last 
year, a 66.7 per cent increase 
from 1989, AP-DJ reports. | 
Foreign investment in 
Taiwan dropped 6.6 per cent to 
$2.3bn in the same period, the 
government said. The largest 
share of investment, totalling 


INTERNATIONAL NEWS aoe ms 
Sudan plays the politics of famine. 


Khartoum can do nothing to avert starvation, writes Julian 


n the sun-baked hamlets of 

Sudan tens of thousands, 

possibly hundreds of thou- 
sands of Sudanese peasants, 
will this year die from starva- 
tion and disease. ee 

Few governments will beat 
as much responsibility for such 
a painful and needless human 
tragedy as the Islamic military 
junta in Khartoum. 

The extremist government 
has refused to declare an emer- 
gency or make a formal appeal 
for assistance, acknowledging 
only a temporary food gep of 
75,000 tonnes. 

It has denied reports of fam- 
ine as a western-inspired con- 
spiracy to undermine its rule. 

Furthermore, it has harassed 
and obstructed international 
aid agencies and systemati- 
cally destroyed indigenous 
institutions capable of respond- 
ing to the crisis. 

It has also sold off substan- 
tial grain reserves, using the 
foreign currency to pay for 
arms to prosecute a civil war 
against the mainly Christian 
south. 


Moreover, its alliance in the 
Gulf crisis with President Sad- 
dam Hussein of iraq has alien- 
ated western and moderate 
Arab donors. 

“At best the government is 
being criminally negligent,” 


= : ie 

the scale of the looming 

human cat b Hing most 

experts are certain year’s 

crisis will the t- 
ww surpass drought 

1983-85 and claimed 250,000 
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cies, had its constitution. dis- 
solved last year and all its 
senior staff dist missed. 
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S Korea cuts tax benefits 
for foreign companies 


By John Ridding in Seoul 


FOREIGN companies investing 
in South Korea will face a or 
plified approval process bu 

sharply cut tax incentives from 
March 1, Finance Ministry 


project 
holds less than 50 per cent of 
the capital, they need only 
report their project to the rele- 
vant ministries, the ministry 


Currently, formal approval 
must be obtained. 

The application process 
bing Oe eS a 
part government's poli 
of liberalisation. 

From next year, minority 


vestment 

projects are due to be removed. 

At the same time, tax incen- 

tives and credits for foreign 

investments are being substan- 

‘Tox bolidays, hich apply to 
Wi 

, igh-technology 


Reductions on tariff rates for 
imports of capital equipment 
joint ventures will be 


eign companies”. 

Preferential treatment for 
foreign investors had origi- 
nally been aimed at inducing 
foreign capital and technology, 
but that this was no longer 
required. 

_ The rate of direct foreign 
investment in South Korea has 
falling over the last few 
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quarters of 1990. 

number of foreign com- 
s leaving South Korea 
increased, from about 
in 1987 to 103 in 1988 and 121 
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Taiwan postpones Moscow deal 


TAIWAN'S first big trade deal 
with the Soviet Union has been 
postponed indefinitely because 
Moscow cannot pay hard cur- 
Tency for the $100m (£51. 
worth of merchandise it 
ordered, a Taiwanese company 
sald yesterday, Reuter reports 
Be wees ready to ship the 
“We were ii 
goods, but now everything has 
been halted until we hear how 
they intend to pay,” Mr Hung 


Hsing-tsung, of Cosmo 
Brothers Corp, said. 

Cosmo, a division of the 
huge Chung Shing Textile 
Company, played host in 
November to the first Soviet 
trade delegation to visit 
Taiwan. Taipei has no diplo- 
matic ties with Moscow, but 
last year eased curbs to give 
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Taiwanese businessmen access 
to former East Bloc markets. 

November's visit culminated 
in a deal to sell the Soviet 
Union $100m-worth of Taiwan 
consumer products, including 
electronic appliances, medi- 
cine, shoes and cigarette ligh- 
Company officials 
acknowledged that payment 
details had not been thor- 
oughly worked out. 

Cosmo said the Soviet Union 
had promised to cover the 
trade with currency, 
then said it would ona 
barter ace basis i ship- 
ments of urea, used in making 

lastics. 


B 

When Cosmo officials went 
to the Soviet Unton to discuss 
the trade, they found them- 
selves battling both a lumber- 


ters. 


GENERAL ELECTRIC of the 


7m) 
order from KLM Royal Dutch 
Airlines for jet engines to 
power the carrier's new fleet of 
McDonnell Douglas MD-11 tri- 


jets. 

The Dutch flag carrier has 
placed firm orders for 10 MD-11 
trijets with options for an addi- 

aircraft. 


tional 16 ai 
These aircraft will be pow- 
ered with GE's CF6-60C2 high 


Foe em Ge gaat tee wee 


ing bureaucracy and unfavour- 
able exchange rates, ultimately 
causing them to shelve the 


Cosmo’s announcement 
came as a second Soviet trade 
group toured Taiwan. The 
group has signed a $5m agree- 
ment for computers and elec- 
tronic goods with CMP Enter- 
prise, a Taiwanese computer 
maker. CMP officials said 
Geemors failure would not 
e eir plans to e d 
trade with the Soviet Union. 

“I don't know how Cosmo 
arranged their deal, but we 
have been strictly barter from 
the start," CMP president Alex- 
ander Chen said, adding that 
a emcer 

for the elect. wit. 
aluminium ingots. 





GE wins contract for 
KLM jet engines 


By Paul Betts, Aerospace Correspondent 


bypass turbofan engine. 

KLM already operates an 
extensive fleet of CFé-powered 
widebody aircraft, including 
McDonnell Douglas DC-10s, 
Airbus A310s and Boeing 747- 
400s. 


KLM is due to receive its 


1997. 


Hills warns on deadline for Gatt 
‘fast track’ negotiating authority | 


By Nancy Dunne in Washington 


THE US Congress will not 
agree ta extend the Bush 
administration’s so-called 
“fast-track” negotiating 
authority in the Uruguay 
Round past the current March 
1 deadline unless a final agree- 
ment is within sight, according 
to Mrs cana Falls, US Trade 


necessary to getting agree- 
ment. Under the current 
authority, the Bush adminis- 
tration must submit the pack- 
age on March 1. 

, “The way to get the negotia- 
tions started is for those coun- 
tries that have not made the 
political decision to deal with 
export subsidies and market 
access [on agriculture] to try to 
do so. he told een ae pace: 
sary players (the EC, Japan 
and South Korea} are i 
the effort now,” Mrs Hills said. 

Ever since the talks col- 
lapsed last month in Brussels 
over farm trade, attention has 
shifted 7 ality Washington and the 
possibili getting an exten- 

Sion of the fast-track. With the 
EC developing new domestic 
farm policies, which could con- 
ceivably break the deadlock, 
the hope is to buy time for the 
negotiators in 

After meeting chairmen of 
several House committees, Mrs 

Hills concluded an extension 


Meanwhile, onal 
Association of Manufacturers 
(NAM) is spearheading an 
international private sector 
drive to get the Round back on 
yack pki contd have gone 
out to coun groups in 
Canada, Japan, the EC and 





Mexico for a conference in 
W: on January 24-25. 

“We view with alarm the 
Potential escalation in trade 
friction that is likely to accom- 
pany a Uruguay Round fall- 
ure,” sald Mr Jerry Jasinowski, 
NAM's. 

“If governments are forced 
© become strongly confronta- 
tional in the realm of interna- 
tional trade, business relation- 
ships and the prospects for 
world growth will be primary 


Clayton Yeutter and Carla Hilts: he moves on, but she stays 


¥, 
a 
fi 


Mrs Hills said Mr Clayton 
Yeutter, the agriculture secre- 
Se one seks Se 
man abhi 
the US ‘Department of Asrical 

ie en icnl- 
cae for Mrs Hills, who has 





Kobe Steel to carry out 
steelworks study in Iran 


By Robert Thomson in Tokyo 


KOBE STEEL, the Japanese 
steelmaker, yesterday con- 
firmed that an iranian state 
engineering company has com- 
missioned it to conduct a feasi- 
bility study into the construc- 
tion of at least one integrated 
steelworks. 


plans for two steelworks and 
has asked Kobe Steel to study 
prospects for a plant in Khora- 
san, in the north, with a pro- 
posed capacity of about im 
tonnes a year. 

The Y30m2 (£115,384) study 
could be followed by another 
for a plant at Hormozgan, near 
the Strait of Hormuz, which is 
tentatively proposed to be of a 
similar size to the Khorasan 
works. 

Kobe Steel said plans for the 


are “at a very early 
is bot yet, cure exactly what 
Wi 

products the Iranian govern- 
ent considers most impor. 
@ Kobe Steel alco sald yester- 
day that it has received a Y20m 
order to help overhaul steel 
production facilities for Dimag 
Stock Corporation of Hungary, 
qe ce font pour pro- 
luctivity levels in its casting 
operations. 


The Japanese company will 
Degan a study of the Hungar- 
fan group's operations next 
month. 

Four employees will be sent 
to ite Dimag plant in Miskole, 
and four Dimag specialists wi 
be trained at Kobe Steel facili- 
tes in Japan. 


Indonesia to 


Study idea 


for regional trade bloc 


INDONESIA avoided giving 
direct backing to Malaysia's 
proposal for a regional trade 
bloc to counter trade zones in 
the West, saying it wanted to 
study the idea first, Reuter 
reports from Jakarta. 

“We need to consult with our 
Asean (Association of South 
East Asian Nations) counter- 
Pees Mr Arifin Siregar, the 

donesian Trade Minister tald 
reporters after talks with his 
visiting Malaysian countepart, 
Mr Datin Paduka Rafidah Aziz. 

Malaysia proposed forming 
an East Asian economic group 
after world trade ministers 
failed in Brussels last month to 
dhe Goutal Agrearsent on Ta 

ner: t on Tar- 
iffs and Trade. 
_ The new group might 
include Japan, South Korea, 
China, Hong Kong and Taiwan 


as well as the countries which 
make up Asean - Thailand, 
pines, Malaysia and ‘Singers 

a ysla ipore 
— and be designed to counter 
trade blocs in North America 
and the European Community. 


Mr Siregar, whose country is 
the largest in Asean, said only 
that he would study the idea 
which bad earlier been wel- 


comed by neighbour Singapore. 


“He will visit other Asean 
members to talk about the con- 
cept and possibly put it on the 
secuda of the next Asean 

r economic ials,” 
Pe oon Officials,” Mr 


“Asean’s economic stren) 
could be increased if ture ore 
countries in the region 
together with us,” Mr Rafidah 
sai 





governments 
the will to 


To succeed, 
needed to show 


ments of a plan to reform 
world farm trade 
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Baltics draft evasion reflects general unease 


By Leyla Boulton in Moscow 


republics are offering more 
Howeren ine art 
F rT. the particular! 
high rate of draft evasion in 
Baltics and the Transcay- 
qaus only Teflects @ genera)- 
amo 
Ble for a 2m-strong conser! ript 
army where conditions are 


g. 

While the overall 80 per cent 
compliance rate for the 
autumn call-up across the 
Soviet Union is not in itself a 
cause for concern, the Kremlin 
is focusing its latest campaign 
on republics where draft-dodg- 
ers are the majority. In 
announcing this week that it 
would use paratroopers to 
enforce the draft, the defence 
ministry singled out seven 
republics to illustrate an 


“alarming” state of affalrs. 

Not accidentally, the draft- 

\ tate rises in propor- 
tion to a far an individual 
republic gone in trying to 
break with Moscow. 

The problem is particularily 
acuie in Lithuania, where only 
1,000 out of 11,000 young men 
have heeded an end-of-1990 

for the call-up, with 
others opting for a Lithuanian 
defence force. At the other end 
of the scale, Moldova (formerly 
Moldavia) and the Ukraine 

— which have not formally 
declared plans to leave the 
Soviet Union - have still come 
up with more than half the 
conscripts demanded. 

In the Baltics, joining the 
Soviet is seen by many 
youths as tantamount to join- 
ing an occupation force which 
first arrived in 1940 to annex 
three independent republics. 
Mr Andras Butkiavicius, head 


of Lithuania’s regional defence 
force, said the force comprised 
‘unarmed volunteers who 
patrolled its borders or trained 
for civil defence and relief 
work. Like Latvia, Estonia has 
adopted a law on alternative 
service within the republic but 
is advising recruits to lie low 
to avoid Soviet conscription. 
Georgia meanwhile, the most 
ardent champion of indepen- 
dence after the Baltics, has 
adopted legislation creating its 
own national guard but also 
giving Georgian youths an 
opportunity for non-military 
service within the republic. 
The Soviet armed forces may 
feel they have reached a point 
where they need to take firm 
action against draft-dodgers. 
However, the crackdown unfor- 
tunately coincides with a time 
when the republics are feeling 
threatened by Moscow in every 
other respect. 





REPUBLICS UNDER PRESSURE 





“Milltery Pothical demands 





Moldavia 


Ukraina $1.8 


Full independence 

after transition period 

Same as above 

Same as above 

Parliament voted to restore 
independence but after talks 
with Moscow 

Parliament adapted 
independence dectaration 
but republic is trying to 
finalise independence in 
talks with Moscow 4 
Parliament has renamed 
repubitc Moldova and voted 
against signing Union Treaty 
+ Nationalism remains strong 
im westem Ukraine. a part 
ot Poland until annexed 

by Soviet Unian in 1939 


* Per cont complying with call-up a3 of January 1. * Defence Ministry sak draft quotas were not 
mat but wit unalie to give figures Sources: Europa Workd Year Book; Statesman's Year-Gook 





Baltic troops decision raises new questions about how far the Soviet leader is still in control of events 








Gorbachev put to the test by an army flexing its muscles 


By Quentin Peel in Moscow 


SOVIET president Mikhail 
Gorbachev was party 
to the decision to use para- 
troops to remforce conscription 
in the rebellious non-Russian 
er Vitaly 1 
r Vitaly Ignatenko, the 

President's spokesman, yester- 
Gay roundly rejected any sug- 
gestion that the Soviet mili- 
tary, or part of it, was 
becoming a law unto itself. 

Yet the very fact that the 
question was asked underlines 
the specuiation in Moscow 
about how far Mr Gorbachev is 
still im control of the increas- 
ingly chaotic affairs of a nation 
torn by apparently irresistible 
cen forces. 

On top of that, the question 
of how the decision was 


chief of staff, stated Natly that 
no more troops would be 
deployed in the Baltic repub- 
lics, where. the nationalist 





dictatorship, suggests that the 
first variant may be near the 
truth he perceived. 

_ In spite of disavowals, there 
ition that a 


nadze’s decision to quit was 

growing power and influ- 
ence of the military, and its 
sway over Mr Gorbachev. In 
particular, he is reported to 
have been [furious about the 
military withdrawing tanks 
and materiel behind the Ural, 
in apparent defiance of the 
Conventional Forces in Europe 
(CFE) Gisermament agreement 


negotiat 4 
Although the Soviet argu- 
ment is that the equipment has 
not been destroyed because of 


ardnadze first learned of the 
moves from his US counter- 
parts, say to Soviet reports. 
“That may have been the 
last straw, after months of 
sniping by the conservatives in 
the itary industrial estab- 
lishment,” according to a west 


relations. 
Mr Ignatenko said yesterday 


should be postponed, although 
he admitted that the CFE prob- 
lems existed. On the other 
hand, he insisted that there 
should be no linkage between 
CFE and strategic arms cuts, 
which are supposed to be fina- 
lised by the summit. 

There is ne doubt that the 
Soviet military has been feel- 
ing increasingly aggrieved at 
continuous criticism, and at 
having to absorb huge cuts in 
manpower, while undergoing 
the upheaval of retreat from 
eastern Europe without any 
decent homes to return to. Add 
to that being the butt of bitter 

criticism in repub- 
lics from the Baltic to the 
Black Sea, and the backlash is 
understandable. 


rs 
The fact that the military 
has made it voluntary for sol- 
diers to serve in ethnic trouble 


majorities are all dead set on 
independence. If anything, he European diplomat. “For their gests that the high command is 
said, the troops would be cut. part, they were furious at his not itself too confident of the 
ely, Marshal Sergei 4 ; i giving in over naval cuts discipline in its ranks. 
- ev, the former chiet elise iF ee ee ee gir ne tore: reason Chere. 
staff, same yester- Latvians protesting yesterday Army headquarters in Riga CFE agreement.)” re, to take a strong stan 
day, when insisting that there : Those problems over the over conscription, with the 
were already quite enongh that | paratroops, wonld be day. “I sometimes feel i my republics; whether it is just rash of draft-dodging, under- CFE are now calling into ques- added bonus that it provides a 
in Lithuania ‘to in to do the Job, accord- bones that the armed forces another sabre-rattling exercise mining the authority and effi tion the timing of the very timely. warning to dissi- 
the draft in that repubtic. ing to Mr Edgar Savisear, the here wowd quite like some in the long-standing campaign ciency of the Red Army. viet summit, scheduled for dent nationalists about how 
Yet Colonel-General Fyodor minister. the republics to overreact.” to frighten the secessionists The coincidence of the move, February 11-13, providing a much power they really exert. 
Kuzmin, the military com-.- “I w have thought it. The is whether the back to their senses; or coming 50 soon after the - direct. linkage . between. the.. If it a.violent backlash 
marer in the Baltic, spesit: . could have been done by troops action is-a deliberate move by whether it is no more than it nation of Mr Eduard - revival of military influence in from civilians, many in the 
cally. informed at least one already in place,” one Western the military towards full-scale claims to be — a limited exer- nadze, the foreign minister, Moscow, Mr Shevardnadze's Soviet military estal ent 
republican government there military attaché. said yester- artial law in the nationalist cise to prevent a debilitating who warned of an imminent resignation, and super-power would not regret it. 





utch tribunal halts plans 


for coal-fired power plant 


Ronald Van De Krol in Amsterdam 


THE DUTCH has 
ered fy an industrial 
tribunal: to suspend to 


Until now, the economic 
affairs ministry has rejected 
coal gasification, saying the 

is not commercially 
ready to be used in the 600MW 
Rotterdam plant, which is 
scheduled to come on stream 


in 1997. |: 

Ruling in Texaco’s favour, 
the tribunal issued a 
restraining order against the 
government, the ‘state 
should have- conducted an 
environmental impact_study 
before deciding to build ‘the 
plant. 2 

Construction was due to 


begin in 1992. / 
‘ieee rT. 

pursuing the case 
through the courts or agreeing 
to carry out an , 
Ip either the tribunal 
case — an un incidence of 
an 


that of competitors such as 


Shell and British Gas Lurgi, 
the Anglo-German joint ven- 
ture. 


Texaco argues that its com- 
mercial-scale demonstration 
plant in California, together 
with its other projects In the 
gasification field, show that 
the technology can be har- 
nessed for use in a 600MW 
power station. 

The Dutch electricity pro- 
ducers’ association (SEP) 
believes that the building of a 
Slant of this stage could. pose 

it pose 

threats to the reliability of 

building a 

F onstration plant for 

coal gasification which will be 

based on technology developed 
by Shell. 

The electricity industry 


plant, 
to open in 1993, before pushing 
ahead with coal gasification, 
which it acknowledges is 
cleaner than conventional coal 


Talks begin on a closer political union in the EC 


By David Buchan in Brussels 


NEGOTIATIONS for closer 
political union among the 12 
EC states started yesterday 
when their president, Luxem- 
bourg. tabled e discussion 
paper on W new powers 
should be given to the commu- 
nity and which should be left 
to national governments. 

The inter-governmental con- 
ference (LGC) on political union 
will involve senior officials of 
the members meeting weekly, 
with the first ministerial 


review due on February 4. 

But the political union nego- 
tiations, expected to last until 
autumn, will not take place in 
a vacuum. 

The outcome of the Gulf cri- 
sis, on which the members 
have had difficulty in coming 
to a common line, will bave an 
important effect on discussions 
about a common security, and 
possibly defence, policy. 

On internal policy, Luxem- 
pourg says it will use its presi- 


dency to make further develop- 
ments in the controversial 
social field which the IGC 
would register in treaty 
amendmenis reinforcing Com- 
munity competence in this 
area. 

At a meeting on Monday 
with the European Commis- 
sion, Mr Mr Jean-Claude 
Juncker, of Luxembourg’s 
Christian Democrat politics 
who is minister of labour and 
finance, told the European 


Commission on Monday that 
he hoped for rapid passage of 
various labour market direc- 
tives to which the UK in partic- 
ular objects. 

Prime Minister Mr Jacques 
Santer, the prime minister, 
also stressed the need for 
movement in the deadlocked 
GATT talks, reform of the com- 
mon agricultural policy and 
the 87 directives that remain to 
be adopted out of the 280-point 
single market plan. 





Péhl says EMS realignment ‘not realistic’ 


A REALIGNMENT of the 
European monetary system 
(EMS) is not a realistic option, 
according to Mr Karl Otto 
PGéhl, the Bundesbank presi- 
dent, Reuter reports from 


Basle, 

, “It’s not a realistic alterna- 
tive in my view," Mr Pébi said 
after the monthly meeting of 
governors of the Bank for 
International Settlements. 

“We have to recognise that 
we have gone much further 
{into monetary union] than 
most people are aware af. 
Nobody wants to devalue. 

Mr Pohl said that Mr Robin 


Leigh-Pemberton, governor of 
the Bank of England, had told 
him that the British Govern- 
ment had no intention of deval- 
uing sterling within the EMS 
regardless of consequences. 
Financial markets have spec- 
ulated in recent months that 
the prospect of Germany rais- 
ing interest rates in order to 
heip finance unification and 
control an economic boom 
coujd put the EMS under enor- 
mous strain. Without a realign- 
ment other EC countries could 
be forced to inflict damage on 
their own. weaker, economies 
by raising interest rates to 


Mr Pohi eet tat ble the 
D-Mark remained the anchor of 
the EMS it was very important 
to maintain its reputation as a 
hard, low-inflation currency. 
He also confirmed that finance 
ministers and central bank 
governors of the Group of 
Seven leading industrial 
nations would meet in New 
York on between January 20 
and 21 next. 

He said that meeting might 
be inconvenient for some other 
futel aemiy, ry ecu if the 

tely ni 5 use I 
anchor of the EMS was loos- 


in December, but the federal 

government says it is not wor- 

ried by the figures, Reuter 
from Bonn. 


The increase in unemploy- 
ment in the western part of the 
country was due exclusively to 
seasonal factors, Federal 
Labour president Hein- 
__ And the strained job market 
in what used to be East Ger- 
many, are is expected to start 
improving later this year, he 





East Germany becko 


ns with one hand, repels with the other 


Andrew Fisher explains why one British company gave up the struggle to establish an operation in the east 


pany. has opted for a site at Neuss, 
near Disseldorf and vot far from 
Cologne, home of another Metsec 
subsidiary, Prazisions-Profil, 4 
maker of { industrial sections. 
This Metsec bought just over a year 
ago. . 
‘Since Metsec was so set on moving 
into east Germany, in contrast to the 
hesitancy of other UK concerns, why 
did {t decide that starting a second 
German business would be better in 
the west? . 
Mr Tilsley and Mr Sachse give 
three main reasons: bureaucratic 
delays and the inexperience, though 
not necessarily unwillingness, of 
local ere in ioe pat the 
reluctance many erman 
companies to part with individual 


aus ST DeFeet eee 


properties rather than sell their 
whole operations; and communica- 
tions problems. 

In the end, it was mainly the latter 
which led Metsec to give up. Its 
managers also believed the rebuild: 
ing of east Germany's economy 
would take longer to get under way 
than first thought. 

Metsec had actually found a site, 
at Bleicherode, just inside east Ger- 
many and two-thirds of the way 
down the former border. Unlike 
other production facilities the two 
men hed visited, this was both 
usable and carried no requirement 
that existing jobs be taken over. 
Thus it was the only one that was 
Teally suitable. 

The company found the site, for- 
merly the maintenance workshop for 
a potash mine, last September. But 
to round off their odyssey, Mr Til- 
sley and Mr Sachse went over to the 
state of Hesse to see what was avail- 
able in western Germany. There, 

were directed to several promis- 
ing sites, and found Hesse’s Frank- 
furt-based industrial development 
Staff far more alert and helpful. 





In the end, Metsec had three 
choices. It could set up in east Ger- 
many, or in the Kassel or Fulda 
areas of eastern Hesse, or near its 
existing Cologne company. 

The decision to take the last 
option was not easy, Mr Tilsley 
recalls. “It was hard to be analytical, 
but I had a gut feeling this would 
offer the lowest risk.” He felt it 
would give Kalt Profile, Metsec's 
newly-formed German steel section 
operation, the best chance of break- 
ing even quickly, Production should 
start in March, the investment in 
two rolling mills being around 
DM1m (£350,000). 


he proximity to Cologne wilt 

Not only save management 

time, but also get round com- 
munications problems in the east, 
where telephone lines are pitifully 
inadequate. Metsec was aware of 
this. It had originally thought it 
could manage with mobile phones, 
but then decided these wete not a 
good enough substitute for the 
sophisticated links in the west, espe- 
cially io an industry requiring rapid 


deliveries. 

Metsec expects around 80 per cent 
of Kalt Profile's business to be in 
west Germany over the long run and 
20 per cent in the east. There should 
be a period when the proportion in 
the east bulges beyond this level, as 
the nace of economic reconstruction 
accelerates. 

It had become clear to Metsec by 
last autumn that doing business in 
the east German building sector 
would initially be a struggle. Mr 
Ginter Breit, the other east German 
manager, had discovered that vol- 
ume needs for steel sections were 
lower than expected, since building 
activity had not picked up much. 

“Also,” Mr Tilsley said, “there was 
a resistance to buying east German 
products on this [the west German) 
side of the fence. Hopefully, this will 
be short-lived.” 

The sharp drop in east German 
industrial output as the oid system 
crumbles will cause further difficul- 
ties. “A lot of factory buildings are 
going to be empty at some stage. 
With another year of recession in 
the east, I felt there would be an 


over-supply of rented space, so that 
companies would not have to build.” 

Demand for Kalt Profile’s sections 
in new buildings couid thus take 
time to develop in the east, even 
though the overall construction 
needs are enormous. Moreover, rents 
there should drop further until busi- 
ness activity picks up. So it could be 
cheaper for a company like Metsec 
to rent property later on. 

Jt has become in ii clear 
that many important decisions about 
industrial contracts in east Germany 
will be made in the west, where the 
money is. West Germany may be 
east Germany's “rich uncle”, but Mr 
Tilsley said it is also acting like “a 
very hungry wolf", keen to exploit 
the huge eastern appetite for prod- 
ucts made in the west. 

At this stage of economic confu- 
sion in the east, the much-needed 
wave of new investment bas hardly 

Metsec may invest directly in 
the east later, when rents are 
cheaper and prospects more clear. 
But for the moment, it is content to 
serve the market from a secure base 
in the west. 


GM and 
Slovaks 


‘close to 
accord’ 


GENERAL Motors and the 
Slovak Republic are close to 
agreement on wide-ranging 

i GM and 


in Bratislava, Mr Viadimir 
Meciar, the Slovak prime min- 
ister, said yesterday, writes 
Leslie Colitt in Bratislava. 

The accord would follow on 
the heels of Volkswagen's 
agreement last month with 
Skoda to take a 75 per cent 
share in the car company, 
which is located in the Czech 
Republic. A GM contract with 
BAZ would underscore Slo- 
vakia’s determination to follow 
its own economic interests, 
after decades of what it sees as 
neglect by the Czechoslovak 
federal government in Prague. 

Slovakia last month rejected 
GM's package of demands for 
financial incentives and negoti- 
ations subsequently reopened 
between the Slovak authorities 
and VW. 

However, Mr Meciar said 
that Slovakia in fresh talks 
with GM, had now agreed to 
the company’s original condi- 
tion that Bratislava provide 
DM150m worth of infrastruc- 
ture support in addition to an 
initial GM investment of 
DM300m. 


The Slovaks also decided to 
go along with the company’s 
semana for 2 10-year tax holi- 


Industrial orders fall 
in west Germany 


West German industrial orders 
fell by 3.5 per cent in Novem- 
ber, suggesting a slackening in 
economic activity thanks 
largely to a sharp drop in for- 
eign orders, writes David 

in Bonn. The latter 
dropped by 7.5 per cent in 
November, according to figures 

ublished ' 


tered an overall drop of 1.5 per 
cent on the previous year. 

The jobless figure in the 
western part of the country 
rose to 1.78m in December 
from 1.69m in November, but 


| was the lowest December level 


since 1981. In the east it 
increased by 53,000 to 642,000, 
or 7.8 per cent of the working 
population. The number on 
short-time working is just 
under 1.8m, of whom 41 per 
cent are working less than half 
of normal working time. 

. A-senior member of the 


Bundesbank's Policy-malcing 
Cnoanphile predicted real GNP 
meanw. 

in the whole of Ger- 
many at “3 per cent and more” 
for 1991. This is rather more 
optimistic than the estimates 
of about 2.5 per cent from the 
economic institutes. 


Romania switches 
on to free electricity 


Germany has started deliver- 
ing free electricity to help 


Romania’s chronic energy 
shortage, Reuter The 


worth DM50m (£17m). 

Western states have been 
slower to help Romania than 
other formerly communist 
states in eastern Europe that 
have moved more rapidly 
towards democracy. 

German aid so far to the Bal- 
kan state is less than that 
given to Poland, Czechoslo- 
vakia or Hungary. 

The ministry added that the 
785 gigawatt hours of electric- 
ity were intended as a contri- 
bution to Romania's economic 
stability and the success of 
Prime Minister Petre Roman's 
reform policies, 


Serbia accused 
over loans 


Yugoslavia's federal govern- 
ment yesterday accused Serbia, 
the country’s biggest republic, 
of undermining the national 
monetary system by taking 
illegal loans, Reuter reports 
from Belgrade. 


A statement reported by 
Tanjug news agency that said 
the Serbian parliament had 
decided secretly to take an 
1gbn dinars ($1,7m loan from 
the Serbian national bank, 
which was con’ to existing 
borrowing rules. govern- 
ment said the loan involved 
new money which would help 
to boost inflation and under- 
mine Prime Minister Ante Mar- 
kovic's reforms based on tight 
monetary policies. 

It ordered the Yugoslav 
national bank which prints the 
country’s money, to imposi 


2 
tight surveillance on the 


republican banks with a view 
to prevent similar leans in the 


Police hand over 
old guns 


Berlin's police yesterday gave 
the German army 1,500 
unwanted machine guns, a 
reminder of the semi-military 
role the police had when the 
western half of city was walled 
in and surrounded by Commu- 
nist East Germany, Reuter 
reports from Berlin. 
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For further details call Tim Birchinall on 
071-873 4102 
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Swedish trade unions divided over wage agreement 


By Robert Taylor in Stockholm 


SWEDEN'S trade unions are 
ivided over 


independent public media- 
oe ~ the nberg, commis- 


to "reduce ‘Sweden's sntanor 
rate from the current figure of 
more than 10 per cent te 


eee a ber cot ey te eto 
rhe plan favours limiting 
increases to 


wage to only 1 per 
cent for the three of 
Swedish workers éarning 
under = EEEI70000 2 year from i 
July this year. 


Desptie their ideological 
any suggestion of 


resistance to 
national wage agreenients, 
Sweden's main’. employers 
organisatici 


unions, hostile to Rebuberg, 
change their. ae any 


Dispute threatens conservation of Pabonon 


Kerin Hope examines restoration and intervention in classival Greek architecture 


OW much of a ae 


Greek temples should 
be restored? The ques- 


A group of Greek architects, 
civil engineers, c! and 
stonemasons will probably 
spend most of 


from 
Singapore. 


‘There's something for everybody in Singapore. New exhibitions. New conferences. New meetings where you can exchange the latest 
news about your industry or your products. And afterwards discover a whole new world of entertainment in the city where the best of 
the East and West come together. Convention City Singapore. It must be no news to you that we're Asia’s leading meeting destination. 


._ CONVENTIONS 1990 11-14 June 1991 
© 47 December 1990 IEEE International 
Sth Offshore South East Symposium On 
Asia Conference Circuits & Systems 
___AsiaGonference___ 
CONVENTIONS 1991 {SCAS91) 
0 LI-14 April 1991 ] 24-31 July 1991 
Golf Asia 91 International 16th World Methodist 
Cues Conference 


__Golf Conference _-_ 
31 May 1991 TAR TEETER aT TT PE a 
to Bad Congress OfThe -—«1 15-20 September 1991 


Federation ‘Excellence In Of Gynaecology & 
Real Estate’ Obstetrics 
26-28 September 1991 
ChemAsia’91/ 
InstrumentAsia’9] 
Conference 
SINGAPORE CONVENTION BUREAR 





EXHIBITIONS 1991 
1 27-30 May 1991 

42nd Congress OF The 

International Real Estate 

Federation (Exhibition) 
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© Fertilizantes Mexicanos, S. A. 
TE : JANUARY 9, a1 
INTERNATIONAL COMPETITIVE BIDDING See 


NACIONAL FINANCIERA, HAS RECEWED A ton t on re 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVEL! 
Yasue Cuneo TOWARDS THE COST OF PERM SEC SECTOR 









ES MEXICANOS, S.A. INVITES INTERESTED PARTIES TO PRESENT 
Earp ry peepee pot ear reed 
TAIWAN, CHINA FOR THE SUPPLY OF THE FOLLOWING GOODS. 








BD NR DESCRIPTION 


PLMANT-MAY001/90 «3 CENTRIFUGAL VERTICAL IS-FEBRUARY-}991 11.00 HRS. 
PUMPS, 15, 000 GPM. 
OF CAPACITY [WITH 












20 PEBRUARY.1991 17.00 HRS 





INTERESTED ELEGIBLE BIDOERS MAY OBTAIN ueee 
TH 


BIDDIN 
SA“, CALLE DE LUZ SAVINON 
Ors Gear. oan AT THE 


iaey 15, FROM 






MONDAY TO FRIDAY AND FROM 10:00 TO 14.00 PM. 


A COMPLETE SET OF BIDDING DOCUMENTS MAY BE PURCHASED BY ANY 

ELEGIBLE BIDDER ON THE SUBAUSSION WRITTEN 
APPLICATION TO THE ABOVE UPON PAYMENT OF A NON- 
REFUNDABLE FEE OF 10000 U.S.0.{ ONE HUNDRED U.S. DOLLARS L THIS 
PAYMENT MAY BE REALIZED BY. CHECK, MONEY ORDER SANK 
DRAFT, TELGRAPHIC DRAFT OR CASH IN FAVOR OF FERTILIZANTES 








WHO. 
MEXICANOS, S.A. AT THE HOURS AND DATES MENTIONED ABOVE. 
(CPP SERGIO TEIADA RAMIREZ 









RICE EXPORT CORPORATION es 
OF PAKISTAN (PVT) LTD, 
STATE LIFE BLDG. NO.I, 3RD FLOOR, 
LL CHUNDRIGAR ROAD, KARACHI 
‘TLX: 23706 RECP PK. FAX: 92.21.2411224 
iyo 


‘Tenders on prescribed forms art invited fe expart of 100,000 tumits of 
Pakistan Loug Gram Isti-6 Sindh White 15.20% Brokers fice af 1990-91 Crop 
i two Jots each of 50,000 tomes. The interested parties may quote their rites 
either for one lot or for both the lots. 

2 = Teadess will be received in the office of the Corporation tpto 11.00 A.M. 
oa THURSDAY THE 10TH JANUARY 1991, snd will be opened 


YOUR HOUSE IN 
FULL COLOUR 
oer! en 


Wecksad. FT, 
To find ae more call 
on 

O71 aor rs 








coun- |. and 
“f $900m to help 
jects 
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071-580 6482 
021-643 4334 
031-226 7198 
0532-436536 
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Prepare = 1992 now. 


in your customer's 


Communicate 
language and cail Berlitz today on:- 


London 
Birmingham 
Edinburgh 
Manchester 
Leeds 


EFFECTIVE 
‘Coursés are tallor-matie to meet the particular 
needs arid schedules of both you dnd your coriparty. 


TOs 
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and images travel round the world. 
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New York talks to Sydney. 


Everything is there. 
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Our cables are the arteries carrying the life blood of the econo- Les Cables de Lyon holds the keys to leading edge technology in 
mies; ‘They convey energy and transmit voices, data and images. land and submarine cables, both traditional and optical fibre, pro- 
Without special cables the cars, trains, planes, rockets and ships ducing cables to cover the entire range of applications for public 
would stand still. World leader on its markets, Les Cables de Lyon is and private users. The industrial, technical and commercial strength 


of the group will be all the more clearly defined as of January 1st, 1991, 


the parent company of an international group employing over 
when Les Cables de Lyon officially changes its name to Alcatel Cable. 


19,000 people and achieving an annual turnover of 3,5 billion Ecus. 





Alcatel Cable 30, rue des Chasses 92111 Clichy, France. 
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Prici 


icies at London’s Heathrow ai 


rt are threateni 


to squeeze out Britain’s smailer 


ional airlines 


Manx takes complaint to Civil Aviation Authority 


By Sue Stuart in Douglas 


UK REGIONAL airlines 
becoming increasingly alarmed 
at the prospect of being 
squeezed out of London’s 
heavily airports 

pricing policies designed to 


are 





id meer. Regional airlines, doing all they can to try to MO} 2 
ete caret which generally operate force operators of smaller air- and Mergers Commission. 7 pany wan. the island | govern: 
large Airlines, which serves smaller aircraft, are the hard- craft to pull out, leaving slots Mr Liddiard believes ¢ me pressure Bete nave 
iste af Man, UK and Irish desti- est hit by price increases. _ for larger end more profitable ee ae CAA interven- : e Increases. ‘ats ieee aro to a g ree 
nate ‘ Leper ao dimcior ten Airlines, "Regional airlines feel partic- “The actions of the BAA, basis among all users, a 
Erni toni tice He Groaned, domay, Aleta corned omega, SM LS ee Getathe pone mets | Wage freeze To. 
port. The airline is to appeal to increases pe Sn Sed jaternational destinations, Monopolies and Mergers Com- to travel on smaller aircraft.” 
auzina the per cmt increase hoped BAA would relax the changing to larger alrines at mission, appear to be within The arin says wil have | Tieton §— post at BICC 
DOT ot ea oe Early in oe Senne ae Aeiey feel the services they unlikely anything can, be done sengere pond’ may need s ping onan a six-month sir Geoffrey Howe, former 
Manx Airlines three uation affecting aviation as a offer to Heathrow are vital to throug! chann i increase: Istribution eompany. 
flights ay es operates fire result of the Gulf crisis. the travelling public and are ‘The challenge to the CAA continue. i a frst known cau 
of union agreeing 
freeze in the current 
BRITISH CHANCELLOR LAMONT UNVEILS PROPOSALS FOR HARD ECU IN EUROPE re Speen 
tewi e 
i q London International, 
Qualified Fund could be basis of central bank |23=227— 
1 workers accept a 4 
welcome in. By Peter Marsh, Economics Staff in London followed bya Lins po between 
THE NEW European hich meets both British costs and help in the effort | June 1. 
Luxembourg TEENY Spee poaae Beal epee ae ee Se a 
¥ d Ecu tions of our Communi - zi 
ue ee cure? Gall cute ot ™ oon aad pita var Pats coll nee | Ford’s market 
an-European centri * a ¥ sees 
Br Gents Bene Freasury oficial said yester: open to suggestions on modly, governs of exisung Fureee> | share reduced 
Syne new institution — oper- a part in stage two of Emu would be protected from inter- { Ford's grip on the UK car 
BRITAIN'S hard Ecu proposals ating as the European Mone- prior to the final phase. Some ference from their own govert- } market leadership 
were yesterday welcomed in tary Fund (EMF} — could also of Britain's European Commu- ments, so that they could take } tast year, despite its declared 
Luxembourg, which Laat the take on the job of ranning the nity partners hope to see the tough decisions, such as forc- | medium-term intention of 
EC presidency, and in Bros: European Monetary System's final phase completed by the ing existing central banks to | recapturing the 30 per cent 
sels, for the degree to which exchange rate mechanism end of the century with the repurchase hard Ecus from the | market share it held for much 
they overlap with the mone. (ERM), of which the hard Ecu establishment of a European EMF in exchange for their own | of the 1980s. resignal 
ihe UK's party be would be oue member. “superbank” to handle pan-Eu- cae aera these be los- Instead. Ford ‘ share of total BICC, the international cable 
proposals, poin Mr = ropean etary policy and a their . sales — luding Jaguars cI 
iene he be font ae iemen Tetmont, the Chancel: new single currency. The UK's proposals, to be | — fell to 25.25 per cent, from BICC said Six Geofirey’s 
ing out since last June lor of the Exchequer, published under the ae plan. the ata 9 by European n nations the ze pr cent it enjoyed A a bela 
i _ ich wo! carry year. IDAMY, hich 
into treaty language, provoked formal proposals for seen ae a goverament guarantee that it part of the Emu debate, outline | jt retained its leadership of _‘mereased its international 
ttle yea ng the ne tribution to the debate on could never be devalued — how the officials of the EMF | the DK fleet market, though profile over recent years, 
nrg or ee tent th European economic and mone- would be used in conjunction could also take over the job of | its lead was cut substantially. notably through 
whic! perba na the woints tary union (Emu). with other European curren- running the ERM. This task is | its Sierra model was toppled of cable companies in the US, 
B ot te ey Mr Lamont said the hard cies, although it could evolve now handled by two bodies: | from its perch as the Spain and Italy. 
are phrased as of yes on Ecu and the EMF — both of into the single currency witi' the European Community's best-selling fleet car by Sir Geofirey will receive 
the independence of na on which could be introduced mately. monetary committee and the archrival, the Vauxhall the standard salary ay 
tamail i agar brackets ( 2 orman Lamon: after 1994 — could provide “a It would enable European EC's committee of central bank | Cavalier. non-executive directors 
governroent guarantees of the Ne t basis for an agreement [on businesses to cut transaction governors. about £20,000. 
hard Ecu's value). ry e 4 with — 
roposed © The hard Ecu would be meet its obligations with | Dowty Fuel . 
Bee ee Cede iiemetos FLCUS the main POURtS sree dent out cr BBC beats rival - 
set up to issue and manage the tary Fund, Whose members ae ring mat cuts 300 jobs ITV ae ork 
naats in recent days that the 12 European Comnmmity tive board of the EMF would ties of the 12 EC states would © Nationa! central banks | Dowty Fuel S the The nee’ nal 
British negotiators at the inter- nations. Its prime objective “be completely independent... one obliged ye aepurehase would ceselet ene EMF, one are - nore BBC rts 
“a titati XCUSS would carry 3 close its battle : network 4 , 
Ey Cn eRLd ek: eeatiaix pilne Suabibty to cet Hon ve) = mt or pn rencles from the EMF” onder their responsibilities under | Cheltenham, for the 's Share of the a a i. 
on monetary union would not maintain price stability in the national governme: rt y age voided that | cee ny Gioneastes . or nates — 
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which lies between Britain and 
the Irish mainland, to Heath- 
row. BAA, which owns Heath- 
row, charges the same landing 
fee for all aircraft, regardless of 
size, as well as a fee per pas- 





“But once again the worst 
impact of the increases has 
been directed at regional opet- 
ators and we are more than 
ever convinced the BAA, in 
spite of annual pious denials, is 


Company profits suffer steep 
drop after start of recession 


By Rachel Johnson, Economics Staff 


reeistered thelr stespest quar. 
ir quar- 
terly drop since 1981, according 
to official figures yesterday 
which reopened City of London 
speculation aboat a cut in 
interest rates to ease the reces- 
sion. 

The latest Central Statistical 
Office data showed that high 
interest rates and static 

hit profits of industrial 
and commercial companies 
from the start of the recession 
— which is acknowledged to 
have begun in the third quar- 
ter of last year. 

Companies’ gross trading 
profits, after deducting stock 
appreciation, were down £1.3bn 
to £15bn in the third quarter of 
last year, a drop of 7.8 per cent. 
At an annual rate, profits fell 
3.1L per cent over the quarter. 

Evidence of profits shrinking 
so rapidly at such an early 
stage of the downturn led some 
economists to expect renewed 

'y it even big- 
ger drops would be revealed in 


subsequent quarters. 

Mr Neil Mackinnon, econo- 
mist at Yamaichi interna- 
tional, a Japanese-owned 
investment house, said: “Com- 
Bructeod througisout the gear 
squi year 
as demand stays flat — the cor- 
porate outlook is pretty dis- 


Separate CSO data showed 
that the personal sector has 


interest rates. As consumer 
spending slowed, the savings 
ratio — personal saving as a 
proportion of total personal 
disposable income — rose over 
the soe quarter oe 7A per 
cent to 8.8 per cen! highest 
level since 1985. 

The ratio has been increas. 
ing since interest rates were 
lifted to 13 per cent in 1988, 


London investment house, said 
the rise in average earnings 
wth last year of 10 per cent 
ped to push up the savings 
ratio, which he expected to 
reach double figures next year. 
The figures, which have 
added some more flesh to the 
outline of the reces- 
sion, did nat provoke much 
market reaction. However, ana- 
lysts said they were important 
as they indicated that the 
recession had been quicker to 
bite, and would be deeper, than 
Previously thought. The bleak 
picture provided was expected 
ta limit the projected rise in 
the UK equity market this 


year. 

The figures showed that divi- 
dend payments were still ris- 
ing, by 12 per cent to £5.5bn in 
the third quarter. But total 
receipts were 27 per cent lower 
than in the second quarter and 
falling at an annual rate of 23 
per cent. The value of the 
Increase in stocks and work in 
Progress fell by £ibn in the 
quarter. 





Tenders may be used to extract 
best price in electricity sell-off 


By Clare Pearson 
THE government is expected to 
ask institutions to submit com- 


peting bids for some of the 
shares in National Power and 
PowerGen as part of a drive to 
show it is trying to extract the 
best possible price for the two 
electricity generators due to be 
floated next month. 

Such part-tenders enable 
institutions to increase the 
number of shares they have 
obtained in the flotation by 
submitting bids above the fixed 
price for the offer at which 
Tost of the shares are sold. 

_The mechanism is more 
risky than selling all the 
shares at a set price and its 
adontion would mark an 
attempt by the ent to 
preempt accusations of selling 
the two companies too cheaply. 

To the same end, advisers 


this size, shares sald in the 
tender would be underwritten 
to insure against the govern- 
ment failing to dispose of a 
majority holding. 

However, a tender wouid 
still add to the risk of the flota- 
tion, particularly if market 
conditions were volatile, by 


AL Guan ee me 


Jeaving the value of part of the 
Offer uncertain. 

The tender would take place 
between the pricing of the 
shares, scheduled for the end 
of February, and the start of 
dealings, set for the beginning 


of 

it would be likely to involve 
not less than 20 per cent of the 
shares sold, although details 
remain sketchy. 

The last time a partial ten- 
der was used in a government 
privatisation issue was 1987. It 
then proved successful in the 
July flotation of BAA, the alr- 
ports authority, providing 
£56m of the £1.3bn proceeds of 
the sale. The stock market 
erash in October that year 


interrupted plans for its use in 
the share sale for Sritish Petro 
um. 


anxious not to be priced out of 
viability on these routes. 
Several smaller operators 
have fought against recent 
increases in charges, but the 
structure has been imposed on 
the BAA by the Monopolies 


Crash casts fresh shadow over British Rail * 


comes at a time when it is 
reviewing rules for alr traffic 
distribution in the London 


area. 

Manx Airlines is also seek- 
iny involvement of the Isle of 
Man government. The com- 
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exemption: 
acid 


Charles Leadbeater looks at the implications of yesterday’s rail accident in London: : 


WO factors are likely to 
explain the accident 
which yesterday morn- 
ing turned London's Cannon 
Street station into a scene of 


brake failure, although other 
cannot be ruled out. The 
fotalled British Rail technical 


inquiry which began soon after 
the accident will ascertain 
whether the ageing braking 
system was to blame. However 
the full explanation is likely to 
involve a second general factor 
— the culture, management 
and finances of British Rail. 
That combination was at the 
Anthony Hidden’ report gave 
idden’s gave 
for the Clapham Rail disaster 
in December 1988 which 
claimed the lives of 35 people. 
‘The report, published in 
November 1989, identified the 
cause of the accident = faulty 
wiring on a signal. Bui 
explanation for why the wiring 
had not been done correctly 
lay with the inadequate way 
the task was managed. The 
report uncovered a chain of 
incompetence stretching from 
ies cee 
supervisors - 
cians who worked on the wir. 
ing. It was that chain which 
created the potential for the 
crash. 


British Rail committed itself 
to implementing all the recom- 
mendations of the Hidden 
inquiry. 
for the corporation wich in 

for wi) 

the last few years has been has 
been bedevilled by industrial 
disputes, erat shorrages and 
growing complaints al poor 
siameiare’ Of f service. as well ag 
serious ni ai Clapham, 
Purley and Glasgow. _ 

In 1999-90 no British Rail 
passenger was killed in an 
accident, The corporation 
appointed a safety director and 
adopted procedures to make 
sure safety was taken into 
account in investment plans. 

However the Cannon Street 
accident once again casts a 
dark shadow over British Rail, 
the progress it has made in 
implementing the Hidden 
inquiry recommendations and 
the priority it gives to safety. 

One possibility is that the 
accident was due to driver 





Tragedy for commuters in central London: 
The 7.58am into Cannon Street Station is 
pictured crushed into the buffers with one 
of its carriages pushed up over the man- 
gied wreckage of the compartment in 
front. Today the government is facing 
opposition Labour party demands 

late agaipst overcrowding on aging com- 


error. However this may not be 
as simple as it sounds. The 
railway unions argue that staff 
shortages and low pay mean 
that dangerous levels of aver- 
time are still being worked, 
especially in the London com- 
nuuter area. | 
Recruitment and training may 
also have been a factor in the 
crash. A second driver was in 
the cab of the train. BR would 
not say whether this was 
because the driver was under 
instruction or supervision. 

The leading suspect is not 
driver error but a failure of the 
braking system. 


rying some 800 


to legis- 


Such a failure will raise 
questions about the effective- 
ness of BR's maintenance 
The braking ha 

ie §; m may ve 
been prone we tailure because 
the rolling stock was particu- 
He old. it the in service 

fore many of the passengers 
Ke carcied yesterday had been 


rm. 

The average age of rolling 
steck on Network South-East is 
16 years. Inter City rolling 
stock is ail iess than 15 years 
old and within the next few 


years provincial services will 
all run with modern trains, 


se ee a a Sa ae 
ane 
from suburban Kent, which had been car- 


lided with baffers at London’s sixth busi- 
est station, dated from the 1950s and was 
due for renewal at the end of the year. Sir 
Bob Reid, BR chairman, said it appeared 


when it cok 


with sliding doors. Commuter 
services in the south east have 
older trains because they are 
used less intensively and thus 
it is more difficult to earn an 
adequate return from them, 
Newer trains are by defini- 
con safer by virtue of their 
ign, 
One reason for the extent of 
the injuries may have been 
that people had got up 
and opened the doors ready to 
Tun down the platform to 
work. On the newer, safer com- 
mee _ttains there is more 
som to stand and ai i 
sliding doors would rae 


vented some of yesterday's 
injuries. 


ensuring that it 
meets its load factors. The 
nutshat of injuries may have 


explained crowded 
conditions of tt fo : 


— 
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iy same province as it in bas joined with industry to seek = The most obvious solution - < to individual farmers, with BASF, ‘4 
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Slipping into a coina by To a professional viewer who has in not to switch off or change channels. bining goofy humour with dramatic 
i some rather grumpy the past found it Aighly enjoyable to Nobody who has ever heard the conti- moments because, presumably, that for- 
Such is watch all 16 hours of Heimat at one nuity announcements on Channel 4 mula proved so successful for Moon- 
< pitomnd of the neonate this sitting, but _ — cadurable, (which, iy. ee witha lighting and Hill Street Blues and so 
-opera Programme fest almost unendura! revolutionary “dip ” policy many other American series. 
gettre belonged in the com- this weird habit suggests two thoughts: towards scheduling) will be in any ™On BBC2, at exactly the same time, a 


that most of the British must loathe new series of Twin Peaks began 


Nicola Cowper and Mars- x 
Moola Comper snd Roy Me 25 


si 9 » at all? Gn their Jobs and prefer doing almost any- As 1990 turned into 1991 the sensation crime series combining dramatic 
tephan Kohler's p ‘ thing else: and that they must really was stronger a ara watching moments with goofy humour, and this 
uss's Conviction that love television, especially the sort Christmas Sale like sitting in one és American. Half an hour later on 
is “not a piece for the which is provided in such huge quanti- a kindergarten for disa- BBC1 came the first episode of Spencér, know Saddam Hussein is a murderous 
public”, and thar inti. ties at Christmas. bled being spounia jelly by old a crime series combining... well, bully, so perhaps it would beajust war, 7° 
So did I not watch Z.7. on BBCL on ladies. One of the reasons is that wndercover detective Spender (Jimmy [ike the second world war. Perhaps the > 


igh all 


other considerations” in its Day and find tears coming to throughout this ghastly overstretched Nail) tore his trousers just below waist protection of the ruling families in 
soe is unkind! J ty eyes? Actually I did (though part of hhdliday the news and current affairs level. Guess what detective Eddie Kownit is worth dying for. Perhaps Iraq 
: mn thought iri Te Kanawa and Thomas Allen Red does Te ae bone being Gate acne pep to earings carey re a io ta ba Butish sok 




























stop {elev télevision capitulating entirely to 
kitsch and seccharind peahewoust Right 

e now appear to go on 

everyone else, lear only a skeleton 

staff on duty. You have 


Bight andl tne tear. wan i ixtually the diers should perish for the right of 
Americans to fill their cars with cheap 


To: ton BBCI you g get Waterfront petrol. 
ionia Perhaps Saddam is being a desperate 


the British crime 
hypocrite when he asks why the inter- 
national community does not get on its 
high horse over Israel's territorial 
annexations. Perhaps the “civilised” UN 
allies are quite right to condemn the 
war fpongering barbarity of Saddam 
and then (like the state declaring that 
Killing is wrong and murderers will 
therefore be killed) to declare war. Per- 
haps slaughtering one another really is 
the most efficient and civilised way of 
settling international disputes. 
Perhaps. But when did you last notice 
television (except in the middle of the 
night or on somé remote minority pro- 
gramme) using Britain's famous free- 
of expression to air these matters? 


weary motions. Gianni Ver- 
sace’s 
outfits are no doubt just the 
type a Covent Garden audience 
would itself like to wear; fea mnand, 
their theatrical character, and 
their aptness to a house-full of 
artists disenssing Gluck and 
Goldoni, not to mention the 
peting merits of 


; 
invaded territory. Perhaps British sok = 


over the cynicism of adult- 
makes the climax so affect- 


wy Or did I not fall for the punk 
charms of Nige! Kennedy as he stomped 
through The Four 


whenever they hold the 


Who decided to start an light. David Rendall’s Fla- 


opera of reasonably compact 
size and continuous format 
half an hour late and then 
break it midway with an Enter. 

val? And, niost pressing of ail, 
who believed that an idea for 
updating fhe work first tried — 


ia bit gritty of 
timbre, unleashes several out- 
bursts of passionate eloquence; 
between him and the surly, 
thickly and gracelessly sung 
Olivier of William Shimel} 
there’s really no contest. 

‘The servant octet, John Dob- 
son's sleepy prompter, and 
Roderick Earle's majordomo 

managed; and in 


ee tae i coe 
year it was the situation in the Gulf for 
which you had to turn to the newspa- 
pers if you wanted detailed information. 
To be fair there has been one 
iaproverient: new year's eve Is 5D lon 
ger embarrassing farra: 
wiicr televiinn made iF ie oo lone 


i origl 

nef Splices together drama about 
) ? with goofy humour. As that ends 

, though a little more atten- And Desires on ITV, an 
Vivaldi and Bruch and a little i 
marketing man’s adulatory 
tion on Kennedy would have 





d 


As well as Palmer, which incidentally 
combines goofy humour with dramatic 
. Moments, Saturdays 


ue 
Bas 
F 


as a flash of Andy Stewart’s sporran. 
Instead proceedings were dominated by 
the large figure of Luciano Pavarotti 
He starred in the undemanding 1982 
movie Yes, Giorgio on C4 where he 
bravely ran the risk of invidious com- 


Florete aod Maron Des Sources i the 


This is John Cox's third go these two French movies with the 


at Capriccio in Britain. The 
first, af Glyndebourne in 1973, 
had Martin Battersby’s elegant 
1920s costumes and désigns; 


Ne Ghigte 

in the cast) compensates for 
wobbly tone with verbal argu- 
ment of a trenchancy “that 
briefly ruffles the ab’ of drowsy 


Jearned shamefacedly to 
admire’ a its delicate quiet 
lyricism and affectionate. if at 
times rather lengthy, musings 











more iimpoitant, it was deliv- on the very nature (and mir- Joyce Grenfell in 1972 and 73: her obser- loon; and on BBC2 appeared as one of variation of such astot in crime A hi It is time that 
fred with sock ctviaed leben rorvreflectiveness).of Art. It'S "ut with a condudtor, Zeffrey | vation of English eccentricity and, even the guests in Die Fledermaus which fea- the 1801 cat tounding nov e and gooky a te eat 
Elisabeth Soderstrom and liter less reading, with its mimsy Tate, who ambles to: tore, of English banality was nearly as Joan Sutherland's farewell. series, that it suggests bility, took its courage in its hands, and 
by Felicity Lott that the pro. stage groupings and grossly dig sata Bennett's, On BBC1 Clive James made some to genius in its creators, to mount such programmes in . 
duction conceit was traislatéd farcical over-acting of the & Kiri Te Kanawa, who | _,S0 of course, there were enjoy- awfully jokes about the appear- © Meanwhile — at the time of writing peak viewing time, even if broadcasters =, 
into & rate exercise in oberatic jnserted dance and opera diver. wbovers like an attractive ind | able moments to be had in front of the ance of people such as Rod Stewart an — we are moving ever closer to thé are afraid that the politicians with thelr = 
higti style. Ini 1985 Mr Cox tried tissements, will win Capriccio Well-behdved wraith on the pox during ee atonal a Tina ar, which é n jarpost war in which Britain bas been Say litte pro-war consensus would not ' 
out a "Scottish country many new frleridé, indeed, it’s edge of the proceedings, every | (tat So ) each deliver- of masculine gc and rod oat & d wh Je public : 
house”, version for Scottish a measure of the work's hope of an emergency blood | { Spams Homes more, erate Eye vl outa since 1945. And where is the public 3 : 
Opera, the manitohd a meesae Oe ite thet teansfusion of musical vitality | itg a minimum of 18 hours a day, it lot of those Private Eye caption debate about the rights and wrongs? We Christopher Dunkley 
‘which’ ought £5 have sant hie the opening offstage string sex- ig dashed. It seems long yesrs ; 
(and Covent Garden) a warn- tet bas te be brought onstage sihée Dame Kiri s le the 1 
ST oe Sete sete wiser! ACCIdental Death o . 
But no, heré we are ii Matiro up an extremely awkward and snimation: ele ; 
Sia oceotenegt © Oe are | ee ee a oe ‘ | 
SE ee cal doubt — extremely unarrest- [Oente Ts sone ‘worryingly ; h t : 
Stas Resi fg ne erisomerne | an Anarchis ! 
like Visconti of Bertoliitci The performance is not oa nes WY * the 
inight choose for the death- _ entirely oinas Allen wing & complete hole at the COricnLOn TimATRE 
scene Of some Steen aeate oe ee ee oie one production, can * 
watcliing a troupe” unhappy victim artiewlar ; 5 2 ; x 
clotigehorans staré Uber Yeraace’s. most, zidiculgus arly afford or support | SSSUESIY arene je pia bur cou feed bo watch = ix modern omoty. 
pa om the whl, _nieeietedly _Gieton terion $9 sake 3 oy Max Loppert | tins, number of variations and this I involves | from ‘university = 
finaly’ (iis to 2 new twist) 10 Priest 
a new t 
: ¢ And, of course, the madman is rot inad ! 
} Case at all, or at least no more than the rest cE 
| ° emg a he part or al hat 
ne suc is worth. in particular, his : 
yneth Me rer ovis tog, prion met invelee ! 
o Sara a considerable feat of gymnastics inside i 
; es oe anarchist bomb Ln Tanne to te amach. Whe be i 
bt they all receit Hine an A on r 
7 oa ag There mn is 1971, Piano ‘b interpeatal by the police ane eee ty less leur” there ig-¢ 
ch a showcase. ere D : e : 
Terhains no shortage of aceon: Sede Beene ih: works for The police methods were subsequently slight touch of Young Punk about him 
; : as mixture does See 
Leen Of this year's iota a colo Gc g one press, a cleaner government and, If you play Death of an Anarchist like i 
intake makd, cléar, careers sinstituted instead. Ms | Dot least, by Fo's drawing this, however, you are in danger of los- i 
ec now, and almost Candlin and the pianist Tanya fhe case. 7 ing the satire. There is a young female { 
of the players have began Isaac distinctly We have moved on since then. This journalist who was partly respotsible i 
to: make an jon hibfdes © account or | ew version by Alan Cumming and Tim for exposing the police cover up. In this ! 
where. ° Duo Concertante: Supple is strewn with references to the production, where she is played by i 
‘So, in the pair of recitals Me Sonnac de rather _| Guildford Four, the Birmingham Six Hewitt, it is not much of a part. i 
that opened: the 1991 series on a made rather 2 and Lord Denning. The Italian connec- She is overshadowed by the Madman, i 
Monday, the London Smetana ‘Suite. The new works, tion has become almost incidental. Still, The get a look in: there is a nice ; 
‘Piano ‘rio had already made Harp Suite. / | the joke is the same: it is that if you sense of hierarchy between birt : 
debut at the Wigmore Hail “WG* iste Goait's “’aganta, | Start to tell lies, in the end no-one will even they are tly under the spell : 
two of its members had imow what to | or, conversely, of Cumming. At one stage he unites : 
appeared in previous PLG farinn BT 1f0r 50,0 | anyone will believe anything. The big- them ail in singing the Internationale. 
vthe violinist Suzanna Varlations for solo violin (very ser the lis the more Caeayed ‘by Alan aia See oh contained ton 
i much a thin sliver from that ming himself ieads the police a many unitatian four letter words. N 


Cumming 

merry dance in a variety of roles as he 
attempts to investigate their internal 
inquiry into what looks remarkably like 
the defenestration of the anarchist, The 
role of the madman, known in a previ- 
ous translation as the Maniac, must be 


fascinating creative block), 
depresaing. The 


point of the series has been 
Appearing naive fa auch formulaic St altogether. 
Andrew Clements 


the prisoner 
mucking about. With an ‘m’?” Tim Sup- 
ple directs and almost everyone will go 
home delighted. 


Malcolm Rutherford Alan Cumuning: leads the police a merty dance 














*gymphony No: 80, with Imogen 
cour soloist in Mozart's Plano 














Concerto No. 27 K505. Repeated 
tomorrow, Fit anid Sat (2614 383) 
Staatsoper unter Linden 

Le nozze di Figaro (2004 762) 
THEATRE i 
Berliner Ensemble 19.00 Car! 


uckmayer’s Der Hauptmann von Maxwell and Alan Woodrow. Also 

Ruponien (2827 712) iets Schausplethaus 19.00 Sat (836 3161) (874 2424) Palals des Congres 20.30 Viadimir 

Deutsches Theater 19.30 Sommergaste, play by Maxim Gorki | DANCE Metropotitan Opera 20.00 Rigoletto Fedosseyev conducts Strasbourg 

Niele-Péeter Rudolph’s new staging (4842 731) Royal Festival Hail 19.30 English with Juan Pons in title role, also Philharmonic Orchestra in 

of The Servant of Two Masters eens | National Ballet production of The Sat. Tomorrow: James Levine Tchaikovsky's Fourth Symphony, 

by Goldoni (287, 225) 2 Nutcracker, till Sat (928 8800) conducts new production of Die with Helnrich Schiff soloist in 

Schaubuhne 19.20 The Winter’s mg FRANKFURT THEATRE Zauberfiéte (362 6000) Elgar’s Callo Concerto. (8837 6777) | 1390-1400 Business bay 

Talé directed by Luc Bondy, also Atte Oper ol .00 Soviet ae This eek snow Incude Eines OAs ‘Theiss’ 20.00 New Co ] 2000-2039 World Business 
Sat (890023) Symphony Orchestra conducted lomecoming dire y Peter | New State 20. Tonight ~ a joiit FT/CNN pro- 

Ceo eaten by Yevgeny Svetianov play Hall, with Warren Mitchell and York City Ballet in Balanchine’s m@ VIENNA diiction with a review nthe 

Shostakovich's Fitth Symphony, Cherie Lunghi (Comedy). Also The La Source and Stravinsky Violin MUSIC day's major business stories. 


performance this week of Carmen, 
Witt Tatiana Troyanos in the title 


sta 
Runs till Sat (221 8400) 
Schiosserel 20.00 Fraulein Else, 


a a antes: Hani tere 


play by Arthur Schriitzfer (221 8400) 
; sat 


m™ DRESDEN 
Semperoper 19.00 Falstaff. Sat 
a Sun: Hansel und Gretel (4842 


Ayckbourn's Man of the Moment, 
also tomorrow (248713) 





Kowalski as Orlofsky. Last 








performance Sat (240 1066) 
Coliseum 19.30 The Love for Three 
Oranges conducted by Martin 
Andre, original production by 
Richard Jones, with a cast 
including Anne Collins, Donald 


Plays 0836 430959 Musicals 0836 





Avery Fisher Hall 20.00 Lynn 


Harrell plays Dutilleux’s Cello 
Concerto with New York 
Philharmonic under Charles Dutoit, 
who also conducts Schumann’s 
Fourth Symphony and Kodaly’s 
Peacock Variations. Repeated 
tomorrow, Fri, Sat and next Tues 


by Spatding Gray (Lincoin Center) 


THEATRE 


Comedie 20.30 Alfred 
de Musset’s Lorenzaccio. 
Tomorrow and Sat: Moliere’s Le 
Misanthrope (4366 4360) 


m STRASBOURG 


19.00 Samson et Dalilah 


Orchestra in Spohir’s First 





4600) 





European Cable and 
Satellite Business TV 
{all times CET) 
monday To FRIDAY 


Eurésport 
0600-0630 International Busl- 










2300-2330 World Business 










SATURDAY 


















- | BBONN with Yevgeny Kissin soloist in Wind In the Willows directed b Concerto (870 5570) 
7 " AMSTERDAM mac 20.00 Rigoletto, Graham Rachmaninov's Third Piano Nicholas Hytner and lan McKellan SAEATHE conducted by Georges Pretre, with Tonight 
‘ é Vick's production conducted by Goncerto (1340 400) as Richard Ill (National), Ingmar This week's shows include Placido Domingo and Agnes 0100-0130 Moneyline 
Conicérigebouw 20.15 Neere Jarvi Ivan. Anguelov, with Vincenzo La nnn | FErgman's Scenes froma Marriage } Assassins, new musical by Stephen | Baltsa. Tomorrow: Der fliegende Superchannel : 
‘conducts the Royal Concertgebouw Scola as the Duke of Mantua (Wyndham's), Anouith’s The Sondheim (Playwrights Horizons), Hollander with Bernd Weiki as the 0700-0830. Financial Times : 
" “Qrohestra in a programme Of | coe m@ HAMBURG Rehearsal (Garrick), Joan Collins _| City of Angels, musical bout Dutchman arid Elizabetti Connell Business Report : 
- Stravinsky and Mendelssohn, nes | Simstsoper 19.00 Hansel und in Private Lives (Aldwych), Miss Hollywood in the 1940s by Lai as Senta (51444 2960) ag faint. business: brisk: : 
‘Boris.-Bermani ag soloist in Bartok’s Gretel, also Fri (851555) Saigon (Drury Lane), Ayckbourn's | Gebhart (Virginia), Black and Blue, | Volksoper 19.00 Wiener Blut by between 700 eid Cond ne 4 
‘Third Piano Concerto, Repéated m CHICAGO Deutsches Schauspieihaus 19.30 Man of the Moment (Globe, closes | an evening of classic jazz and Johann Strauss (51444 3918) Latte aun oo : 
“tomorrow and Ht (718345) Lyric Opera 19.30 The ohly First German production of Sat) and Absurd Person Singular blues with tap-dancing (Minskoff), Musikverein 19.30 Vaclav Neumann Times Business 2 dam ine ' 
(Whitehall). Phone Theatreline: Monster in 4 Box, one-man show conducts Vienna Philharmonic ye 
latest business round-up. i 
. 430960 Comedies 0836 430961 and Six Degrees of Separation, Symphony, Weber’s Bassoon ' 
wea Shoot an On ae Thrillers 0836 430962 new play by Jolin Guare (Lincoln Concerto and Beethoven's Seventh aon nian Meneytit ; 
Die Zaubertiéte, an Everding m@ LEIPZIG Center). Ticketron (239 6200) Symphony. Réepeated tomorrow teoo-teg0" Word wus ; 
_ production conductéd by Gustav Kelierthenter 90 Martiny’s opera | we NAT INTCH answers inquirles and sells tickets | and Fri (505 8190) Tonight = a joint ET/GNN pro- : 
una, with cast headed by Karita The Marrtage pi 273) 7 . ' names | THEATHE , duction. pro- : 
; ee Mattila, Sumi Jo, Robert Lloyd and { Gewandhiaus 20.00 israel Chamber | Staatsoper 19.00 Yuri Lyubimov's PARIS Surgtheater 79.00 tbean’s An 1540-1610 Moneywaek i 
-of Wagner’s-music chorecg Jerry Hadley (332 2244) Orchestra piays all-Mozart new production of The Love for Enemy of the People. Also Sat 1900-1980 World Business . 
“by Maurice er “(3410 249) ——mmmnenmmnnns | procramme with Shlomo Mintz Three Oranges conducted by MUSIC (51444 2218) ‘This Week : 
~ Komische Oper 19.00 Swan Lake. (71982 252) Wolfgang Sawallisch (221316) Thédtre des 20.30 | Telephone sales of tickets for 2110-2140 Your Money 4 
Tomorrow: Harry Kupfer's - oi COLOGNE eee | Kammerspleta 19.30 lbsen's The Kenneth Montgomery conducts Staatsoper, Volksoper and SUNDAY 7 
mena i i eroear's te | LONDON oanescrsnras — |Gmemetieceracer | armcenraumerrere | Serene 
i: La bo! 8 jomas Langhoi all-Mozart programme. Also Fri r holders it 5 
ae Bet BAO) frend Se MUSIC ey | (4720) $637) nab ringing Vienha 5131 513 Woanese FT Business ‘ 
: ete Schausplel Teatro del - Cowent Garden 19.00 Die Salle Ptey .30 James Conon aE : 

ie Raraineri "| Caretta vom the Saar eaoaot | Fledermaus conducted by Richard | @™ NEW YORK conducts Orchestre dé Parls in m WASHINGTON 0710-0740 Monayweek | 
"20.00 Simon Raitie conducts the Lueed gives an Halian-language Bonynge, with Matvina Major as Schubert's Third Symphony arid : 1840-1610 Your Money ; 
: Belin Phiharmonic le Orchesifa In version of Homer's Iliad. Rosalinde, James King as Alfredo Mahler's Das Klagende Lied. Also | Keriniédy Canter Concert Hall 20.30 1900-1840 Mon i 
: I's Ma mdare-l'oye and Haydn's and the German atto Jochen MUSIC tomorrow and Sat (4563 0756) Gello recital by Yo-Yo Ma (467 0040-0710 Iriside Business 1 
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hree themes dominate the 


headlines in France these 


days. The first, of course, is 
the looming prospect of a 


war in the Gulf, and the growing 


unhappiness of the French people at 
the idea of taking part in it. A close 
gecond is the even more passionate 
linguistic battle, over the future of the 
circumflex accent. And third, 
obscurely but insistently, is The 














malaise is a ‘crise de régime’ or merely ~ 
boredom with President Mitterrand — __ 










as- Michel, Rocard in 


France’s national 2 














































































By Julian French Crisis. 
CONTINU: O er Ss ance Just what this crisis amounts to. is 
: a matter of speculation; that is what 
of Mogadi: makes it so interesting, and so 
‘vented’a fu French. The French cannot survive 
of those for Jong without working themselves up eo e e eS 
in the city. u into a drama; unfortunately, it is not 
But repc always clear to the naked eye whether 
San Froni the drama is serious, or just dramatic. 
internatio: THE UK's proposals for a hard The UK might even find Undoubtedly, the country has 
which land cu, advanced by Mr John itself gaining support from sutered the new year in an atmo- , ee a - 
in the str! Major last June, when he was both the Commission and a | Sphere of great pessimism, Part of this , fast beeqming ridiculans, | 
Monday, st still chancellor of the exche- number of member countries. gloom may be explicable in French models and values. In short, ; + mn no.sign of ending. -: 3: 
ing had'eas quer, were a political scheme Among the latter would be down-to-earth terms, such as the slow- may be at a rendezvous with years 3Z0, 3 as ; 
tment rema dneTsed ta eeanomic garb. those most desirous of creating | 10WH in economic growth, or the its destiny. past, present and future, ves mounted 2 half-hearted - --- 
most of the Their purpose was to allow any influential EC monetary eruption of a number of social prob- and the experience is being felt as to these . i chiefs, but 
The rebt serious UK involvement in the body that would not labour lems, not to mention the Gulf crisis. 0 ; ue 
<¢ © ©uropean Community's inter- under the disadvantage of | ,,But the mood being projected by — The sense of drama emerges in a 
that a final governmental conference on being the Bundesbank. the media these past few months goes new year pol? published in the Figaro 
oust Presid’ ¢conomic and monetary union, well beyond the tribulations of every. uewspaper. This shows a sharp 
Barre after despite the former prime min- oe day life or the economic cycle, and increase in the numbers taking a pes- 
rial rule, ister's loathing of its almost Strong opposition bas suggested that France is entering simistic view of the year just ended, 
But the: universally-agreed objective, a Naturally, the Bundesbank | 50™¢ kind of profound crisis, whether from 27 per cent at the end of 1989 to 
team of do single currency. is unlikely to see it that way. the end of an era or a “crise de 39 per cent at the end of 1990. More- 
which mad Prime ministers may have Its opposition both to the divi- : over, 41 per cent take a gloomy view 
Brussels of changed, but objectives have sion of authority aver mone | _ THe most common reflex in the the year ahead, compared with only 
Italian emb: not, The UK still wants to par- tary policy and paralle} curren- news mi is to Jay the 19 per cent 12 months ago. 
yesterday, £ ticipate actively in the IGC, cies remains as strong as ever. | Dlame on President Francais Mitter. These poll results are matched, and 
there was'so even though, in Mr Norman While it might well be molli- rand, either because he has been may even have been influenced, by 
Lamont’s words, “we are not fied by signs of UK movement around too long, or because he seems the tone of some recent cover stories 
Ss . t able to accept the imposition of _ towards the principle of central to be playing perverse games on the in the weeklies. Here is a handful 
OVIeT a single currency and a single bank independence, it is likely domestic stage. Last week L'Evéne from Le Point: “Corruption”: “Crise 
d monetary policy”. With the to remain unhappy about the ment du Jeudi splashed its front page de Régime”; “Education - the Failure 
Over Gt Gan treaty provisions for the rest of the proposal. Techni- | With the rhetorical question: “Ten of the Left’; “Violence at School”: 
S. K European Monetary Fund put cally, it bas reasons for being Years — Isn't That Enough? “French Anxiety - What Kind of Ger- 
» RAOF’ forward yesterday. the UK has so. A successful parallel cur- Some commentators go further, and many will be Born?”. Or how about 
eae moved towards its aim, above _rency (itself rather unlikely, as suggest that there is something struc- these from the Nouvel Economiste: 
i hg ail by accepting the nation of Mrs Taatcher remarked ina Feneranle Frances 5 foo 
ressed politically-independent ‘i moment of suici tt E Darkens"; “Dré rise”; “ 
somalia of Admittedly, the draft is a would make Ssiaears aiarane EC developments have many Too Big For Us”. 7 
er 288 tease. It provides two alterna: ment more difficult and quite precipitated a reappraisa] __In material terms, there is rather 
dead, tive articles. The first states possibly more inflationary, | of traditional French little yet to justify such black 
the inciden that the EMF “shall be com- even under the proposed rules adifional *renc thoughts. wth rate 
from pletely independent and shali for the hard Ecu. models and values had already started to slow down, 
“We regr neither seek nor take instruc- German opposition is just | ——-—_ ‘°V< before of the Gulf 
Korean tions from any Community one of the hurdles still to be . crisis, and it is likely to slow still 
-" W. institution, national govern- jumped. There is another, the | tUr@ily wrong with the country's further in the coming year. On the 
“a ment or any other body or per- question of stage three ~ what political institutions; as if 30 years other hand, is still far from a 
know if son”. The second says that the UK government refers to as | Wir quite Jong enough to get bored recession (unlike the UK). since the 
” M “the ‘provisions of this treaty the “imposition” of a single with the fifth republic, and time growth rate will only decline from 3 
deputy Sovie are without prejudice to the currency and a single mone- therefore to start thinking about the per cent in the second half of 1990 to 2 
told South K si relationships between tary policy. On this there sixth, | 5 per cent in the first half of 1991, and 
Mr Rogach "ational central banks and the seems still to be an impasse. Now it is obvious that all is not will start to pick up again in the sec- 
ments durin, governments of the Member The rest of the EC wishes, at well on the political scene. The politi- ond half 
inf mE States”. some point, to make a political | C@ parties are suffering from a seri- The slowdown does mean that 
ean officials decision to adopt a singie cur- ous loss of moral credibility; the gov- unem; tt. long the chief black 
the firat suc Gan fille rency, but the UK sees that as | &riment is hampered by the lack ofa spot on the French economy, and 
the two uat “2@P “Mer a purely evolutionary step. majority, as well as by the which was starting to fall a year ago, 
formal dip ., By allowing for the possibil- Even here a compromise can | Unees¥ relations between the presi: is now up ‘This rever- 
ity of EMF independence, the be envisaged. With some dent and the prime minister; the gov- sal on the job front was doubtless one 
the UK is putting forward a more adjustment of the Commis. erning Socialist party is barely man- af the both for the riots in the 
Korean View suactive proposal for, “what sion‘s draft treaty, the threat of | aging to ongein a latent “power suburb x Vaulx-le-Velin outside 
becom as the sec- an curre! could | StTuazie success! Presi- Lyons last October, and for 
Yoo Chong'h ond stage of Emu”, in Mr be The UR could then | deat Mitterrand. | 4, of secondary-school student demon 
Naar Ey te, Lamont’s words. An “indepen find itself signing a treaty At the same time, the opposition strations in November. 
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oo manage the exchange rate sen by some member states as ently endless ambitions of rival party the most exposed to unemployment. 
Peporte hat mechanism could fill the gap a replacement for their chieftains. And on the extreme The headlines were captured by 
Boeing 747. between what exists today and national currencies. wing, France's social and political rioters and looters, but the 
- the ultimate monetary union. in short, with a clear com- | Sbortcomings in the wor- fact about the school demos was that 
ceeamaiaeeeens That gap needs filling. The mitment to the principle of Tying buoyancy of the National Front. it was the baccalauréat students ; e 
Commission's own draft treaty central bank independence, the | _ But it is mot clear that France's led the strike — that is, the relative President Mitterrand attracted acute public criticism for the way he 
envisages establishment of the UK's proposals might now | Curent political malaise can be élite who had some hope of attaining © 2PPeared to side with school demonstrators agains! his own government 
European Central Bank after attract serious attention. The on the institutions of an qualification and a ticket Every the numbers rise impres- appeared their 
—_———— January 1 1994, bat ts ita time has come for the UK to the fifth republic, let alone the more to a good job. If they were protesting, _sivel! t the wisdom of the targe! ° means 
far-fromi-impressive list of func- stop teasing and recognise that gener sense of a national ho- it was against the fear that this hope being ‘more and - Sede lle gel ee 
S tions. If it were allowed to central bank independence is |" a. On the contrary, the most might be taken away from them bya tioned, in terms att oe menstioaee a eae hee D Lens 
meee cris Seana peg ay | See erates Sat aca ASN Leaders Bah 
‘ ent : 
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fn sont Kore: Mr b France's own record during go to the heart ot France's alf ponte ity : Michel 
P appro: 's self-image. ity to rid of 
ey hen ( s0r achevyv ond World | War. The prospect of a wa President Mitterrand came in for Rocard, the pene sinietaes and 
March 1, the } pretensions to an inde- acute public criticism for the way he _ replace him by one of his protégés. 
a7, NOTHING is now clear in the need not to show force, but to} Penient national defence policy. And Castraiorn apeica ‘hla oun’ gover: cars gatas cL vali Spc he Met 
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Sp into effect all executive action. We thus not, and thar this is just ating a reappraisal of traditional tha ae a far. Freel chat, there for the long run, and perhaps 
cannot judge if the troops sent another unpleasant piece of saamueraspe acerca saa eal long as he wanted to stay. 
canes where. t to the Baltic republics on Mon- gesturing, lies in the figure of 
holds tees tha C2, Constitute a decisive Mr Gorbachev himself. ‘Demo- 
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Oilfield pollution: 
a burning issue 


“Er Brig Oubridge 

recently swapped his 
Wm. Indian tepee in west 
Wales for the greatér splen- 
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conference - 
the suviponmental 
quences a war. The 
conference had heen 

fal bugely 


_ the Jordanians after King Hi 


us- 
of Jordan first voi 
these fears in November a 
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€fice, an “Independent” 
hed th ecologi issues 
ue the i 5 
its founding me: 
Toukan, a scientist who works 
poate government, 
an peace activists, Dr 
Cox, who is 
of the 
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ists have 
argued that a series of fires in 
huge 
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out, with many 
well before that. 
He dismisses as “nonsense” 
about the lack of Red 
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David Thomas assesses claims that a Gulf war 
would cause an ecological catastrophe 





Adair-type teams 
tackle oil 
team: 
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the vast amount of car- 
bon burnt by Kuwaiti oil fires 
could speed up global 


Mr Butler is one of the few 





From Mr Robert W: Jerome. 
Six, Your prudently optimis- 
tic, thoughtful edito- 
ral (“A dae +5 
the aaa = tu The oar nt 
round must succeed 
the free trade. system will 


wever, it ignores 
crumble. Howeve! with 





failure of the Gatt. A greater 
willingness to make conces- 









and principles on tno a the 


no longer 
liberalisation is always more 
‘mportant than environmental 


and other legitimate national 
regulatory objectives. 

See ie cesta 
Sa sient cial 
a behaviour — can- 


"or Petain broadl support. 


Financial Ser- 
vices Act, which has also 
spawned some rules which are 


pension 

per cent”, January 2) refers to 
a recent survey which con- 
cludes that the value of UK 


The conventional wisdom on world trade badly needs a rethink 


Finally, a single standard ~ 
Gatt treatment — should be 
developed to replace two of 
Gatt’s central principles: 
“national treatment” (treat- 
ment of foreign businesses 
comparable to that received by 
native businesses in a host 
country), and most-favoured- 
nation (which requires coun- 

to trade 


so fulsomely praise 

shot through with so many 

exceptions as to almost 
i . The issues need a 

searching re-examina’ not 

ritualistic mouthings of an 

obsolete dogma. 

_— W. Jerome, 

Economic Strategy institute, 

1100 Connecticut Avenue, 

Washington DC 
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people in the world with expe- *, 
Fence of a large ail Proposals for community charge reform 
fire in - the one which 
mS eae ‘ur men 
in a 

pure flame, much like from a Why fi th d ] p t 
Bunsen burner, producing er eve 0 e 
fen al nocgh tans eatin) st; 

” jough some environ- 
meu Mah ferable to aboliti 
“weteuee | IS preferable to abolition 
College, London, one of the few hn anham 
weather scientists at the Lon- By Jo B 
Ce ee a ee | wre ts aittcalt to find combination of the exchequer paying tax above the standart 

war- al 
induced nuclear winter or [: Westminster with a funds already earmarked to rate, while those with no one 
giobal fe shouldn't | word for the community “fix” the problems; reallocat- paying standard-rate income 
really be talking about climatic that was so ing ental bud- tax could be charged a reduced 
disaster on that all,” | endorsed by parliament less gets so that expenditure now rate of, say, £4.a week. 
says Prof Scorer, two years ago. funded by local ai jes is i protection for 
that a war in Kuwait could Yet it could be a mistake to met from the De; ent of “losers” under the uniform 
ore 6 tforwa: abandon the charge and elther Employment, si security business rate should be pro- 

environmental difficulties | go back to the discredited and National Hi Service vided from exchequer funds. 
without worrying domestic rating system or to budgets; and implementing ‘This would ease the burden on 
speculative problems. introduce a local income tax, Audit businesses whose rates should 

A deliberate Iraqi attempt to It might be that the original dations to secure lower admin- have reduced. ensure 
spill oi} into the Gulf, either by | proposals were right; that itis istrative costs for i that, for smaller busii in 
scuttling tankers or attacking | simply the implementation The of ser- , Protection applied 
oil installations, is of the j that has been a mess, It cer- vices should reflect the desired to the property rather than the 
most worrying possibilities, } tainly - accountability. National ser- es 
since the tidal flows in cult it is to tackle 2 problem for which are Scotland and Wales should be 


answerable to parliament, 
should be funded centrally. 
Services under local control 
should be funded locally via 
the unity Where 
local authority services are 
the marketplace 
om principles sucgest the 
government Heald consider 
reform on these lines: 
@ Grants should be made to 
authorities to meet the cost of 
and secondary edi athe 
mary lucation, 
law and order, and housing 


benefits. For education, the 
could be 


affecting more than one gov- 
ernment department directly, 
particularly when the minister 
responsible is repeatedly 

Clearly the reforms have not 


achieved their original desir- 
able aims. coms 


In the longer term, there 
may be merit in introducing 
ingle-tier local authorities and 


i 
. 
A 
i 


the level of the charge and 
accounts { local political decisions and 
iveness, The 


this 
£200 lower than 
I in 1990. Small businesses 
@ Community care should be would be put at much less of a 
funded by a special “ring- disadvantage, while manufac. 
fenced” to local author- turers’ expectations of _a 
ity departments. reduced under the UBR. 
the rates, and the levelofnon- @ credits should be would be realised. 
the outbreak of | payment is far higher. introduced nationwide from The government would 
Fundamental change is This would enable non- be taking action to 
needed, not just tinkering. Mr further education to 
Michael Heseltine, the environ- be financed largely: from the 
ment secretary, should be credits rather by local 
looking for an urgent for authorities. 
short-term problems and fur- @ The community charge 
ther t of a new sys- would meet the costs of all ser- 
tem. This should strengthen vices under local control 
local accountability and including lighting 
i for cleaning, recreation and lei- 
sure services, fire services, 
refuse collection and disposal, 
as well as consumer protection 


and the adminisiration cost. 
@ Housebolds rather than 
iduais should be the 

on which the community 
charge is levied. If some form 
of “handing” is Ebought ness 
sary, @ co ie 
ee banced foe those house- 


holds containing individuals 


be 


increase pressure for economy 
at a time when the mood 
aut 
concerned with value for 
money than in the past. 
The community charge 


WORLD PHARMACEUTICALS 
CONFERENCE 


This topical programme will focus on the challenges facing pharmaceutical - 
manufacturers in the 1990s, as governments seek to contain ever-increasing health 
care costs by imposing tighter controls and by encouraging greater competition. 
The conference will consider the new relationships that competition is creating 
between manufacturers, health service providers, insurers, the medical profession, 
wholesalers and the pationts themselves. 

Speakers include: 

Dr Emest Mario 

Chiet Executive Officer 

Glaxo Holdings p.l.c. 

Mr Anthony A Bonelli 
Director, Hospital & Institutional 
Parke Davis 


me Jer-Frangle Debeoog 
SANOFI 


The Rt Hon William Waldegrave, mp 
Secretary of State for Health, UK 
Professor Dr Walter P von Wartburg 
Director & Head of Corporate Communications 
CIBA-GEIGY AG 

Mr Denis Hamilton 


Business Director Hospital Market 
Johnson & Johnson Hospital Services inc. 


: Dr Anthony H Wild 
Dr Dieter Schact ae 


Mr Viadislav ! Deigin | 
Deputy Minister 

Miniszry of Health of the Russian Federation 

A FINANCIAL TIMES CONFERENCE in association with: 


|g and PHARMACEUTICAL BUSINESS NEWS 


Times Conference 
126 Jermyn Street, LONDON SMHY 4UJ, 
27347 FTCONF G Fax 071-9252125 
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EC unable to bar 


and president Oliver Tambo yesterday 


ANC calls for all-party talks 
to draft basis of constitution 


By Philip Gawith in Johannesburg 


THE African National 
Congress nar- 
Towed differences between 
itself and the Pretoria govern: 
ment by calling for an all-party 
conference which would draft 

road principles of a new 
constitution. 


In a statement marking the 
ANC’s 79th anniversary, the 
national executive appeared to 
distance itself from its previ- 
ous insistence that a new con- 
stitution should be drafted by a 
constituent assembly elected 
on a simple one-person one- 

consis- 
tently rejected this demand on 
the ground that it would effec- 


itive response to the ANC's 
statement: “I welcome the 
ANC's point of view in favour 
of a multi-party conference in 
Preparation for the constitu- 
tional negotiation process.” _ 
The ANC's statement said 
the all-party congress would 
have three tasks. Firstly, to set 
out the broad principles within 
which the detailed constitu- 
tional work could be carried 
out. The second would be to 
determine the make up of the 
body that would draw up the 
constitution. Finally, the con- 
gress would establish an 
interim government to oversee 
the transition process until a 





Hondas made in US, 
says UK minister 


By Peter Montagnon, World Trade Editor, in London 


HONDA CARS built in the US 
admitted freely 


gin puts them outside existing 
quotas on Japanese cars, Mr 
Peter Lilley, Britain's trade 


said in 
London yesterday. 

it would be illegal for the 
European Community to 
Testrict imports of the Ohio- 
made Hondas which the com- 
pany is due to start selling in 
Europe this spring, he said 
ahead of a visit to Japan next 
week. 

Free access for US-made 
Hondas would further under- 
tine French and other abjec- 
tions to Britain's claim that 
there should be no European 
testrictions on UK-made Nis- 
sans, and would weaken efforts 
to limit Japanese access to the 
single market for European 
cars after 1992, industry execu- 
tives say. 

Some Japanese brand prod- 
ucts assembled in the US, such 
as photocopiers and printed 
circuit boards, have been sub- 
ject to lengthy arguments 
about whether they are of Jap- 


apply, making 
trovertibly American. There 
would be no legal possibility 
for the Community to restrict 
the shipments. 

This would reinforce the 
strength of Britain's already 
“impregnable” position on UK- 


made Nissans, he added. 
Member states have not yet 
agreed how to treat these 
“transplant” cars under the 
new Community-wide quota on 
Japanese car sales to Europe, 
due to come into force after 
1992.However, Mr Lilley sald 
be would again assure his Jap- 
anese counterparts of Britain's 
determination to ensure they 


urge Japan to lift restrictions 
on imports of leather goods 
and shoes and to ensure that 
British companies were able to 
participate fully in the liheral- 
isation of its insurance and 
eae management mar- 


He would also call on Japan 
not to discriminate against 
Europe and in favour of the US 
making government and, 


still “very much in the bal- 
ance”. 


British exporters are becom- 
ing more positive towards 
Japan. They sold £2.23bn 
{$4.3bn) worth of goods and 
services there in the first 10 
months of last year, which 
meant the target of doubling 
exports to Japan in the three 
years to 1990 would largely be 
met. 


A survey conducted for the 
Department of Trade and 
Industry shows 30 per cent of 
exporters now regard Japan as 
a priority market, nearly twice 
as many as five years ago. 





Electronic |UK charities call for famine aid in Africa 


By Michael Holman, Africa Editor 


messages 
to replace 
cheques 


By David Lascelles, 
Banking Editor, in London 


CHEQUE yments could 
become a thing of the for 
companies in Bri next 
year. 

The five largest UK clearing 
banks announced yesterday 
that they have agreed on a 
pilot scheme that would elimi- 
nate paper for corporate cus- 
tomers and replace it with elec- 


‘I 
F 


ager at Barclays, said the pro- 
posed system would be one of 
the most advanced in the 
world and could form the basis 
St eee ie ae 
m 
market, The system will use 
stored by (europea oe 
t juropean 
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Le Monde journalists vote for outsider 


By William Dawkins in Paris 


JOURNALISTS of Le Monde, 
; ponurtiay’ voted to 
an outsider as director 

for the first time in the paper's 





Other countries are in seri- 
ous difficalties, including 
, Chad, Mauritania 
: in she Gabel belt, and 

ganda wanda, 
officials now 
fear that ica's crisis is 
endemic. The continent will 
a emergency “every 
for forseeable future,” 


combinat it, exac- 
im some cases by civil 
war, and rising fuel costs, 
make the current crisis more 
grave than the famine of 1964. 
Aid workers also fear that a 
combination of “donor fatigue” 
induced by what seems an 
unending crisis in Africa, 
ith anxieties sont 


wit 

the Gulf, eastern 
the Soviet Union, wit limit 
response to a largely unre- 
catastrophe. 


cent of the journalists’ votes in 
@ first round of voting, short of 
the 60 per cent minimum 
required, but clinched it in the 
second round with 67.6 per 
cent 

‘Until yesterday, journalists, 


who own 32.3 per cent of the 
newspaper’s shares, always 


group's shareholders at an 
to be held in the next few 


Lithuania premier resigns 


Continued 
ing the action was 

and counterproductive and 
urging Moscow to “cease 
attempts at intimidation”. 

Mr Marlin Fitzwater, the 
Presidential spokesman, said 
the US was “monitoring 
closely” similar moves by the 
faa rte regarding 

ol a, the Ukraine, Georg! 
and Armenia. 

Amid growing US concern 
over the turmoil in the Soriet 
Union, the White House said 
on Monday that next month's 
US-Soviet_summit 


inh be delayed citar ud 

control ents. 

The Soviet Defence Mini 
gave Lithuania until 


men to join the Soviet army, 
and set a Sunday deadline for 
Latvia and Estonia to do the 
same. many Balts 
sed fears that a forced 
conscription roundup would be 
used as a pretext for a military 

crackdown, 
Mr Edgar Savisaar, the 
Estonia, said: 


lies.” He added 


that it would be impossible to 


meet the deadline and pre- 
dicted spontaneous outbreaks 
of civil i if Moscow 





Yo Be ower ore ee 


the package Mrs Lynda 

seas development, promised 

"more help as the relief 
become 


‘weeks. This is expected to be a 


Baker allays fears of split 


Continued from Page 1 
today's talks between Mr 
Baker and Mr Aziz fail. 


man 0! iq’s Revolutionary 
yesterday 


Tran has so far taken a neu- 
tral stance in crisis, con- 
demning both the Iraqi inva- 
sion of Kuwait and the 

of ign forces 


presence 
the Gulf. 7 


iraq’s press continued to 
Leste drums of war on the 
today's Geneva meeting. 

“The mother of all battles, to 








Ethiopia. This included the 

hugely successful Band Aid 

appre pid Geldof, the 
pop a 

No pop star has come for- 
ward this time. 

Cease-fire or safe-passage 
agreements now in place or 
under negotiation in 
Sudan, Angola, Liberia and 
Mozambique - all gripped by 
civil war ~ will be critical to 
the success of this years’ 
operations. 

Aid workers yesterday 
warmly welcomed the news 
that a United Nations ship car- 
rying 10,000 tonnes of wheat 
for northern Ethiopia had 
arrived in the rebel-held Red 


since it was seized by rebels of 
the Eritrean People’s Libera- 


gista Haile Mariam last 
December to its use for famine 
fief efforts. 


steer it through the current 
economic difficulties. They 
accordingly proposed Mr 
Lesourne, an alternative candi- 
date selected on their behalf by 


be fought by the hely fighters 
of the Arab nation, will be 2 
major battle for the liberation 
of all third worid peoples and 
the ruling B th party ee 

e aa ne - 
per Al-Thawra, said in an edi- 


torial. 
in Washington, President 


Bush 
George Bush urged the allied 


remaining “to choose peace 
over war, 

“January 15 is not a date cer- 
tain for the onset of armed con- 
flict; it ig 2 deadline for Sad- 
dam Hussein to choose ~ to 
choose peace over war,” Mr 
Bush said. 
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ter 11 for so many that ‘ting together their drug-snbsid: 
its final lurch yesterday felt davies, | ing and ; 

before the Guif crisis drove up . ational logic 5: 

the price of aircraft fuel, Pan * besides the obvious 

Am was one of the basket . Of.scale, in. ‘ 
cases of world aviation, with a world gun 

negative net worth of $630m at > -to' the US-market 

the end of 1989 and net losses to Europe and 
running at $100m_ a quarter. -__a8- always,’ is one: of colty 
Nor is Pan Am the first US whether” merger Bs f 
cartier to file for federal benic: ee mene “Grog: 
Continental have each done dies by. + the. ‘capacity 
the trick not once but twice in invent new products, 
the last decade. Given the debt- . “if not, there’ could 
Se oben cane treme tt \lmerger 4s" not Jost a. 
Jong. And the future of Mr Cari eh eae -is partly that-In the. US 
Icahn’s TWA is itself uncertain | : ool oo. ticular, the. onset. of. re 
now that his plans for a is, the mea- is leading to increased preasure- 
merger with Pan Am seem sure }inverse-cor-. on -drug-priciig’ , 
dead and relation with the economic - attempt to'cont 

The appropriate question is cycle. The switch from borrow- Although not 
whether Pan Am's bankruptcy ing to saving comes with'the .conventional’s 
will help the US airtine indus- ‘drop in consumer confidence industry has.2 
try along the road to the caused by inflation, high inter- ‘The risk-is: 
rationalisation it badly needs. est rates and unemployment. tough times. 
Perhaps the best solution for In the last two recessions the industry. is re 
all concerned would be for Pan ratio went over 17 per cent; By. ‘years. front 
Am’s filing for Chapter 11 to 1983 it was down to 45 per~ not ba a good: 
serve merely as a prelude toits cent. It is now 88 per cent, ceived mergers 
absorption by UAL, owner of which suggests there may be. apart ~~ 
United Airlines. United has same way to. go. 
already to buy Pan The contrast with the corpo- 
Am's London routes, and rate sector is unsettling. 
UAL’s ¢ readiness yes- Despite destocking and.a 
terday to help stump up $is0m reduced rate of increase in cap- 
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Fidelity Funds. 
The investment range 

for today’s markets. - 


With heightened volatility in world stockmarkets challenging even the 
most astute international investor, investment flexibility, choice and first- ~" 
class fund management . ee 
expertise are now more ESE AIMED FSIS ATE MET Et 
important than ever. A WORLD OF CHOICE 

That's just whar Fidelity 
Funds offer. 

Our global investment 
range is one of the most 
comprehensive available 
and provides investors with 
unrivalled opportunities for 
international investment. 

With Fidelity Funds you 
have the choice of where, 
when and how to Invest — 
around the world — backed by the global invesnment expertise of the. 
= largest ee a Si ap it Organisation. 

‘OF 4 pros: further information contact f the ity: 
offices tisted alos Ne ee 


London: Hilary Smith 44 71 283 9901" Hong Kong: Richard Wastcoat 852 848 1700: ~ 
Munich: Sraniey Sronisz 49 89 33 6203 Amsterdam: Teun Scheer 3120710976 | 
‘Taipei: Bonita Lee 386 2764 8931 Jexsey: Geoffrey Tait 44 534 71696 
Bermuda: Mike Sommerville 1 809 295 0665 
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|e : WPP near 
| NatWest warns of Kodak and Sanofi plan drug link 
. a: to deal 
rite loss at US am By William Dewkins in Paris and Clive Cookson in London 0 de mine 
aoe at, - Dome hn ceeeOn = ag DRUG, Eastman marketing and research and Kodak and Sanofi say the deal on the need to keep full indepen- Capel in Londosi. “A deal on £315 iking ing 7 
: joss for 1990 at its US lary, and peutcale subsid-_ deve t". ; will fall short of a full merger. dence. would be # good solution m pool = 
feta es _ subsidiary, NatWest ee French h drag ch company sells a little However, officials do not exclude © The deal would not require a for Sanofi in the 1990s.” mw 
x ‘ of annecmee an ey ope to over $2bn worth of drugs per a wide-ranging exchange af cash transfer and the Kodak bought Sterling Drug a 
meee Honal alliance, interna, - = cing 2 * snedinm sized shares between a series parent companies would retain for $5.1bn in 1988. Analysts say e p an ;OuP, it 
a 4 according to com- pharmace: their identities, Kodak. its financ’ rmance Iding 
ae a : : Bancorp made a $305m he to enh cals business, compared to § One possibility is that 2 Euro. Sanofi, 62 per cent owned by since the aoquisiting bas been } By Alice Rawsthorn ition 
is Bat: a ' provision in the first eles repently groups such as Merck, Glaxo and = pean company would Elf Ag the French state- disappoi and that it needs | in London our + 
apt a ued _ fine months of tast year, | tations seve ee ne nego- Bristol-Myers Squibp with sales per cent by Sanofi and 49 per controlled oil group, confirmed an_alliance with a European or + last 
i & | and would be making further provisions In its i a nths ago. af more than sts say cent by Kodak, and an American the were going Japanese pharmaceutical com-| WPP GROUP, the troubled = with : 
aaa fourth-quarter results to be published shortly, aay from it yester. developing a new drug is now so subsidiary would be owned 51 per At t, Sanofi sells in the y, both to gain access to mar- | international services ber ¢ 
tina , | said John Tugwell, NatWest's chief executive of | produce “a strategic alli to costly — about on average cent by and 49 percent by US only through licensees. ets ontside North America and by Mr Martin Sor- a the ta 
the ae : |@ntamnationat banking. The UK bank is to injeot x ss e ig alliance — that an international group Sanofi. r off’s lack of presence in the US is to obtain new drugs to sell in the | Yell, is close to agreeing prelimi- them =p 
Peng? |__| fresh funds into NatWest USA, the Naw York pel ies critical requires revenues of at least $3bn The only area‘firmly to be an obvious weakness,” said US through Sterling's strong | 22ty proposals with its banks thas’ 
15. coy, | arm of NatWest BanCorp where most of tha . aie ones eee te m2 your 0 up a reasonable excluded from the link-up is basic Tivenan, European phar- domestic sales force. ver the fe of its nts, =e 
ge a problems are concentrated. Page 23 areas of new products. research, where both sides agree maceuticals analyst at dames Lex, Page 14 315m ($596m) debt. * wing =n. 
LT ae — : Ss aye a pa e CO ee een re eS ee ok cet glee cea 
"thang! Be . e include reducing WPP’s mini- 
“bee . oe seat tor Te. P n mum covenanted: interest cover bol be 
Se | Sees geeorwesr orced to land in Chapter | 1 |32SSSo 5 : 
at Ni Us bankers — for 1001 and 1993. din we 
Contry * . q . sited . 7 " other cove- a 
ber os ikki Tait and Paul Betts look at the latest move in the airline’s struggle for survival i eee ee RD 
Sak | an Am’s dramatic decision ee over the airline WEP may also extend its pool 
aaRR Fesary toe or iss : Saas Sea eee we ae 
the once viewed as a flagship for the did not secure the rights anks rhet, am 
5 teomemat put enormous pressure on the US industry abroad; indeed, it Heathrow oe forced, o laren Sat m2 = 
sue. Te % Despite a reputation of Pan Be Sa eo approve became America’s first interna. into Gatwick ‘or Stansted instead, interest rate of 10.6 per cent by fon a! 
2 tg mn being a cornorate | Ran Amv's $290m sal tt tional airline in the 1920s and Pan Am also appeared at one| at 0.25 per cent. and ‘ 
tosage 3 erick, EIE International, off rights to Ul landing 2 take- carried about one-fifth of the to entertain advances The negotiations between inch 
: the US mee LO international traffic throughout TransWorld Airlines, another WrP, aivised by age ary, 
since Pan Am had fled for Chap- But the 1960s were a different motives of Mr Car E Combe 
strom SS rare ae Beret Stas ethnic 
aan great extent on the controversial its domestic network and that it Sees Tne |. uae bat cnaee aotine pron: = a 
2echne ar eathrow Le Pease Duk the prom ran a ee ihe as bart of the Negotia- | als until WPP’s 1991 budgets are aps, re 
Me ee US Den one he Jems. unrest came at atime tions proved difficult over the om- R 
has oS partm BE t cransport when ion was bringing Christmas period and an alterna-| The budgets should be com- of a 
a ne ; shoul 2 pa i. Seat Rew capacity industry Hive sclition as been foun with, pleted within two ks. ‘of r 
“do thet f Geel oc the sams of the trou- the past decade, the airline is Both Pan Am and United seem | proposals by maa Febraacy it ups f 
28 sake of ity b losses nay - fore De alate cote the Geek Ie Sotk sa comeloe ce eal. ae : 
Fin. aaa The US government been asset sale proceeds. the of this month. But by| WPP, which is suffering from ted 2 
tan fa, : ee —- Asset sales have become filing for protection from its cred- | the slowdown in the interna- da t : 
a i, ee ee 3 to revise Le : increasingly necessary, particu- itors under Chapter 11 of the| tional advertising industry, a ! 
azn pees s . two i Se es aan Rin avert tho visi of brealing iis ar . : 
* | Rating a recession — , Pan Am, and for Pan Am skyscraper, which domi- Standard & Poor's, interest covenant 
Comporate credit ratings, fong vi tone that matter TWA, to transfer aa ee avenue. age aati’ pesetianet that ahs ror 5 ia . 
re! ite for ralsi long f filing would protect . company recently issued : 
eee ave Chine tater mee te of | United and American Airlines process culminated last autumn line from “debt obliga. | profits warning for 1990 and i 5 
the Securities and E Commission. , pectively. itish ei With thes sudo to: Uiited of its vat. tions and most of its $160m | investment analysts now expect my ' 
that it would not be aan or Meanwhile te airline says mound = Toon eed saya ble 2 
rushed into a decision which will But several factors dramatic. that fights should not he dis- ions of £11 m 3 | 
—— revise Be _the situation for 2 i The restructuring could the 8 
0 pe Pan Am during the past 12 will have no impact on the include reducing {ts a = a i 
ing. s fear don's tro main airports, Heath. said yesterday that the airline Pan Am’s chairman. 2.4 times this year 32 us : 
one 0 ee ‘cowerinthe | Es atwick. aac had suffered a Ioss due to __‘ There is no doubt that Pan Am | to aromnd 2.8 times in 1992. - 3 
hands ofthe ratings agencies. Simon London | transport secretary, bas i us ie soar = a of Continental | ene ncladivg five > 
: oz. ; Ree mg a naib 103 over Lockerbie; fuel good experience of Continental |enants including negative 2 
: Ba Sewanee ae Dave fo, had the. ‘s es, another heavily-in- pledges and the ratio between a 
review of London air “promecs of a ay Chapter ii late ‘last year, Cont WEP muy need (o extend its : 
. Givi Aviation Authority. Cader ses,” pus scat Pox am chat Se ees es ia an dooce. ae | eee ae a t 
traditio me am will use BS 0! \. wn. on $150m of 
and rules, as well as under the flights continue the US recession; Middle the straits in which the air- | the re 
the had iia. {ine indastry finds ise on would be to consol- 
vie oleae two countries, Fon Am emunot a Sere An for two 147 aircraft tion. Pan pt jest week ers a be becoming a sds ee minor abt ciety : 
, Heath- from United — increased some terminal flight iv ituation. short-term overdrafts of operat- 
letvear row to United. urgency of these talks for US Without the United deal, Pan Riyadh because of the huge lines are already in | ing companies. e 
Index dec! Bri jh negotiators are next ares This loan, together Ann's restructuring efforts and its in wi Chapter 11 — Eastern is the third | WPP is now central ’ 
} Soe sseteay even greater pressure to reach a Am has on hand, will enable the mally under the protection of estates have suggested anh Mencmae untae Sena ceetnn wesuracr oe 
perforinance ick decision during talks on airline to meet Hquidity require. bankruptcy code could risk total that the company was losing thing but healthy. in short, missed as “absolute nonsense” 
" issue ments until Upited pays the money at a rate of $2m a day.So seems that all like | reports that WEP was consider- ! 
 amouncenner rd expected $200m i the ww _ Yesterday's developments at the need for a solution became which surrounded | ing selling minority stakes in J. 
that secured a ites later month. United Am finally disperse the urgent, and the United deal the industry are proving to have | Walter and Ogilvy & 
$250m loan agreement with Bank- has already paid $110m to Pan cloud of uncertainty which has appeared to promise a balm. But deadly Mather, its i agencies. 





‘This advertisement is issued in compliance with the Council of The Stock Exchange and does 
not constitute an offer or invitation for ary person to subscribe for or purchase securities. 


Application is being ntade to the Council of The Stock Exchange for the grant of permission to 
deal in the Ordinary Shares of Chemex Intemational PLC in the Unlisted Securities Market. It 
is emphasised that no application will be made for these shares to be admitted to the Official 
List. It is expected that dealings in the Ordinary Shares-will commence on 14 January 1991. 


French water group to sell 
ssets for up to FFr4bn 


By Witttam Dawkins in Paris 


ment institution for about 
Frr500m, of which FFr350m will 


famity owned water distributor 
based in Lyon. 

Merlin had a FFrL3bn turnover 
last year and 4.7 per cent of the 
French market, which lifts Lyon- 
naise des Eaux-Dumez’s share to 


283 per cent. 

Lyonnaise des Eaux-Dumez 
continues to bold second place in 
French water distribution after 
Générale des Eaux, with 35.4 per 


) 


CHEMEX INTERNATIONAL PLC 


(incorporated in Engtand and Wales under the Companies Act 1985, No. 2127174) 
du 4 F 
Cambridge Capital Limited 


its 9 per cent stake in 
angen Water Avtbority. “We 
don’ to keep three jokers in 

rowings as before. The group has the usiness i tain,” 


group. 
FFribn yesterday, including an it is also paying an undisclosed 
: x majority control of 


de Controle Merlin, a 


| 
E 
| 








apie mar 4 2a | THE BANE of America, the Bane One, the aggressively ae oe ee re 

"tine mec dang + 28 | second largost US perregula, the 15th pee ET: anne aetcot nsttecan" He ‘The principal activities of Chemex International PLC and its subsidiary are the provision of 

ee e+ {> tars about the possible sequise wae: ale tears, te coe sided that the rescue, snd posal services and products for the analysis and testing of gases, liquids and solids for their 

: is = tion of the deposits nd 38 what BNE A operating banks constituents istics Wil i i i 

Roget A= az ie Pine (ENE), sale. Last year it acquired MCorp, ° é and characteristics with particular reference to environmental polintion. 

“TOKYO (Yeu) the Boston-based bank that was a failed Texas banking group. should “help attract outside capi- 

be eal insolvent on Sunday Meanwhile, US federal tal to the region”. 

deen Pip | OD and seized by US authorities. tors have moved to calm The expected losses of 

Yous Ret = 40" +29 The San over deposits in banks owned by on the rescue of the Bank of New z 

| Fale nor 150 — so} based bank, with $110bn of BNE. They sought to reassure England’s banks have alread: Particulars of Chemex Intemational PLC are included in the Companies Fiche Service : 

+ fepetacn fa 8 | “ aseots, believes an Tks neared with the eee inna Wits en de Marae available from The Intemational Stock Exchange. Copies af the Introduction Document : 

eT ios tn Massactzinetts, - government. fund of $4bn in 1990. ; may be obtained during normal business hours on 10 and 11 January 1991 from the : 

set) | Gatemd Maine “could be profit- — Mr William Seidman, chairman —_In Boston, the former holding Company Announcements Office, The International Stock Exchange, 46-50 Finsbury : 
*+ Gea puae «A = 40° | able if the right kind of 4s of the Federal Deposit Insurance company of the Bank of New Square, Landon, EC2A 1DD. Copies afe also available during normal business hours on ‘ 
|g GaenyPep «23 — 2 +} ‘stzuctored”. . : tion, said that “to protect England filed a liquidation peti- and public 10 199 ' 
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3" Seamed 3° ~--5 |" branches in seven Western should protect all depositors”. bankruptcy code on Manday- February 1991 from the registered office of Chemex International PLC at St John's ' 
9S Hemmanea A! 207. > 18 4 i i - But he said this was not a prece- § The move is technical as it : : : : i 
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3. mama: os = most profitable US banks. The — Mr Robert Clarke, Comptroller not already seized by the FDIC. It Limited, Chemex's stockbroker and financial adviser at 46 Catherine Place, Loudon SW1E | 
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Notice to the Holders of 


__U.S. $200,000,000 
514% Convertible Subordinated Debentures 
“+. - Pie October 12, 1999 


of 


MCA INC. 


(The “Company”) 
Notice of Fundamental Change 


Notice is hereby given that on December 29, 19904 subsidiary of Matsushita Electric Industrial Co., 
Ltd. accepted for payment shares of common slock of the Company pursuant to its previously 
announced tender offer: thereby constituting the occurrence of a Fundamentat Change as defined in 
the Debentures. Accordi pursuant to the terms of the Fiscal and Paying Agency Agreement dated 
as of October 12, 1989, older of a Debenture has the right, at such holder's option, to require the 
Company to redeem any oral! of such holder's debentures on February 21, 1991 at a redemption price 
equal to the principal amount thereof her with accrued interest to such date. The amount of 
interest acerved on each Debenture to the date fixed for redemption shall equal $100.83 for each 
$5,000 principal amount of Debentures surrendered for redemption. 

To exercise the redemption right, on or before Fi 6, 1991, a holder shail deliver the 
Debentures to he so redeemed (together with all Coupons maturing subsequent to February 21, 1991) 
with the form entitled “Option to Elect Redemption Upon 2 Fundamental ** on the reverse of 
such Debentures duly completed, to Bankers Trust Company, 1 Appold Street, le, 
London EC2A 2HE, Bankers Trust Lux P. O. Box 807, 14 Boulevard F.D. 
Roosevelt, L-2450 Lux: or Swiss Bank i } Aeschenvorstadi, CH-1002 
Basle, Switzerland. Such written notice shail be irrevocable and shall terminate afl conversion rights 
of the holder with respect to the Debentures to be 

MCA INC. 


January 7, 1991 
Notice to the Holders of 


U.S. $200,000,000 
512% Convertible Subordinated Debentures 
Due October 12, 1999 


of 
MCA INC. 
(The “Company”) 
Notice of Merger 


Notice is hereby given that pursuant to the terms of an Agreement and Pian of Merger dated as of 
November 26, 1990 (the "Merger Agreement™) among the y, Matsushita Electric Industrial 


Co., Ltd. (“Parent”), Matsushita Holding Corp. and Matsushita Acquisition Corp. (the “Purchaser”), 


an indirect wholly owned subsidiary of Parent, the Purchaser was with and into the Company 
on January 3, 1991 (the “Effective Time’) with the Company being the surviving corporation. Under 
the Merger Agreement, each share of common stock of the Company issued and outstanding 
immediately prior to the Effective Time (other than shares held by Parent or any direct or indirect 
subsidi oF Parent, the Company or any of its subsidiaries, which have been cancelted) has been 
converted into the right to receive an amount in cash equal to $66, without interest (the “Cash Merger 
Consideration”). Accordingly, holders of Debentures outstanding after the Effective Time shall 
thereafter have the right during the period such Debentures be convertible to convert such 
Debentures into the right to receive, without interest, an amount in cash equal to $4,654.49 for each 
$5,000 principal amaunt of Debentures converted, This amount is equal to the Cash Merger 
Consideration multiplied by the number of shares of common stock of the Company the holders of 
such Debentures would have been entitled to receive had such holders converted such tures inte 
shares of common stock of the Cor y immediately prior to the Effective Time. The Debentures are 
no longer convertible into shares of common stock of the Company. 
Holders of Debentures are not required to exercise the conversion privilege at this time. 


January 7, 1991 MCA INC, 


Notice to the Holders of 


U.S. $300,000,000 


514% Convertible Subordinated Debentures 
Due 2002 
of 


MCA INC, 


(The “Company”) 
Notice of Merger 


Notice is hereby given that pursuant to the terms of an ent and Plan of Merger dated as of 
November 26, 1990 (the “Merger Agreement”) among the pany, Matsushita Electric Industrial 
G., Ltd. (“Parent”), Matsushita Holding Corp. and Matsushita Acquisition Corp. (the "Purchaser™), 
an indirect wholly owned subeldlary of Parent, the Purchaser was merged with ard into the Company 
on January 3, 1991 (the “Effective Time”) with the Company being chs survrring corporation. jader 
the Merger Agreement, each share of common stock of the Company issued and outstanding 
immediately prior to the Effective Time (other than shares held by Parent or any direct or indirect 
subsidiary of Parent, the Company or any of its subsidiaries, which bave been cancelled) has been 
converted into the right to receive an amount in cash equal to $66, without interest (the “Cash Merger 
Consideration”). Accordingly, holders of Debentures outstanding after the Effective Time shall 
thereafter have the right during the period such Debentures shall be convertible to convert such 

tures into the right to receive, without interest, an amount in cash equal to $5,123.14 for each 
$5,000 principal amount of Debentures converted. This amount is equal to the Cash Merger 
Consideration multiplied by the number of shares of common stack of the Company the holders of 
such Debentures would have been entitled to receive had such holders converted such Debentures into 
shares of common stock of the Company immediately prior to the Effective Time. The Debentures are 
no longer convertible into shares of common stock of the Company. 


Holders of Debentures are not required to exercise the conversion privilege at this time. 


MCA INC. 












London snd Laxexbourg oa Wednestay, Sth Jamaary, 199%. 
S$ JF PACIFIC WARRANT COMPANY S.A. 
Uncorporsied in aud water the Ine of the Graad- Ducky of Luxencbourg with teatted habiliqg? 
1 for 4 Capitalisation Issue of 1, },000 Ordinary 
Shares of U.S.S2.00 each ‘and’ fer 4 free | issue of 
1,250,000 Warrants to oe for additional new 
es 




















January 7, 199t 


per additignal new 

Particulars of the new Ordmary Shares end the Warrants are included io the 
Companies Fiche Sernice available from The Stock Exchange and copies may be 
‘obeained during noratal business hours up to and inclading 1th January, 199) froer 
‘The Stock Exchange, 46:50 Finsbury Square, Loudod ECZA 1D0 and on say 
weekday fexchoding Sanirdays} up to and including 230d Sanwary, 399) From: 











JF Pacific Warram Compuny 3A, Robert Fleaung: 

2 Boulevard Roysl, i ae 
25 Copthall Averve, 
Condon ECIR 7DR. 






Och January, 1991 














DOLLAR 
Where Next? 


all for our current views 


apm oe 1 ey eaED te ee eS 


Abbey National Treasury Services pic 
Floating Rate Notes 1993 
with the provisions of the Notes, notice is 


payable payment 
be £351.53 per £10,000 principal amount of Notes. 
By: The Chase Manhattan Bank, NA. 
London, Agent Bank 


—_SOCIETE ANONYME, 
LUXEMBOURG ~~ 


Based on a provisional unaudited statement of the 
accounts as of December 31st, 1990, the company's 
unconsolidated net asset value amounted to USD 
301,472,342.48 i.e, USD 490.20 for each of the 615,000 
shares ot USD 100 making up the company’s capital. 


The consolidated net asset value per share amounted 
as of December 31, 1980 amounted to USD 510.13. 





Systemhouse 
chairman 
forced to 
step aside 


By Bernard Simon 
in Toronto 


MR RODERICE Bryden, one of 
the high flyers ef Canadian 
business in the early 1980s, 
has been forced to step aside 
as chairman and executive of 
SHL Systemhouse, the ailing 
computer systems company. 
Mr len was credited with 
once building the compan: 

a showpiece of Canada’ 
high-tech industry. 

Systemhouse, which saf- 
fered a C$40.6m (US$35m) loss 
in its latest fiscal year, and 
shone shares. are worth a 

f ir year-ago ue, 
said yesterday its board con- 
Sidered that any recovery 
Yequired the appointment of a 
new chief executive. 

The company’s share price 
bounced up by 10 per cent yes- 
terday on news of Mr Bryden's 

Systemhouse is a subsidiary 

Kinburn Technology, which 
was controlled by len 
until it defaulted on C$8iém in 
loans last March. Kinburn's 
main creditors, the Montreal- 
based ee eta 
group BCE a syn- 
dicate led by Royal Bank of 
Canada, have been trying 
wmsuccessfully to sell System- 

also owns a 
pape) recycling business. 
Mr Bryden, 50, joins a 
Jengthening list of Canadian 
entrepreneurs who - like 
their Ay ian co’ 
~ have been forced out of 
thelr foundering companies. 
Others include the real estate 
and retailing executive Mr 
Robert Campeau and Mr Garth 
Drabinsky, who fonnded the 
Cineplex Odeon theatre chain. 

Mr Bryden was a university 
lecturer and senior civil ser- 


Systemhouse will retain him 
as a consultant for two years 
at a fee matching his 
salary, bonus and benefits. 
The company has 
to finance his purchase of 
125,006 shares, to add to the 
$25,000 he holds, 

The systems integration 
company, which had sales of 


almost C$700m in the 
pommel 3h ted 





SanTrust Banks 
up slightly in 
fourth quarter 


By Karen Zagor 
in New York 


SUNTRUST Banks, the 
Georgia-based regionai bank~ 
turned 
























HES year could be cru- 
cial ta the future of 
McDonnell Dougias, the 
largest defence contractor in 
the US, and it has just got off 


In a move which surprised 
military analysts, Mr Dick 
defence 


shaped aircraft 

the defence department 
i that the this 

initial development ° phase 

would have soared to more 

than $7.5bn. 

The move has important 
implications for both compa- 
nies and for the whole defence 
industry, which is already reel- 
ing from deep cuts in US 
defence spending. This is sup- 
posed to drop by 25 per cent 
during the next five years, 
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McDonnell Douglas under attac 


Registered namber: 1808957 
Raptstered munber : 1800807 Nature of businesn: Recruitment Consaltancy 
Retire of business: Racrusent Goneunancy } ‘nes iene 
‘ence cineticsion: 98 Tino of mpoimeca of sdministrative 
Dann of appoinamor of folat saminctrasiva | Cecsivere’ de December 4000, 
receivers St December aD Meme of person appointing the joint adrainia- Floating Ra 1 
trative receivers: National Westmineter Bank Jeaiee cecutvors lesional Weevareet Be (of which US$200,000,000. 
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pm from previous close 
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issued as the Initial Tran 
hereby given that forthe six month period (18) days) f 
9th January, 1991-to Sth duly 199K the Notes wil ¢ 
“interest at the rate of 7.7125 per ceint. par é 

- Interest payable on Sth July, 1991 witamount 
per US$10,000 Note and US$3,877.67 per 




















Standard Chartered PLC 


Gtcorporated with lmited babii in England} - © ~~ 


US$400,000,000 Undated Primary Capital 


In accordance with the provisions of the Notes, notice 
is hereby given that for the interest Determination period: 
from 9th January, 1991 to 11th February, 1991; the Notes 
will carry interest at the rate of 7"te per cent. per annurt. 
Interest accrued to 1 1th February, 1991 and payable on" 
Sth July, 1991 will amount to US$70.47 per US$10,000:, 
Note anid US$704.69 per US$100,0G0 Note. wien 


























































No, 63/06144/06 ACTED * 
(ocorporated in the Republic of South Africa 
RESUMPTION OF PRODUCTION: - -:- 






















production will increase over the next fe 
planned prior to the recent illegal work stoppage. 


Shareholders will be advised of progress. 


Johannes! 
8th Tanuary 1991 






ROYAL TRUSTCO LIMITED 
Yen 12,000,000,000 Revarse Dual — _ 
Currency Debentures Due 1992: 


Notice is 
125025% 


ren. 1991, London 
r nk, NLA. (CSSI Dept, Agent Bank 
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£310 permonth «| - 
G@VAT ond Exchange Feeg> 7" f 
CALL SATQUOTE : 071-233 1100. 








SABENA, Belgium's fia 

airline ‘which is trying ts 
restructure following the col- 
lapse of its joint venture with 
British. Airways and KLM 10 
days ago, has confirmed that it 
faces heavy losses for lgst 


year. 
; rn id, who took 
“ ‘with a mandate to overhaul 






190,000 truc! 

duced in western Europe but 

last year there was a 15 per 

cent drop to about 160,000 units 

143,000 expected in 1991. 
Scania, 


truck maker in the world, is 


=S Wm Cook launches bid for Telfos 


FINANCIAL. TIMES WEDNESDAY JANUARY 9 1991 


but these are expected to range 
between BFrabn ($126m) and 
BFrébn, up from a deficit of 
eae 
fhe Belgian government, 
which has a 53 per cent stake 
in Sabena, has asked Mr God- 
froid to produce a rescue plan 
for the airline by February 1. 
On December 31, BA and 


capital than they had antici- 
pated to succeed. 
In the first stage of the res- 


However, he added that 
would be “some tough 


years until the middle of the 
1990s” before the market would 
-Pick up again. 


Mr ing said that in 1989 


had been pro- 


farther decline to 


ear or tee A By Richard Gourfay in London 
1 chang 
. aR gi WILLIAM COOK, the shares and values Telfos 
= acquisitive poner menos shares at about 126p on 
= 3 group, yes! Mr 
a hostile cas! , Burope’s 
ee launched. a hostile cash and of Willlam Cook, Europe's larg- 
shares bid for Telfos which val- est maker of steel castings, 
tart ‘S ues the locomotive and railway said he had been looking for a 
ere rolling stock group at about new branch to add to his 
Ry £40m ($78m).-..- group's steel castings business. 
The Telfos share price, “With the disastrous cata- 
red Pj which had fallen as low as 66p logue of illjudged investments 
Ti last November following board- -and the ment Ti 
BT ese room disagreements, immedi- changes, Telfos’ board has 
ately rose 15p to 125p. 


beg cen eee ee eee eneanne maiamngetstmaeetenmanae Tere SS 








INTERNATIONAL COMPANIES AND FINANCE 


Third top executive resigns from 
over-extended German bank 


By Katherine Campbell in Frankfurt 


Sabena admits large losses 
and plans improvements 


By David Gardner in Brussels 


cue plan, Mr Godfroid is expec- 
ted to announce heavy redun- 
dancies next week. In the last 
five years, the airline's load 
factor has fallen from 74 per 
cent to 65 per cent, while an 
already bloated payroll swelled 
from 8,600 to nearly 12,000 
employees - though a third of 
these work in the Sabena 
group's non-airline businesses. 
fine discuseing a stratogi 
continue a 
link-up with Sabena, Mr God- 
froid has held talks with Amer- 
ican Airlines, which in turn 
Airtines, the Belgian iain 
. ian indepen- 
dent charter airline, which has 
revived its interest in a link 
with the state carrier following 
BA and KLM's departure. 





Trucks face ‘some tough years’ 


By Robert Taylor in Stockhoim 


pessimistic about the truck 
market potential in eastern 
Europe. Mr Ostling said he 
believed there would only be a 
yearly import of about 1,000 
heavy trucks from the west 
over the next few years due to 
lack of money for investment 
and the need for improved ser- 
vicing facilities, 

Scania remains highly opti- 
mistic, however, about truck 
market prospects in the Far 
East. Mr Ostling said that 
there had been a strong expan- 
sion of the truck market in 
south-east Asia and that there 
were signs that this was going 
to lessen. 





and sell most of the non-core 
investments which had weak- 
ened the Telfos balance sheet. 

Telfos dismissed the offer as 
“unattractive and derisory 
from an unattractive source” 
and would not discuss the 
group's profits. 

After announcing the bid, 
William Cook bought 1.9m 
shares in the market raising its 
stake in Telfos from 0.9 per 
cent to 6.87 per cent. 

A Cook who hopes for easy 
digestion: Page 23; Lex, 
Page 14 . 


Lloyds 
Bank faces 
claim over 
notes 


By Halg Stmonian 
in Milan 


JUST as it hoped to have the 
worst behind it, Lloyds Bank of 
the UK has again found its 
name embroiled in the complex 
Italian wrangle over $752.5m of 
Philippine promissory notes. 

At 4 press conference in 
Rome, Mr Giuseppe Dordei, a 
representative for the Beirut- 
based Zubaidi Trading Com- 
pany (ZTC), claimed to have 
evidence proving that the bank 
was liable for damages over its 
role in the affair. 

In London a Lloyds represen- 
tative said: “We are pursuing 
our Interest through the 
courts. This does not alter our 
stance in any way.” 

The dispute dates to 1987, 
when Mr Antonio Marinari and 
Mr Roberto Esposito, two Ital- 
ian business executives, 
walked into the Manchester 
branch of Lioyds Bank Interna- 
tional with the promissory 
notes, which were to be used to 
finance a food export deal 
involving ZTC. 

Suspecting a fraud, the bank 
kept the documents, which 
were later handed to the 
police, who then began pro- 
ceedings against the two. After 
Mr Marinari had spent 11 
months in jail on re the 
case was dropped. 

However, in June last year 
Lloyds Bank executives were 
stunned by an Italian court 
decision to sequester $796.2m 
of its assets following an 
injunction by the two men, 
who claimed damages after 
persuading a local judge that 
the bank had a case to 
answer. 

The latest twist involving Mr 
Dordei follows Italian press 
reports that the dealings 
between ZTC and the two busi- 
bessmen involved arms ship- 
ments, rather than food ald to 
Palestinian refugees as 
claimed. 

Producing a welter of docu- 
ments, all apparently circum- 
stantial, Mr Dordei has alleged 
that the bank was a willing 

accomplice in a plot to scuttle 
the ZTC transaction. — 

Although Mr Dordei says he 
will be able to prove the claims 
in court, Lloyds Bank, which 
bas had the sequestration 
order overturned, has rejected 
his allegations as baseless. 


MR KARL Fehrenbach, the 
52-year-old vice-chairman of 
Deutsche Genossenschafts- 
bank, the struggling central 
bank for Germariy’s co-onera- 
tive institutions, is to quit at 
the end of this month. 

With his d , the three 
top executives at DG Bank 
have resigned, or announced 
their resignation, in less than a 
year, illustrating the plight of 
the overextended bank, which 
had ron to become Ger- 
many’s fo largest. 

Mr Helmut Guthardt, the 
chairman, served notice in 
November that he would leave 
after the shareholders’ meeting 
this June, Mr Guthardt had 
been unable to restore the 


bank’s reputation after a dis- 


pute last February about - 


DMébn ($3,9%n) of bond trans- 
actions with several French 
banks that saw four DG Bank 
bond traders arrested and a 
criminal investigation initi- 
ated. At the time, one of the 
then two vice-chairmen, Mr 
Karl narier, ee 
, who was in 


Mr Febrenbach explained 
yesterday that he felt he no 
longer retained the trust of the 
head of the supervisory board, 
and that he wanted to make a 
contribution to the “long over- 
due” decision concerning the 
appointment of the new chair- 
man. 


interim solution. Under Mr 
Guthardt and his team, DG 
Bank has built up a balance 
sheet of about DM200bn_ 
Most recently, the bank 
it would be forced 
to make abnormally h 
writedowns on its unwie! 
DM20bn fixed income portfolio, 
as rising interest rates have 
taken 2 considerable toll. 





Hoogovens lowers profit forecast 


By Ronald van de Krol in Amsterdam 


HOOGOVENS, the Dutch steel 
and aluminium group, sald 
that 1990 profit would be 
slightly lower than forecast 
and it predicted that 1991 
would prove to be a difficult 
year involving the risk of a 
considerable decline in results. 
The company's shares fell 
sharply on the news, tumbling 
86 per cent to F1 44.80 on the 
‘Amoatendam bourse. 

@ pew year message to 
staff, the company said 1990 
net profit might be slightly less 
than the F1300m predicted ear- 
lier, due mainly to operational 


difficulties at its steel blast fur- 


It gave no firm figures but 
said turnover in 1990 had fallen. 
8 per cent compared with 1989, 
when group sales bad totalled 
Fidbn ($5.3bn). In 1989, which 
was a year 
for Hoogovens, the group 
posted net profit of F1 406m on 
normal iz tions. 


chairman, i 
cult to make a reliable 1991 
forecast because of uncertain- 
ties such as the Gulf crisis. But 
he added: “Developments in 


recent months, relating both to 
volume and to continuing pres- 
sure on prices, entail a risk 

considerably lower results.” 

@ Hoogovens has said it will 
sign a co-operation agreement 
with the Czech steelmaker 
Vychodoslovenske Zeleziarne 
(VSZ) to rpvide the Czech 


how. ; , 
‘The agreement is designed to 
ive an entry into 





SEP profits up at FFr140m 


By William Dawkins 


SOCIETE Européene de 
Propulsion (SEP), the bh 
state-controlied maker of 
rocket engines, yesterday 

estimated 


‘year. 

SEP, which is 52 per cent- 
owned by Snecma, the state- 
owned aircraft engine pro- 
ducer, recorded consolidated 
sales of F¥r4.6bn ($884m) last 
year, up from FFr4.44bn in 
1989, on which net profits rose 
to FFri40m from FFri03.7m. 
This included a FFr40m one-off 


As in the past, civil orders 


accounted for three quarters cf 
the sale, with the remaining 


The changes in eastern 
Europe meant that it was 
likely that the group's military 
activities would “diminish a 
little bit,” he said. 

However, he added, overall 
group sales and profits this 
year would be comparable to 
or slightly above 1990. 

The group's top research pri- 
orities included. engines for the 

i and heat protection for 
Hermés, the European space 
aircraft. 


Actron to join’ 
Tokai in venture 


ACTRON AG of Switzerland 
and Tokai Electronics of Japan. 
are establishing a joint venture 
to build a factory in Hokkaido, 
Japan, for the luction of 
electronic ve labels 


self- 
to protect merchandise 
shoplifting, writes Wi 
ae a coeeleacy the 
a 
ADT Group of New Jersey, US, 
will take a one-third share in 
Tokai Electronics, which is a 
wholly owned subsidiary of 
Tokai Metals, Japan's largest 
maker of aluminium foil. 
The Swiss company is 
Burope’s largest manufacturer 
of electronic shoplifting control 


systems with annual sales of 
some SFr70m ($54m). 
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Holding 
vehicle 
set up at 
Paribas 


By William Dawkins 
in Paris 


Paribas, while Navigation 
Mixte has 10.3 per cent and 
Parfinance, Pargesa’s French 
financial services subsidiary, 
holds just over 9 per cent of 
the shares. 
@ Moulinex, the French 
maker of kitchen equipment, 
yesterday said it had com- 
the takeover of Krups, 
its family-owned German com- 


becoming one of 
Europe's main producers of 


close price for the sale of 
ron Tat at Past 

e ani a 
pe n¢ year 


its first pro- 
duction base there and 
improve its access to the US 
market. 
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| TARGET EXPLORATION... ; LORAINE GOLD. nt 7 : 
COMP, EIMITED := 5 0 MENES LIMITED This announcement appears as a matter of racord only. 5 





Incorporated in the Republic of Sovth Africa - Incorporated in the Republic of South Africa 
(Reg. No. 90/07025/06) : = op. t (Reg. No. 05/39138/06) 
(Tage) ("Loraine") 








y RIGHTS OFFER OF. 16 366 986 ORDINARY SHARES IN TARGET 
mated ’ AND RENUNCIATION OF RIGHTS IN RESPECT THEREOF IN 
’ FAVOUR OF LORAINE ORDINARY SHAREHOLDERS 1 
4 UAL Merchant Bank Limitéd is authorised t,annoince that, pursuant to the rights offer by Target of $150,000,000 
——=— ordinary shares, The Johannesburg Stock Exchange ("the JSE") has granted the following listings: 

) for the renounceable (nil paid) letters of allocation (“levters of allocation”) to be issued pursuant : . P “1. 
harter . oy the rights offer ee Monday 14 January 1991 to Wednesday, 6 February 1991 (both days Committed Revolving Credit Facility 
a inclusive); and = : : 

(b) for the Target ordinary shares from ‘Thursday, 7 February 1991. 
ered PLL J. It is emphasised that no application has been or will be made for the Target ordinary shares to be 
pete admitted to the Official List of The Intemational Stock Exchange of the United Kingdom and Republic 
of Ireland Limited (“the ISE"}, nor forthe grant’of permission for dealings to take place in the Unlisted 
Primary Cott Securities Market of the ISE..l1 may be possible to deal on the ISE, in terms of Rule 535.4.a, in the 
fotes letters of allocation from Monday, 14 January 1991 to Wednesday, 6 February 1991 (both days 


inclusive), and in the Target ordinary shares from Thursday, 7 February 1991, 
Salient Dates ~ 1991 


Registration date for the purposes of the Tights offer and the 
renunciation of rights in favour of Loraine ordinary 
















CLARK OIL & REFINING CORPORATION 
OWNERSHIP 


shareholders Friday, [1 January a subsidiary of 
os HORSHAM 
commences on the JSE Monday, 14 January The FT proposes to pub- THHTE 


lish this survey on 
23rd January 1991. 

It will be of particular 
interest to the 79% of 
Chief Executives in 
Europe's Top 2000 com- 
panies who read the 
Financial Times. If you 
want to reach this impor- 
tant audience, call Bill 
Castle on 071 873 3760 
or fax 071 873 3062. 


¥T SURVEYS 


Friday, 18 January 
Wednesday, 6 February 


COIRNPOIRAUITION 


Opening date of the rights offer - 09:30 on 
Last day for deaiing in letters of allocation on the JSE 
Last day for splitting letters of allocation in Johannesburg and 
London by.14:300n 
Listing of Target ordinary shares commences onthe JSE 
Closing date of the rights offer in Johannesburg and London 
14:30 on saa: Tie 
Postal acceptances postmarked on or before 8 February 1991 
accepted until 14:30 on. | nie Cotati oP Se 
Target ordinary share cestificates and, if applicable, refund 
han in respect of unsuccessfel applications for additional 
“Target ordinary shares, posted by . 
‘Times given are local time in the Republic of South Africa and the United Kingdom, as appropriate. 

its of the tights offer, together with fetters of allocation and application forms 
rota shares, wilt be posted to cach Loraine ordinary shareholder on 18 


Thursday, 7 February 


Thursday, 7 February Funds provided by 


BT Commercial Corporation/Agent 
Bank Brussels Lambert /Co-Agent 
The Toronto-Dominion Bank/Chicago Branch 
Swiss Bank Corporation/New York Branch 
SkopBank/New York Branch. 
National City Bank 


Friday, 8 February 


Wednesday, 13 February 


Monday, [8 February 


A circular giving full 
for additional Target ordi 
January 1991. 
* Copies of the aforementioned circular may be 
) the registered office of Target, Anglovaal House, 56 Main Street, Johannesburg: 
Fergusson Bros., Hall, Stewart & Co. Inc... %h Floor, The Stock Exchange, Diagonal Street, 
Johannesburg; 
- (iy UAL Merchant 
” Cazenove & Co., 12 Tokenhiouse Yard, London EC2R 7AN; and 
the officds of the London Secretaries, Anglo-Transvaal Trustees Limited, 295 Regent Street, 
‘London WIR 8ST es ee: 
9 January 1997, ie 


BOOKS 









inspected at any of the following addresses: 


The WEEKEND FT 
ran publishes a Books Page 
pees every week. 
Bank Limited, 3rd Floor, 100-Main Street, Johannesburg: 
To advertise here and 
reach the right market 

please contact 

Wai-Fung Cheung 


on 
071 873 3576 
or 
071-407 5758 
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of Mo with boom-bust Australian tin : Broup a core of . : . 
vented entrepreneurs, and a feeling in otel and office holdings in ; RE mei INT. BO! 
of thos Tokyo that the passing of an south Pacific. ae ae Sa wee 
in the era of financial excess is about ime | ong-Term Credit Rank = <a 
‘But to be marked by the collapse of said that property specialists - — a 
a well knowa company, bave from the bank would help ae thos eee 
heres made EIE a target of the fin- determine which assets should 0 i eee) 
which THE T ger-pointers. be sold to improve prospects oT) a5 . 
ithe Et petpnby a propery porto Mo ge Dene Tat thase south | PRS sty tguaed spe = ee Sa ey 
Monda, Major! harked by the bizarre, and by Pacific projects are very good. | ciation that the Fed had eased "oie eam cso seats awe Gas aor coe 
et quer, ¥ a self-confessed hangover from The problem is that it takes a} monetary policy. Sa a0 TO FOS RR 
most of Sresse: previous Duying hinges. Ara jong term to generate the cash | | ‘The long end of the market France STAN a000 "1188 eis DIMI” 7020 — W025 Ta 
The ‘Their from mainstream hotel and flow, so we will support and | had on @ weak note, as AN 2000 ee ee eee ee. Be 
on serious alfice buildings in the US; Aus: stimulate their business,” the fraters started ating ubeat cf ae = a a 
tralia, and south-eas' bank said. results of the Treasary’s CANADA 10.600 O40 1G1.5000, c : 
fast a ae Asia, it has a half share in Mr Ishizaki said that there afternoon auction of $6.95bn in NETHERLANDS 9.250__ 11/00" 90.9700_-0.000" 8.25" 9821 ° 203” 
Barre a ¢econom © Bond University. the Queen: were certain “misfit” proper- | 30 and 40-year Refcorp bonds. AUSTRALIA. ‘18.000 07/00 10A2v11_ 0.607 1228107 * iene 
rial ru despite et Ane eae these are in oon ae, would supply Soete ad the weak =a ee) 
ist ent ur ‘ ¢ u 7 
oe ee, a A ake w sell He od iho Forts | (8 aonomy remained Someer YOE Sar Saerecsa™ 
which : singlec hotel moored in the Saigon ae basin properties “fit neatly” | ing themes for the long end of er ees 
Brusse) _ Prim river which runs to Ho Chi ka = together, but some of the oth-| the yield curve. 
Italian. change Minh City, Vietnam. Harunori Takahashi (left), chief executive of EIE Deve! ers were a “bit off the wall”. ‘When the Fed did not inter- 
yesterd: not. Th But instead of being a salo- in the university im founded by Alan Bond (right) LTCB and other leading | vene, with Fed funds trading at for a yield of 8.97 per 
there wm ticipate tary symbol of the dangers of 5 ate Wd 7 : Sip hes lenders, including Mitsui Trust { 6% per cent at intervention -. against 8.99 per cent on 
even tl easy money, the privately-held its exposure at Yl00bn ‘kidding if I pretended we don't 2aki, who said his company and Banking and the Nippon | time, the long bond raltied day. In the futures market, 
———__ Lamont EIE bas become a case study of (US$732m) of the Y500bn of have problems,” but the Ito- was now covering 100 per cent Credit Bank, sent senior offi- | briefly, climbing about % poi March bund future closed 
Sovi able to Japanese banks’ willingness to EIE’s outstanding debts, man comparison was “very of the university's expenses. cials to the company just more | before back to the 82.11, up 27 pfennigs from 
a singk back troubled clients and, with —_insi th unfair” as the trading house's He also complained about than a year ago. Mr Ishizaki] day down % at 104%, yielding opeuing level’ — . 


insisted that the was 
the money, to send senior and “not thought of as a problem difficulties were af 2 “vastly “unfairly” high capital gains said these bank officials had 
z i ” the difficul- exercised more influence as 





it was face different scale”. taxes in Japan and 





over moneta ie 
draft tr middle management to oversee company”, although 
Europe: @ restructuring. ing a “difficult period. "The causes are not vastly dif ties of winning development they had become more experi- 7 moved lower yesterday,. 
Ss. K forward The support has come “We think their core busi: ferent. Both companies used approval for a hotel project in enced, — GOVERNMENT up many of Monday's 
THE So moved despite EIE’s reputation as a ness of resort development in appreciating Japanese land London: “That has been a big _ He said that EI miually| BONDS - against.a background of 
all by a corporate “outsider” with a the southern Pacific is very assets a5 collateral for more white elephant. The agony you found friendships with Austral- cal uncertainty in mostly 


downin; politica maverick chief executive, Mr strong. The difficulty is that ambitious investments, which, have to go through to get asian entrepreneurs, incl 

airliner Adin} Harunori Takahashi, who built higher interest rates have in EIE’s case, were generallyim building approval is unreal.” Mr Bruce Judge of Ariadne, Mr 

‘property empire on the back caused problems for their cash foreign markets, while [to- EIe’s worth fies in an Larry Adler and Mr Bond, 
impressive collection of seven because Japanese companies 


d tease. 1 a 

thet ie tive ari of an electronics import com- flow. We think they can over- man’s problems are at home. r ompani 

from Sec that th pany acquired in 1977. His love come this," the bank said. Mr Ishizaki said that a dou- Regent and four Hyatt hotels often faced difficuity in gaining | Refcorp auction, the average down on the day at 107% 

“wi pletely of a deal made him a natural EIE admits there are prob- bling of Japanese interest rates in Asia and the Pacific, with acceptance from the traditional } yield on the 30-year bond was yield of 10.62 cent, 

Kor © 1 neither partner of the Australian lems, but does not like the over the past year had been a office buildings and golf élite of commerce. 3.60 per while the 39% Sioee market the March | 

killed» tions £ entrepreneurial group, comparisons with Mr Alan problem, while the interna. courses in the US, UK, New — The 201-room floating hotel,} year bonds an. average futures contract closed at 

concerne institut although Unlike oe of his Bond, Dor with Ttomsn, the tonal economic downturn had Zealand, Hong Kong and That Purchased in 1968 through Le yield of 8.50 per cent. after opening at 90.03. and 
ment ox past associates, Takahashi mancially-trow! Japanese fected property values. "s mt Ishizaki es' e ier loldings, a quo Tras was again domi- that prices are 

youimov oor 4 still has a long line of credit, trading house which is under bankers admit that they were that the company owned “just company, was a failure when $0 tall 
“the pr ELE International's main reconstruction by the Sumi- probably too ready te lend for on three dozen buildings,” moored off northern Australia, 

i worth, he reckoned, Y700bn. but is apparently a success in 


depnty § are wit bank, the Long-Term Credit tomo Bank, with debts esti- projects that were “outside the 
existing Bank of Ja) is to send spe- mated at Y1,300bn anda heavy core business”. In late November, EDIE Devel- its new home on the Saigon 
Mr Ro: nationa cialists to to assess pros- property exposure in a soften- ‘The company’s 50 per cent opment (International), the River. 

ments di govern! pects for the sale of properties, ing Japanese market. stake in Bond University, esti: Hong Kong:listed subsidiary of | “The floating hotel is doing 

tative me States”. and will provide fands in case Mr Bungo Ishizaki, ETE mated to have cost A$120m Tokyo-based ELE, announced very well. In Vietnam, it’s the 

ean offic of repayment problems. International’s senior execu- (US$%93m), was described as a that it had sold 25 storeys in only show in town,” Mr Ishi- 

fie, rst Gap f The bank, which estimates tive adviser, said: “I would be “white elephant” by Mr Ishi- one of the twin towers of the aki said. 
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shed staff in Tokyo 
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manage Chemical Bank, as Depositary (the “Depositary”) under the Deposit Agreement dated as of February COUNTY NatWest, the index recove umes from banking system when expected 
velimabed mechan Zunog Togo Stibana Bled Company Limited (the “Cormpany”), tS Depa and tc bts of Puree investment banking arm of tulinely to increase" a the ey 
Boeing 74 betweer esp he crip" sod erode epee of arc of Comme Sne. pr vat Yen National Westminster Bank, is County's pretax losses in| ‘2 key rate wos trading at 6% stabilise this week. 
Seal per share, of the a (the Stock"), HEREBY NOTICE of a dividend of 5.00 Yen per share plsnning to shed staff in its ‘Tokyo sw last year to Lech ee ee ee pemeret. she F 
[i 
Commis ‘The Dividend on the shares of Common Stock on reco of Depeait with the Custodian under each Deposit Meee akne rnatsry redun, alunge in peices and ‘volumes | $0eculation that monetary pol baffled traders. The 
envisagi Aarcoreat, Jom a portion thereof withheld by the Company oo acconnt of Jepancee tanes, bas been received by the dancy and retirement scheme, in the Japanese stock market | *Y Le ag tt been gperations in ie Oo 
———_ Bares: converted into United States Bolen thee of 151-96185 Yon per Ua See Doles The company, @ hick: Ok er unuseally Unotable ta the last chs trop in the Taio 
far-from Foe Depossiary has been sdviged by the C Repco Cray May, New Zee) Rover Sper says it hae me cma ie eed ny of eee team to a| 22 Sessians, tvadiing in faowe any, houg trade 
tions. Sweden, Switzerland, the United Arab Republic, the So the Uamed States of Aroerics under otic for the number of staff it Sen c — = 
ae certain are entitled to 15% tax withholding rate on dividends such as the dividend in question. The pergons intends to shed. But the pro- 
vould so entitled include residents of such countries and companies organised thereunder meeting certain conditions posed reduction could be sub- 
Felating to the carrying oo of trade or business in Japan. Persons not vo entitled to a 15% tax withtolding will be paid stantial given that is : 
or 2 dividend on wh se me iieiacs ae bes meal e also planning to give up about ion 
determine entitlement to the leaser tax withholding it the surrender of Coupon office space it occupies Tomed pad ter “Gey Yat” 
By John | ‘ NBO be accompanied by & property completed and gpd certs (copes lm ws ee ote the apes noe for some 125 of the 160 staff, | ABSBEYNANOMALS7/095____ sie & MSs Sect a. Be eer int 
office of the Depositary in London or any ‘Agemt) as to the residency and trade or business activites in ‘The move could be followed ‘The rest work in corporate Armco —— i paren a oe 
FOREIGN, Jeu i appcabl of he hdr of Coupon No. 80, Such cericates may be orwared bythe Depaskary tothe by cuts at other foreign bro finance and in other capital ene ma 3 3 araba 3B ee ay ie 
South eres . = kers in Tokyo since all are suf- markets activi 7 ALBERT ¥ - th 
Gare TY) | masceaonctecsmtenmecnrenteteeoen || Eee: aici oo wel Ee — BEC THe — 88 Bail 
sharp! 's plunge in japanese manager in until : : 
March 1, t DEPOSTARTS AGENTS stock market. County's two years ago, said County erat ‘a es ™ oe Gaur pac ar a «oR. 28 
says, . N planned reductions rn the Mi ute to its seat SGUROL EUROFE ES ito oe “ox SB ooo Dee S— B os : ae. 3 aa 
capital int: Soviet aud Security Paris. the US which wal acquired in 1508 | Homie ges 38 shee ge 38 
8p into of ineoher banks, cut large parts of their after a protracted campaign. fs ie is Bt ON -y he Brarmotouines iB By Se be 
ning of M 2 f Tokyo operations in the wake County intends to focus its] fa7des a am wt ist 7303 im ie 
cases : of the October 1987 global equi- equity business on derivative | BSdWea7 Sma wee et ty Gre terre Ee oe te ne 
per in am ore i ties crash, products, such as packages | fimonwaslat » imo ioe ime" En toMMKTsehea | oe ek ae 
the capits of evid Kredietbank S.A. Luxemhourgecisa ‘Licremabouyg Mr Tim Ferguson, head of including futures, options and Big oe CoP EE io 5 ior 3 Bo Below ees 2 Me # ina 
report thei is sli ‘ae flowing tate sets fort the aunts payable upon presentation of Cavpon Na, 0 from the varios ee eee eon Loot eet eee — 2 uh wa 3 ge tase ————— ie ae a8 
i a wa at t EEVELECCAPTALS OS 300 Dy Be SUW FRAME Tea «| O Bt Be 
Girrentt Sen fl Cer ee Bret Pt Dri Pati oe Senos | te —— ete ee Pe se 
meurrenti eign mi Grom Receipts in the (hag 1% Jepncse (ess 208 jepmnene Taye lost a lot of money, in Hon, particulary the large OS ROSK PAE) ee? —— = 38 eae oe —— £e Bak 
The ap au 1 Depositary Share ssl $1.52 the market is going to improve already developed a nibstan a a E z ao Ge Miacmaneeens iS ie am |” he 
would be £ cate th 10 Depositary Shares $16.10 $5.15 f : . ' -2 8 #APAN OEY BK G54 my B19 STATE BK NSW 14/9 99A5 > 106% ne 
sibel gear 2 bore Se a me i the short term even i the Gal busiess in denatves, | a eee Be te 
; Fifer ! WOO BARCLAYS JERSEY — ; 
Mberatian clot 2 ns gee Hons Leong rises 38°, eee Bee + eee, — Bm A aif 
~ : ip of No, 80 will be. by Uni TRY BANK 9995 sesevewsene a 192) BOM EIB LOST Eo seems aceonmngatscane M0 Mh 2B 
. seven or tras to3 Unied Sites Dota ccoust caine Binal by the payee witha back iotiee oe cae s s o STEROL EAE — = ue ig * ii meaervusess——— cee 
Taiv the un: *Septraber 90, 1000 bao been entanbed onthe record dae the determination ofthe coeaalera iemdal serves atte-ok Mall Get cone Jumped 44) Ssetinimaganee—— | 7 et 3 ye eee ea 28 San. 
TAIWAN'S chev E tiviceod wil be without Coupon Na, 80 stached eda ropes of Cnn So eed a ack aysiv's sprawling Hoag Leong Mgizam, Met SOM) Seer @ ait Mig te mee as i Sie 
Sanwa re ibll “*Certain halders of Receipts may be entitled upon the fulfilment of certain conditions to redactions in the in pre-tax prodit to MSa5-amn subsia das tected th ioe au, aats 4 Fe ee ey 2 Seed pees er # # i wi 
an (Us$i3m) i the 12 months to ing Gnd | SUMTOMG ek cam wre sas — 350 101% 2K 3, G9 ABBEY MATIONAL O96 ZS, im ue 
Tency for t the: to <cmnaemee fs ass anche rang thtetvn cf sarlion Guyving “on the Neomena tor megralopment, ee ig a a 2 ie Ee aaa Fe g ae 
omm tax P i 7 aa * he 
aoe ee ct 1 fama shorty sg ta Ae 19 cra ried Che Cena ons BOR ed pas nd nation's eapenaing economy, cial arices provided in ap z me 3 it EVRATOM 7568! 00 ; 3 a 
said yesterc e allocates to smeurrendiod Comper: : : . FLOATING ; 
from Tall the fac Asa result, persons surrendering Coupon No, 80 after such date will be entitled i s " exoup. 
“We'wen Tes sy Depostary’s Agta vided on whch 208 tx widen ae bas boen appli an, ented fo OR txx Revenue jumped by 44 per The family-controlled listed BS: my + 2 Bee me oe ee 
goods butt Tegard abholng, wil be required (im order to realise such exttiemest) to make fo the Company or an cent, to M$2143m from conglomerate is split into Sing- Bo gl G $s Alun rcomee——— e Ba- Ga ue 
been halted ly . the be made through the Depoaitary, 45.4m, while net profits of aporean and Malaysian 4 i Gas Canc Saath ors ao Ba: ios 
they intend From } a 35 per cent branches, whose business hold- = a 33 $2 Seunanewon = ae um Bee 
Hsing-tsur ‘ike cor ings extend throughout south- wo Ht Oe wy Ga fee S 22 "ge ie 
GI of the. east Asia, including Hong Mo By wy “A 9s perAnMAInORE io eS Koo ae 
Dees | ° Santor Kong. 20 Be RN he 95 coxeDeEDT mm Ss3 1k NO 
pene War pe mo "A Gt Sb 3a Guesaeee oe ROS Sane 
Company, 4m eth 2 My AA CENA 1. se 
November'1 3388 SIA forecasts a Zoe ot . i beam” Se me i 
eee eine U.S. $10,000,000 difficult year Bae 2 Bee B Re ee 
mai : 
me ims SINGAPORE Airlines (StA) we i a ce @ ge 5a we 
¥ ; : Ba 
ne T T to Mr J.Y. Pillay, chairman, A Ae x 4 Beare me on Be ie 
to the : Reuter reports from Singa- =m “e % pes Siaeoxvictomacesy = art aes ion 
¢ Fi pore. wo OF Ze wre mms 000 CL OT ND 
oes = irst Interstate Bancorp belts, already taut, will zw on a + GB 
army's TNT Limited be sais te company now ae: meg FG ee on 
acber'e . letter. m sR | GR Meenas Ee ee 
. ‘ loati 994 SACRE 
fost Subordinated Floating Rate Floating Rate Notes Due 1 widuce eevee terror | its nee i = a z 18 Banh z ae ¢ os 
p RALGOORUE 7 1/200, Lo : 
that th Notes Due 1996 Cake oe of problems caused by &'siow- eee 2 See. 
fuoareer and to has 7.825% per annum down in worldwide eonomlc mn TS ak 7g Bee ig of ca aa 
beatae oe inflath 20008 HILLSDOWN4 1/203 B ‘ a 
WwastiNcro such dh Interest Rate 8.17813% per annum Interest Period Sth January 1991 Sa that the airline's ion a 4 ig stare se % ae a ae 
fed interest Period Sth Jenuary 1891 Sth July 1991 financial performance for the BOD a | Ta MITQUtrSHLOKTS02 ae oo BE es a 
Immediac! ~Refus Sth July 1991 Interest Amount per year to March 1981 would be 130000 38 $2 ramos ——- SS sae 
ae ; Gee US. $100,000 Note due below Inst year’s record profit om gt 8 een — oe ep aa oe 
Coferaca far. T Te eenenie ks Sth July 1981 US. $3,994.24 of S$abn (US$1.12bn), ae is ig mm ———— isd ak wh 
Prestig about Sth July 1891 US.$4,111.78 : nln ie ce a 
Ta Lowden tat a Sen ee Limited ieving an average 8 per cent to SEL BODE Te i rennet a lin of corey an. Co. Chand 
‘Ch edic'Sudsse Frree eo Per cent annual capacity | FOATM] MAT Motes: Oenomirnted in dolters ariene cthorwiee Indicated. Coupon shouw be minknst. Syreadaidenga ance cima if 
— lis = i aoa ae growth, including cargo, this | Siiwemmnie wowow bromine! n Stn wins acing Gar Patt ar of to per etre eprom 
pupun Tt wonld also pursue a 10) SOU So scent peice ot ne shares, ‘Percentage pramium of the current ettoctive pricn of exquiring sberes via Cit i 
pun a emg. eee ee aa Lae E OC a apnea gpm aren? 
year S$20bn investment pian. The Financial Tees Li, 2990, epee oie Ox at ary fore Not panalind wiUOuT erties OSS re i 
oe ae 


Tie Tat Pie Tangs te ree 









J) 





















































Tans : 
te TaN . < 
me In 1990, more than 145 clients chose CS First Boston ; 
ae to help them realize their M&A objectives. We : 
& te y . » ° o . o a1 
RY : assisted these clients in 186 transactions in 13 - 
SS separate business categories a 
IN with an aggregate value of over to 
2S Sh & $80 billion worldwide. These Bo 
steone"® accomplishments are particularly meaningful a 2 
tags @ = the context of a global business a 
at . % . oe 
ot roue environment that was as demanding ae 
eater @ as any in recent history. e 
TiSis, f . ' 
nee More than ever before, clients ae a 
atinuel ge in. 1990 required ideas and s ies got: 
ant brigheny: . . 5 ot ae 
‘donee? which were both innovative and. Bot 
Ose : i ay 
“tee t @ relevant. These companies Raed 
eee sought an investment banking age: 
© for RS te resource that could deliver from initial concept 
cent Ln Be. ° - 
<a through final closing. How did we perform? The facts 
Seam on these pages speak for themselves. These facts not x |. 
cues only tell you who is performing today, but who has a |: 
ono aoe the experience to perform for you tomorrow. a! 
Whether the M&A assignment is domestic, cross- ° 
border or international, CS First Boston’s team of 195 a: 
° . o . s . o ‘ 
pee will continue to combine ideas with the ae 
ancing capabilities our clients expect and rely on. bo 
That proven combination generates results—and a a 
record like the one on these three pages. eo 
‘ 5 1 
CS First Boston Cent i of Transaction A imate Size of Transaction 
Buil Products _— 
Dallas Corporation . Sale of Com to Bessemer Securities Corporation $195,000,000 i 
‘Dundee Cement Company, a subsidiary of HOLNAM INC” Merger for | with Northwestern States Pordand Cement Company “ - BEN a . SUN 00 t 
~... . .fideleo Capital Group ino pa cessnnes =o -. Divestiture of Médernfold, Inc. to Maiden Lane Associates, Ltd. De Not Disclosed s 
; - “Sikes Co ORE Gaon aioe 3 Sale of Company to Premark International, Inc. es ers 7 201,000,000 : 
_. Chemicals & Allied Products : 
The Dexter Corporation , Divestiture of PVC Compounding Business to Evact:: Gro I Not Disclosed , 
Ecolab, Inc. . a Venture and Aequkition of bleaniny and Sanitisiig mineiees with Henkel KGaA (Pending) Not Disclosed ' 
Ethyi Corporation : titure of Hardwicke Chemical Company to MTM I’: $112,000,000 
The General Electric Company pic and Siemens AG Divestiture of Birkbys Plastics LTD to Marubeni Corporations Not Disclosed ! | 
Hoechst Celanese Corporation Sale of 24.8% Interest in Osmonics, Inc. to Osmonics, Inc. Not Disclosed | 
Huntington Laboratories, Inc. _ Sale of Company to Private Investor Group Not Disclosed 
‘Quantum Chemical Corporation, Divestiture of Polyalphaolefins Business to Ethyl Corporation : 48,000,000 
Roche Holding AG Divestiture of Plant Protection Operations of The Maag Group to Ciba-Geigy (Pending) Not Disclosed 
; : 
Consumer Products & Services | 
AB Volvo and Procordia AB Advice to AB Volvo on Merger of Procordia AB, Pharmacia AB, Provender AB, Dealer/Manager for AB Volvo _ $6,200,000,000 ; 
, ae ie we 2 , and Procordia ‘AB ‘s US. Offers for Phartiacis AB re ae - , " ! 
The Boots Company PLC Divestiture of Ward White U.S. Automotive Group to WSR Acquisition Corporation Not Disclosed ; 
Canadian Pacific Hotels Corporation A pened of ae ahs in MetHotels Inc. of Phoenix from Metropolitan Life Insurance Company Not Disclosed i 
of New Yor! endin : 
‘Chartwell Associates Proxy Contest for ‘Avon Products, Inc. 1,919,000,000 i 
Esselte AB Merger for Cash with Esselte Business Systems Inc. 215,000,000 i 
Fedders Corporation Acquisition of The Emerson Quiet Kool Unit from Jepson Corporation (Pending) 56,000,000 7 
Kay Jewelers, Inc. Merger to Preferred Stock with Raters Group plc ; ! es 451,000,000 ! 
Lion Nathan Limited «. : Divestiture of Woolworths New Zealand Limited to Dairy Farm International Holdings Limited 165,000,000 ! 
. ‘MacAndrews & Forbes Group Inc. Divestiture of Crosman Products Inc. to Worldwide Sports & Recreation Inc. (Pending) Not Disclosed ' 
Mary Kay Corporation. Advice with Respect to Recapitalization 390,000,000 i 
‘FravCorps Corporation Sale of Company to Chemical Venture Partners and Management Not Disclosed : 
Financial Institutions 
“EEE a a A 
Banco General-de Negocios, S.A. Privatization of Banco Comercial, S.A.. Montevideo, Uraguay Not Disclosed i 
_ Burton Group, ple Divestiture of Burton Group Financial Services, plc to General Electric Capital Corporation $1,138,000,000 ! 
Central Co-operative Bank Merger for Cash with Somerset Bankshares Inc. (Pending) 38,000,000 t 
‘cis ion. : Divestiture of Canadian O dons to Manufacturer Finance Pri Ltd. 18,000,000 { 
Citadel Holding Corporation ; Acquisition of Westwood Savings and Loan Association from Resolution Trust ae wae Not Disclosed i 
‘Citadel Holding Corporation , Acquisition of Investment Federal Savings and Loan Association from Resolution Corporation Not Disclosed : 
.. Citizens Financial Group, Inc. uisition of Bank of New Engiand-Old Colony, N.A. from Not Disclosed : 
( Incorporated Mere for Sock wit Placa Corameres Bancoe (Pendin; 117,000,000 
‘ rr Stock wi jaza Commerce co’ en 000, ' 
Cs First Boston. Inc. ; Merger for Cash with Jarden Morgan NZ Lud. (Pending) . Not Disclosed ; 
CS Holding Acquisition of Clariden Bank from CS First Boston, Inc . nat, & . 239,000,000 : 
C&S/Sovran Financial Corporation. Stock Swap Merger with The Citizens and Southern Corporation and Sovran Financial Corporation 4,700.000,000 ’ 
‘Empire Federal Savings of America of Buffalo Sale of Su dally all of the Auto Installment Loan Assets to General Electric Capital Corporation Not Disclosed ; 
First Security Corporation Merger for Cash with Twin Falls Bank & Trust Company Not Disclosed i 
Fi Sri Oppraon SEE ee eee ee a ap inten o supa : 
j ivestiture of No: erican and Unit liom ore ange Businesses o' i . 
Je Be = Deak International Inc. to The Thomas Cook Group Limited = : 
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Description of Transaction 
Divestiture of MVestment to Ameritrust Corporation 


















MCorp Divestiture of MBank Brownsville, El Paso, and Corpus Christi to Private Investor Groups (Pending) 
Nokia Oy Acquisition of a Maley Interest in NKF Holding N.V., 
Norwest Corporation Me with First Minnesota Savings Bank 
The Planters Corporation Stock Swap Merger with Peoples Bancorporation (N.C) and Centura Banks, Inc. 
Rochester Community Savings Bank Merger for Cash with Shadow Lawn Savings Bank . 
Security Pacific Corporation Sale of 5% Equity Interest in Consumer and Commercial Services Groups of 
Security ee doesiern renee sere Inc. to Mitsui Bank Ltd. 
iety Corporation - Merger for Common Stock with Trustcorp, inc. 
Slay Corporation Divestiture of Trustcorp Bank Columbus, N.A. to First of America Bank Corporation 
Society Corporation Divestiture of Trustcorp Banks, Hartford City and Dunkirk IN. to First Financial Bancorp E Be 3 
Society Cor tion Divesticure of Trustcorp Bank Huntington, A. to Fort Wayne National Corporation (Pending) 730,000,000. Es onege 
United of Colorado, Inc. Merger for Stock with Norwest Corporation (Pending) 000,000 8 
Food & Beverage oe 
Borden Inc. Divestiture of U.S. Butter Group to Societe de Diffusion Internationale Agro-Alimentaire Not Disclosed 
Celbasa-ATO, S.A. Joint Venture involving Equity Participants and Union Laitiere Normande Not Disclosed 
Lion Nathan Limited ‘Acquisition of 50% Interest in National Brewing Holdings Limited _ $606,000,000 
Magnum Corporation Limited Acquisition of Stakeholding in Orlando-Wyndham Estate Pernod Ricard Australian Wine Group . ; 
Morningstar Foods, Inc. Divestiture of Texas Dairy Operations to Southern Foods, Inc. 
MorningStar Foods, Inc. Divestiture of Adohr Farms to Investor Group 
Perrier S.A. Divestiture of Soft Drinks Division to Cadbury Schweppes PLC 
Sealaska Corporation Divestiture of Ocean Beauty Seafoods, Inc. to Ika Muda Group 
Suntory Limited Acquisition of Interest in Allied-Lyons PLC, Increasing Ownership to 5% 
Whitman Corporation Spinoff of Pet Incorporated to Shareholders (Pending) 
Health Care ; ero 
American Medical International, Inc. Divestiture of Hospital Systems International Limited to Arvoly AG $ 15,000,000 -.. ; 
American Medical International, Inc. Divestiture of Community Hospital of Santa Cruz to Catholic Healthcare West Not Disclosed . 
American Medical International, Inc. Sale of 65% Interest in AMI Healthcare Group plc to Compagnie Générale des Eaux : 
American Medical International, Inc. Divestiture of 4 Acute Care Hospitals in Switzerland to Klinik Hirslanden AG. : tr 
American Medical International, Inc. Divestiture of 2 Acute Care Hospitals in Spain to Previasa S.A. de y Reaseguros Tr 
American Medical International, Inc. Divestiture of 2 Acute Care Hospitals in Denver, Colorado to PSL Healthcare System, Inc. (Pending) E 
American Medical International, Inc. Divestiture of 2 Psychiatric Hospitals in Florida to American Health Prepon Inc. - 
American Medical International, Inc. Divestiture of 2 Py eerie Hospitals in Massachusetts to American Health Properties, Inc. % 
and Westwood-Pembroke Corporation s 
American Medical International, Inc. Divestiture of Doctor's Hospital, Inc, Prince George's County, Maryland to.Doctor’s Hospital, Inc. 4 
COBE Laboratories, Inc. Sale of Company to Gambro Aktiebolag 2 
Committee of Dalkon Shield Claimants ‘advisors to Claimants in American Home Products Corporation’s Acquisition i 
5 of A.HL Robins Company, Inc. ; R 
Diasonics, Inc. Sale of Magnetic Resonance Imaging Division to ‘Toshiba American Medical Systems, Inc. ( 
E. L du Pont de Nemours and Company oint Venture with Merck & Co, Inc. ( 
Evans Healthcare Limited ie of Company to Medirace PLC 
National Intergroup Inc. Proxy Contest by Centaur Partners, LP. ( 
PCS, Inc. Sale of remaining 20% Interest to McKesson Corporati 
Rorer Group Inc. Multi-Step Combination with Rhéne-Poulenc S 
1 
Industrial & Other | 








ABB Asea Brown Boveri Ltd Cash Tender Offer for Combustion Engineer Inc. 
ABB Asea Brown Boveri Ltd Divestiture of Georgia Kaolin Company, Inc. to ‘CC Group PLC (Pending) 























American NukKEM Corporation : Cash Tender Offer for ENSR ion nae 
American Optical Corporation Divestiture of the Assets of AO Safety to Cabot Corporation Not Disclosed 
American Tape Company Sale of Company to STC Corporation ; - - Not Disclosed ~ 
Australian Holdin Limited Acquisition of Mutual Pacific Corporation Limited by Management : -  NotDisclosed - _- |: 
Chrysler Corporation Divestiture of Gulfstream Aerospace Co ion to Forstmann Little & Co. and Allen E. Paulson 825,000,000 OE 
CIC Canadian Investment Capital Limited Divestiture of Fabrene Inc. to The InterTech Group Inc. Not Disclosed = 
Clark Equipment Company Merger for Cash with Hurth Axle S.p.a. . Not Disclosed... © 
Copperweld Corporation Merger for Cash with Imetal S.A. : 180,000,000 - 
Easco Hand Tools, Inc. Merger for Common Stock with Danaher Corporation 125,000,000 , 
Farley Inc. Divestiture of Doehler-Jarvis Unit to ICM/DJ LP. 140,000,000... .-. 
Fletcher Challenge Limited Acquisition of Minority Interest from Share’ olders Not Disclosed 
Ford Motor Company Divestiture of Ford New Holland, Inc. to Fiat “a (Pending) Not Disclosed aard 
CG. Itoh & Co. Ltd. Acquisition of 5% Interest in Klockner-Werke G and Formation of Joint Venture ' Not Disclosed’ ~~ 
HMA Investments, Inc. Recapitalization of Schuylkill Metals Corporation by Schuylkill Holdings, Inc. and Citicorp Venture Capital Ltd. == 70,000,000" 
Jarden Morgan Limited Divestiture of Australian and New Zealand Precious Metal Refineries of Deak International Inc. Si 9,000,000 
to Johnson Matthey PLG ie, 
Kelso & Co. Cash Tender Offer for Earle M. Jorgensen Company 287,000,000 | 
Lehel Hiitégépgyar Rt Privatization and. sale by Hungarian State Property Agency to AB Electrolux (Pending) Not Disclosed 
Mitsubishi Estate Company, Ltd. Acquisition of 51% Interest in Rockefeller Group Inc. 846,000,000 
PPI Delmonte Fresh Produce BV Sale o Ce Cargo Vessels to A Consortium of Hafslund Nycomed A/S, Kvaerner A/S 238,000,000 
an er Investors aes 
Swiss Air Transport Company Ltd. Acquisition of 50% Interest in Swissotel Group from Nestlé S.A. Not Disclosed ~~. .: 
Insurance ; 
AmBase Corporation Divestiture of Home Insurance Com to TVH Acquisition Corporation, an affiliate of r : 
‘Trygg-Hansa AB Group (Pen ae cq rpo' $ 970,000,000 .... 
AmBase Corporation Divestiture of Commonwealth Insurance Company to Fairfax Financial Holdings Limited 49,000,000 
American General Corporation Proxy Contest by Torchmark aoe 6,369,000,000 
Calfed Inc. _ Divestiture of Beneficial Standard Life Insurance Company to Conseco, Inc. (Pending) 140,000,000 
First Executive Corporation Advice with Respect to Recapitalization (Pending) Not Disclosed 
LC.H. Corporation Divestiture of Marquette National Life Insurance Company and Annuity Assets to 66 ° 
; . Consolidated National Corporation and Robert T. Shaw ON 
Lincoln National Corporation Divestiture of National Reinsurance Corporation to The Robert M. Bass Group Inc. 395,000, 
Metropolitan Life Insurance Company Divestiture of Metropolitan Reinsurance Company to Skandia America Corporation Not Di 000 
The Seibels Bruce Group, Inc. Divestiture of Gay & Taylor, Inc. to European International Reinsurance Co., Ltd. 35 O00ebo 
Media & Entertainment 
BMA tion ivestiture of KDVR-TV (Denver, Colorado) to Chase Communications, Inc. A 
Esselte Diese EE Vehing Activites to Liber a Unit of Procordia AB, ct al $ 15,000,000. 
Esselte AB Divestiture of Printing Activities to a Management Buyout Grou 130,000,000 
Esselte AB Divestiture of Esselte Bokhandel to Konsumentforeningen Stockholm 11,000,000 
GPGroupInc | Acquisition of The Star from The News Corporation Limited 26,000,000 
Oudet Communications, Inc. as Divestiture of 2 Radio and 2 Television Stations to Chase Communications, Inc. 400,000,000 = 
Scripps Howard Broadcasting Company, a subsidiary of Acquisition of Baltimore, MD Television Station WMAR, a unit of Gillett Group, by LEO DOO 000. os 
e EW. Scripps Company ipps Howard Broadcasting Company (Pending) 155,000,000 
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CS First Boston Client Description of ‘Transaction Approximate Size of Transaction 
TVX Broadcast Group Inc. Sale of Company to Paramount Communications Inc. (Pending) 73,000,000 
WestMarc Communications, Inc. Merger for Cash and Securities with “Tele-Communications, Inc 240,000,000 
Wolters Kluwer nv Acquisition of J. B. Lippincott Company from The News Corporation Limited 250,000,000 
Natural Resources 
Asahi Glass Co., Lid. Formation of Tenneco Soda Ash Joint Venture with Tenneco Minerals Co., a unit of Tenneco Inc. 100,000,000 
Ashland Oil, Inc. Divestiture of Beaird Industries, Inc. to Trinity Industries, Inc. Not Disclosed 
Baker Hughes Incorporated Acquisition of Eastman Christensen from Norton Company 550,000,000 
Baker Hughes Incorporated. Acquisition of Tracor Instruments Group from Tracor, Inc. Not Disclosed 
Baker Hughes Incorporated Divestiture of Mining Equipment Group to OY Tampeila AB Not Disclosed 
CSX Corporation Divestiture of CSX Energy Corporation to Enron Gas Processing Company, Not Disclosed. 
ee ; a subsidiary of Enron Corporanon 
Diversified Energies Inc Merger for Common Stock with Arkla Inc. 630,000,000 
Elders IXL Limited _ Sale of 53% Interest in Elders Resources NZFP to Carter Holt Harvey Limited 485,000,000 
Freeport McMoran Oil & Gas Company Sale of 18.5% Interest to Freeport McMoran Inc. 253,000,000 
Imperial Oil Limited Divestiture of Certain Assets of Imperial Oil Limited and McColl-Frontenac to Ulwamar Not Disclosed 
Imperial Oil Limited Divestiture of Certain Assets of Texaco Canada and McColl-Frontenac to Island Petroleum Not Disclosed 
Imperial Oil Limited Divestiture of Certain Oil and Gas Properties to Various Purchasers 43,000,000 
Imperial Oil Limited Divestiture of Certain Oil and Gas Properties to OMV (Canada) Ltd. 99,000.000 
Imperial Oil Limited Divestiture of Certain Oil and Gas Properties to Home Oil Company Limited 45,000,000 
Imperial Oil Limited Divestiture of Certain Oil and Gas Properties to Chevron Canada Resources Limited. 21,000,000 
Imperial Oil Limited Divestiture of Certain Oil and Gas Properties to Lasmo Canada Inc. (Pending) 55,000.000 
Longview Fibre Proxy Contest by Highland Capital Inc. 616,000,000 
Mission Resource Partners, L-P. Divestiture of Substantially all its Oil and Gas Properties to Various Purchasers Not Disclosed 
National inersouP Inc. Cash Tender Offer for Permian Partners, LP. 56,000,000 
The Southland Corporation Sale of Remaining 50% Interest in CITGO Petroleum Corporation to Petroleos de Venezuela, S.A. 675,000,000 
Sunshine Mining Company Divestiture of Substantially all U.S. Oil and Nanural Gas Reserves to Sonat, Inc. (Pending) 150,000,000 
Svenska Cellulosa Aktiebolaget SCA Acquisition of 5% Interest in Feldmuehle Nobel 95,000,000 
‘Texas Oil and Gas Corporation, Divestiture of Certain Oil and Gas Properties and Related Assets to Bridge Oil, Ltd. 159,000,000 
a subsidiary of USX Corporation 4 
‘Texas Oil and Gas Corporation, Divestiture of Certain Oil and Gas Properties and Related Assets to Sonat, Inc, 193,000,000 
a subsidiary of USX Corporation together with Arco Oil and Gas Company a unit of Adantic Richfield Company 
Triton Europe plc Divestiture of Dutch Offshore Assets to Clyde Petroleum Not Disclosed. 
‘Triton Europe pic Divestiture of Selected UK Offshore Assets to Conoco, Inc, a unit of E. L du Pont de Nemours and Company 61,000,000 
Proxy Contest by Carl Icahn 9,367,000,000 


USX Corporation 


Technology 








Analog Devices, Inc. Acquisition of Precision Monolithics Inc. for Cash and Warrants $ 61,000,000 
Bicoastal vapor Divestiture of Link-Miles Limited to Thomson-CSF 100,000,000 
Brauerei Fichhof Cash Tender Offer for International Color Management PLC (Pending) 27,000,000 
Brauerei Eichhof Acquisition of Applied Color Systems Inc. Not Disclosed 
Ciba-Geigy Divestiture of Gretag Image Systems to Ampro Corp Not Disclosed 
Ciba-Geigy Divestiture of Gretag Group to Gretag Management Not Disclosed 
Cipher Data Products, Inc. Sale of Company to Archive Corporation y ; 120,000,000 
Coin — uisition of Convergent Dealership Group from Unisys Corporation Not Disclosed 
Control Data Corporation Divestiture of U.S. O) ions of Third Party Maintenance Services Business to Bell Atlantic Corporation Not Disclosed. 
Hercules Incorporated ‘ Divestiture of Air & Electronics Units to the B. F. Goodrich Compan (Pending) 176,000,000 
Kollmorgen Corporation Divestiture of Interest in Additive Products Business to Akzo N.V. and AMP Incorporated 50,000,000 
limorgen Corporation — Proxy Contest by Vernitron Corporation : , . 113,000,000 
Litton Industries, Inc. ~ : Divexiture of Certain Assets of New Britain Machine to DeVlieg-Bullard, Inc. aa . / Not Disclosed 
Litton. Industries, Inc. Divestiture of Potentiometer Division to Vernitron Corporation Not Disclosed 
Loc Gorporation —_—- Divestiture of CADAM, Inc. to International Business Machines Corporation Not Disclosed 
Lockheed Corporation - Divestiture of Metier to Lucas Engineering and Systems, Ltd. 
Lockheed Corporation Proxy Contest by NL Industries. 2,188,000,000 
Lotus Development Corporation Acquisition of Samna ee a ‘ 65,000,000 
Prime Computer, Inc. Sale of Company to DR Holdings Inc. a subsidiary of J. H. ee & Co. 1,497,000,000 
Schrack Group Sale o an 83% ee e Cotman Bankverein ~ Ericsson ee Nor aoa bese 
Seer Technologies, Inc, loint Venture wii e First Boston Corporation and International Business Machines Corporation lot Disclosed. 
SIC P. oe Srstinire of 80% Interest in ICL Ltd. to yore Ltd. 1,300,000,000 
TRW Inc. Divestiture of Customer Service Division to Phoenix ‘Technologies Inc. (Pending) Not Disclosed 
Varian Associates Inc. Divestiture of Several Non-Core Operations to DKP Electronics, Inc. (Pending) Not Disclosed 
Varian Associates Inc. Divestiture of Solid State Operations to Litton Industries, Inc. (Pending) Not Disclosed 
Varian Associates Inc. Divestiture of Radio Frequency Subsystems to Signal Technology Corporation (Pending) Not Disclosed 
Wyse Technology Inc. Sale of Company to Channel international Corporation 968,000,000 
Telecommunications & Utilities 
Her Majesty the Queen im Right of New Zealand Sale of Telecom Corporation of New Zealand Limited to American Information ‘Technologies Corporation $2,440,000,000 
and Bell Atlantic ration 
Kansas Power Se Light Company Merger for Cash and/or Stock with Kansas Gas & Electric Company (Pending) 992,000,000 
es ‘Telesis Group Joint Venture and Related Transactions, with Cellular Communications Inc. Not Disclosed 
Pinnacle West Capital Corporation Advice with Respect to Unsolicited Offer by PacificCorp (Withdrawn) 1,820,000,000 
Portland General Corporaton Acquisition of up to a 49% eS EG aa ne ea apONHOO 
ic Service New Hampshire Merger for Cash and Securities wi ortheast Utilities (Pendi ,000, 
Eoece Cae Merger for Common Stock with San Diego Gas & Electric Company (Pending) 2.397,000,000 





rtation. 









Deutsche Lufthansa At ‘Acquisition along with Japan Air Lines and Nissho Iwai Corporation, of 57.5% Interest $ 288,000,000 

. - th DHL Worldwide ree 12.5% to be acquired initially with an option to acquire a total of 

Theria aie als ie ach Seal Scr f 85% Ini in Aerolineas Argentinas (Pending) 550,000,000 
seria Airli : Acquisition along with Cielos del Sur o terest in Aerolineas ntinas 

Sin cane) Lid. Sale of 3% Interest to Delta Airlines, Inc. . 185,000,000 

UAT, Corporation Representation of UAL Corporation's Board of Directors 4,568,000; 
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Japanese share 
issues expected 


to fall steeply 


By Emiko Terazono in Tokyo 


PUBLIC share offerings by 
Japanese corporations are 
expected to fail steeply in the 
fiscal year ending March 1991. 
So far 13 offerings 

Y111.2bn have been made or 
are planned for the year. This 
contrasts with 164 issues worth 
‘Y4,589bn made in 1989. 


There is no concrete time . 


table for public share offerings 
for genera] companies to 
resume. An official at Daiwa 
Securities said that with pres- 
ent market conditions, an addi- 
tional load of stock cannot be 
handled. 


Last April, securities houses 
suspended equity financing 
through public offerings, con- 
vertible bonds and warrants on 
concerns over the effects on 
the depressed equity market. 
While the financing by war- 
rants and convertible bonds 
resumed in July, public share 
offerings remained suspended 
due to the direct impact on 


prices. 
Exceptions were made for 
companies which needed to 


boost the number of sharehold- 
ers to become eligible for list- 


ing. 

Mitsui High-tec, currently 
listed on the second section of 
the Tokyo Stock Exchange, 


Machinery, a company listed 
on the Fukuoka Stock 
Exchange, is waiting to offer 
new shares in February. 

Allocations of new shares 
existing shareholders totalled 
33 cases for a total of ¥242.3bn, 
compared with 36 cases for 
‘Y672.9bn in fiscal year 1989. 
@ Listed Japanese companies 
raised about Y10,370bn through 
equity-linked financing at 
home and abroad in 1990, 
sharply down from just less 
than Y25,000bn in 1989, accord- 
ing to Nomura Securities. 

The amount includes war- 
rant bond 


ing, including new share 
issues, totalled ¥2,910bn. 





French broker seeks to 
strengthen its finances 


SHAREHOLDERS in Ferri, the 
French stockbroker, are study- 
ing ways of reinforcing the bro- 
kerage's Dnances, Reuter 


from 

Crédit Foncier de France, 
which has 15 per cent of Ferri, 
said there was no direct link 
between the move and the fore- 
cast from Ferri this week that 
1990 gross profits would fall to 
between FFrim and FFrl0m 


from the FFr3sm-FFr40m_ of 
1989. Ferri’s other leading 
are insurer Union 


bourse’s few remaining inde- 
pendent brokers, yesterday 
said staff numbers would be 
cut to 190 from 216. 





Move to buoy KLSE in case of war 


MALAYSIA'S National 
Corp (PNB) has set aside 
M$ibn to shore e up some of the 
ich it has an 
investment should the Kuala 
Lumpur Stock Exchange 
result of a 
from 


Kuala Lompur. ‘i 

Mr Khalid Ibrahim, PNB 
chief executive, said the state 
investment house would step 


PNB runs the country’s larg- 
est unit trust, the 
Unit Trust (ASN), which has 
investments worth about 
M$12bn on the KLSE. The ASN 
portfolio comprises invest- 
ments in about 60 KLSE listed 
companies. 


ompanies have always 

had something of an 

uneasy, interdependent 

relationship with credit rating 
ies. 

The agencies have always 
lived off the supply of compa- 
nies willing to pay to be rated. 
But, increasingly, companies 
need ratings agencies if they 
‘want access to capital. 

One of the financial buzz- 
words of the 1980s was “disin- 
termediation”, where the role 
of banks in providing funds for 
corporate horrowers has been 
increasingly assumed by the 
securities markets. 

This left companies more 
reliant on sejling paper 
directly to investors. According 
te figures from Salomon 
Brothers, only about 25 per 
cent of US non-financial com- 
panies’ debt comes directly 
from banks, the rest being 
raised in the capital markets. 

In some areas of the capital 


markets, an 
rating has long been a prereq- 


For example, 
US domestic bond market have 
always relied on ratings to 
judge the credit quality of 
bonds. Commercial paper 
issued in the US has to carry a 
credit rating, or have a rated 
guarantor, under Securities 
and Exchange 


jon reg- 

ulations. 
Other markets are following 
this lead. For example, institu- 


tional investors now dominate 
the Eurobond market and 
many are by internal 





UBS strengthens protection against G 


By Tracy Corrigan 


UNION Bank of Switzerland 
added a specific reference to 
the Middle East in the docu- 
mentation of a new issue 
launched in the Swiss bond 
market yesterday. to tighten 
Jegal protection for underwrit- 


INTERNATIONAL 
BONDS 


ers in the event of war in the 
Gulf. 








covenants to investing in paper 
above a certain rating. 

The same is true of 
short-term markets. For exam- 
ple, as time has passed, a grow- 


Euro-commercial paper has 
been rated: now an estimated 


Moreover, far from encourag- 
ing even sophisticated inves- 
tors to do their own credit 
research, the current uncertain 
economic environment seems 
to have increased reliance on 
credit ratings. 

A recent survey of investors 
in the sterling commercial 
paper market found that 79 per 
cent hold the credit rating to 
be the most important factor 
governing the _ decision 
whether to invest. Only 


porate paper according to the 
ratings given by the leading 


than a top-grade rating. Some 
companies fear that to have 
such restrictions imposed by 


tary crisis in Switzerland, the 
borrower's country or else- 
where. At the end of this defi- 


a) 
Debt in default by US 
industrial companies 
s 


1987 68 89 90 Stew 
Source : Standard & Poor's 





The reason for the new regu- 
lations is that the SEC, like 
investors in the markets, has 


going into default last year. 
‘This is way above the $4bn of 
paper which went into default 
in 1989. Standard & Poor’s, one 
of the top US rating 

forecasts that defaults could 
hit a staggering $20bn this 


i 


Brothers, the yield spread 
between Baa corporate bonds 
and triple-A rated bonds rose 
by 35 basis points last year. 

If the recession gets deeper, 
Aone Tear. 4, market tn wien 
than an impeccable credit rat- 
ing will be blocked out of the 
market. L 

Whether because of disinter- 
mediation, regulatory interven- 
tion or changed investor 
an 


of bonds likely - in June 1989. 


age! : 
than another. But equally | 


often the difference in ratings_ . 


reflects a difference in the 


ulf war for underwriters 





NEW INTERNATIONAL BOND ISSUES 











Borrower Amount m. Coupon % Price Maturity Fees Gook runner 
‘SWISS FRANCS 
Tokyo Tatemono Co.{a)r#r® so a 400 1995 
ENSHU Lri(ajiar@® a 8%, 100 1996 - Fujt Bk (Schweiz) AG 
YEN 
Orix Corpia)® Ton Sly 101.60 1985 1%M% Datlwa Europe 
US DOLLARS 
70 103, 93.725 1996 13371 Yamaicht Int. 








The Toky Tatemono deal, 
ie Tokyo Ta 
launched yesterday by UBS, 
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FT-ACTUARIES SHARE INDICES 


© The Financial Times Lid 1990. Compiled by the Financial Times Lid 
in conjunction with the Institute of Actuasies and the Faculty of Actuaries 
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RISES AND FALLS YESTERDAY 
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Catls In Astec (BSR), Aviva 
Premier io 


The March FT-SE 100 index 
contract drifted lower for much of 
the session as some focals on the 
London International Financial 
Futures Exchange short posi- 
tions ahead of any Gulf war. This 
was a contrast with the cash mar- 
ket. where marketmakers are 


believed to have neutral posi- higher. March finished at 2,138, Among the stock options, the 
tions. down 8 points on the day. oil pitch was boosted by active - 
As the market moved lower, March's premium to the cash dealing in BP, ‘particularly the: 
institutional investors continued index finished at 38 points, January 330 calls and puts. A- 
to buy modest amounts of futures against 32 in the previous ses- total of 3,014 lots were traded, 
contracts. sion. equivalent to 3m shares. é 
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also concern not to’ miss out on 
recovery. 
The level being 


an Initial steep decline If war 
breaks out in the Gulf. 

The March contract closed 
above its lows after a late 
squeeze and as US shares edged 
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mentioned as a day’ 





The FT-SE options traded - 
14,064 contracts, with puts 
accounting for two-thirds of hin ‘- 
over, The January 2000 puts were 
the most active, as 1,527 con- 
tracts changed hands.. Bie 




























By David Owen 
STRATAGEM, the investment 


company, yesterday launched a 
hostile all-share offer for 


Touchstone just a day after the 
computer services group 
announced it was in prelimi. 


pean distributor of veinonal 
computers, at about £5.6m. 
terday’s 


Strat. 
agem said hae haa pur- 
chased 7.4 cent of Touch. 
stone’s 9: shares and 
raised its holon of the 
joan ack 2L3 

cent. 
The has ad 
received irrevocable undertak- 
ings from holde: 
cent of Touchstone one ontineee 
shares, while holders, of 23.6 


By David Owen 
SANDERSON El i 

oN lectronics, the 
disappointment at he raerk 
performance of its USM-quoted 


cj shares, which began 
1990 at 298p, ‘pave since slid 


company, reported annual pre- 
tax profits ap 10 per cent 


By Jullet Sychrava 


THE NATIONAL Grid 
Company, which owns and 
operates the 

yoo network, announced 


in line with forecasts outlined 









Stratagem steps in with 
£6m offer for Touchstone 


per cont of the shares have 
indicated thelr acceptance “in 
the absence of unforeseen cir- 
cumstances.” 


Under the proposed deal, 


stating 
cial or financial merit.” 


‘Touchstone held, and 2) shares recently appo! 
£100 nominal of the loan 


Stratagem shares fell 10p 


to while Touch- 
Stone closed up ‘4p at stone as “very strong indeed.” 
4%p. Mr 


successful, Stratagem 
that it would “reduce central stranger to Touchstone. 


reality moi 
in keeping with the  adest 
size and present profitability” 
of the group. 
openstone - which last 


4n interim 
loss of £66,000 on turnover of yesterday. 


r for a six month 


in negotiations with the coi 





Sanderson Elect seeks move to 
main market to boost shares 


at £3.3m (£3m). . the status of the company's 
ion at shares and a platform 
yesterday’s annual meeting, upon which to build a recovery 
Mr Paul the share price,” 
said the share price fall The improvement in the 
“appears to Market sen- group's profits was attributed 
timent the computer to tight cost controls and man- 
industry as a whole, rather ent in the face 
than any particular tough trading conditions. 
about Sanderson The group opted not to rec 


“The Unlisted Securities 


ability to attract investors,” Mr 

hopes that 4 grataat fon to the 
a uation to 

senior market would enhance 


ommend a final dividend, but 
said that it would instead pay 
a first interim of 5.4p for 
1990-91 on February i1, the 
date on which a fimal would 
have been paid. 





National Grid in line with forecasts 


or &7p a share. Full year pre More than 80 per cent of 
tax 


not less than aera on 
a current cost basis, with a full 
year ‘dividend payment of 


ie 
NatWest Leasing 
_and Asset Finance 


We would like to thank all our customers, including 


Aer Lingus 
Australian Airlines 
BP Petroleum Development Limited 
BP Shipping Limited 
_ Britannia Aggregates Ltd 
British Aerospace 
. Corby Power Lid 
Financiere Credit Suisse First Boston 
Fiuor Corporation 
Lucas Industries PLC 
Nissan Motor Manufacturing (UK) Ltd 
News International PLC 
P & O Bulk Shipping Ltd 
’ Peterborough Power Lid 
South West Water PLC 
The Thomson Corporation 


for making our inaugural year so successful 


UK and cross-border leases written during 1990 
’ related to total asset cost exceeding £1,300 million 


£9.81m — rejected the offer, 
that “this unsolicited 
leoves bid has no commer: 
“There is no common gense 
behind the transaction,” said 
Mr David Ewart, Touehstone’s 
thy chairman. 

He described. ‘the commercial 


gem’s chief executive, is no 
KFC, an investment bow 

tique part-owned by him 

the group’s joint financial 

advise: 


period 
ending Jast June. “We have 
acted for their major investors 


Pany xbout its future,” he ald 








UK COMPANY NEWS 
Further provision for NatWest’s US arm 


By David Lascelles, Banking Editor 


Wiltshire 
fails to 
organise 
profits in 
a brewery 


By Clay Harris 


OLD GRUMBLE lived up to its 
namie last summer, as drinkers 
discovered what ale brewed by 


an accountant tasted like. 

an viltehive Brewery, whose 
other beers include Stone- 
henge and Old Devil, sald yes- 
terday it would report a loss 
for the year to September 30, 
in part because it did not have 
a head brewer during peak 
months, and beer sales suf- 
fered accordingly. 

Mr Grabam Axford, chair- 
man, said the company’s 
financial controller, a chemi- 
cal engineering graduate as 
well a = accountant, had to 


“We had volume problems 
and to a lesser extent quality 
problems,” Mr Axford sald. 
The grumb! spread to the 
USM where Wiltshire shares 


@ concentrated estate of 
public houses. Mr Axford is 
of both com; 


Iun in Wells, Somerset. 
County will also boy Stron- 
gact, which brews Premier 
Midland 


ales in Stourbridge. 
Strongact will be isened 
County shares; if 


est in County to 14 per cont. It 


in the electricity flotation path- - ‘Purnover for the company. ments, The remaining income | Said internal controls had been 

finder which is owned: by the 12 io earned by the company’s | Sa unable to cope with its larger 
Current cost pretax profits regional companies, © pumped storage power sta- 

were £126.8m for the half year was £562.30. Net interest took tions, and ancillary services "Mir deff Scoble has left after 
to September 30, and the ictal £242.8m and the tax charge was relating to managing the grid fhree years as managing direc. 

dividend Payment was £64.3m. and pool system. - tor. 


































NATIONAL Westminster Bank 
expects NatWest Banoore 13 its 
US subsidiary, to report a 

fr 1990 because of the moubiee 


Mr John Tugwell, chief exec- 
utive of international banking 
at NatWest, said the company 
would be making further provi- 
sions in its fourth quarter 
results which will be published 


of Sf last yi ar, pi it into a 
loss of $ii6.5m for that 


period. 

NatWest will be injecting 
fresh funds into its New York 
operating arm where the bulk 
of the losses are concentrated. 
Mr Tugwell dectined to put a 


figure on the new capital, but 

stressed that it would come 
from the soups exiting ab 
mete en 


est US banking businesses of 
the UK clearers following 2 
series of acquisitions begun van 
pears age, aay the north 


Most of the problems are 
concentrated in NatWest USA, 
of Bancorp 


Donald Trump. 
NatWest USA’s real estate 
loans amounted to 15 per 
cent of its assets, which 
currently total $11bn to $22bit 


FINANCIAL TIMES WEDNESDAY JANUARY 9 1991 : 


(S.8bn — £6.3bn). 
The other unit, NatWest NJ, 
oper in veighbourmg New 


ard , NatWest Bancorp 
injected $900m of additional 
capital into NatWest USA, con- 
sisting of $200m of equity and 
$100m of Ioan mn capital. But this 


te 
Following more recent prob- 
Jems, NatWest USA will need a 
further cay Mr 


transfusion, 
Tagwel ¢ said. This will come 
from NatWest Bancorp which 
mo as recently merged with Nat- 
fest Capital Corporation, its 
Us based capital-raising arm, 





and was well capitalised as a 
result. “The parent wan't have 
pe ay any more money into 
ie said. 
Since the troubles began, 


good operation”. 

“a te 
authorities wl 
had taken an inconsistent 


and ted the ’s dif. 
agexaval group a 
— He declined to elabo- 
rate, said: “The regulatory 
authorities need to get their 
act together a little more if 
they want to encourage people 
to invest their money there.” 





A Cook who hopes for easy digestion 


Richard Gourlay looks at reasons behind the £40m bid for Telfos 


R ANTHONY Cook 
has made his name 
restoring life to one 
ott boethaey least profitable sectors of 
engineering, the UK 

et el foundry industry. 
over as chair- 
man aa William Cook from his 
father ie bart ‘when the. e or 


pany pa fe. has hoaght iv 
Operations in a fragmented 
market and whittled them 


iis proup's fm bid for Tel- 
fos Holdings, the Leeds- 

locomotives rolling stock and 
investment company, is there- 
fore something of a surprise. 
Not only is it a sideways move 
into an area where there is no 
obvious synergy, but Mr Cook 
is entering an area where there 


Cook was anointed CBI com- 


pany of the year. 

message to Telfos share- 
holders is to change your 
Cook said. 


Bi eeaine Bas the sale of 
jons 
its one third stake in 


z 


According to Mr 
fos's investments away from 
the core business have eroded 


the company’s balance sheet. 
They have included a £7.81 
investment in building land at 
Filey, where i 

sion is yet to be and a 
£9.4m investment in a Bermu- 
da-based company, Nelson 
Asset it. 


In spite of these problems, 
the prospects for ite core bust 

remain strong. Ft is the 
Uke third largest supplier of 
Tolling stock behind Brel and 





reason wW 
the Austrian 


probably 
nenbacher, 


a broker at James 


Capel, believes the company 
needs like the Tel- 
it is to stand 


turnover up 65 per cent at 
£70.48m. 
Mr Cook clearly harbours 
i and bel 


Hi 





Turkey helped fund Nadir’s bail 


By John Murray Brown in Ankara and Richard Donkin In London 


group. 


REDUNDANCY costs of 
£182,000 left Bucknall A’ ° 
the USM-q quantity sur- 


£500, 
able profits were HK$3.2m 
(£210,000) on turnover of 


ively. 
Bucknall's turnover 
advanced to £10.39m (£9.65m) 


stances of Mr Nadir’s 
President Ozal’s comments 
reflect the 


port which followed Mr Nadir’s 
arrest t by UK authorities 10 
re Christmas. 


days befoi 

@ Mrs Elizabeth Forsyth, 
chairman of South Audley 
Management, a company 
hich investments for 


wi in 
Mr Asil Nadir, was 


banks silence 
, a , NEWS DIGEST 


Earnings per share fell from 
62p to 4.4p but the interim divi- 
dend is held at L3p. 


AG Barr shows 

50% advance 

AG Barr, the soft drinks manu- 
facturer, lifted pre-tax profits 

by 50 per cent to £4.38m in the 

year to fo October 27, ‘The total 

dividend is raised 2.6p to 15.6p, 


with a recommended final of 
ab Sip. A Stor lectin: lane 38 
athe ativence froma the previ 
ous yeat's slightly depressed 
£294m after exceptional provi- 
Bone ot was struck 
from tumover only marginally 
higher at £29.7am (688 5mm). 


t charges dipped to 
eveam : (198m) but tax faok 
£444,000 more at £1.35m. Earn- 





eis sam bie ne. 


Mts 1 bad been 
in Switzerland and northern 
ras during the autumn 

r her name ras tinked with 
guapicions share buying in 


She umed to the UK 
before Christmas and 
a she had 


Teaduecien and bution 
M&W beats 
flotation forecast 


M&W, the Sourmampion based 
convenience store group, yes- 

terday unveiled profits of 
£1.79m before tax and excep- 
tional items for the year to end- 
September — beating the con- 
pany’s flotation forecast of 


forecast of A 
iene se eat 
for the year. 


Goode Durrant 

declines 21% — 
Goode Durrant, the industrial 
21 per Seat Tae oe 


£6.7m to £5.$m, in pre-tax 
Profits for the six months to 


i 
Tarnover declined to 
£133.4m (£140.9m) but operat- 






Rate Notes due 2018 







| the Rate of Interest has been 
fil fixed at 14-325% for the ff 
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The National Westminster Bank Group has been involved DIVIDENDS ANNOUNCED 


































in big-ticket leasing for over 20 years ent Date of omgs= Total Total ADVENT MANAGEMENT 

. mee . cae net oe ee OPPORTUNITIES LIMITED 
at : all Au: int 1. Apr 9 1.3 - 48 4 
For further information please contact: Goode Our — if ee oP : f has changed its name to 
M&W -....-.... rroasononanveef iT ‘al = fe 

NatWest Leasing and Asset Finance, Tete en 235 prio 225 a5 aes 
National Westminster Tower, 25 Oid Broad Street, « - . Dividends shown pence per share net except where otherwise stated. Nash, Sells & Partners 
London EC2N 1H@ Nera rt righ andlor acqusiton tau. SUGM stock toh curoncy. Limited 








SR mee ome we te meee ome nee me ems ee ete, om oe ee 


Piers Bull - Director Leasing and Asset Finance 071-920 5558 


Davy - Senior Executive UK Business 071-920 1070 
pap peshiey = Senior Executive international Business 071-920 5363 


: Mark Payne ~ Senior Manager Marketing and Research 071-920 1553 
a National Westminster Bank PLC 





25 Buckingham Gate 
London SWIE 6LD 
Tel: 071 828 6944, Fax: 071 828 9958 


A member of IMRO 


BOARD MEETINGS 


‘Tha follawing companies have notified dates 
of board meetings to the Gtock Exchange. 
Such meeungs ara usuaity held for the pur- 
pote of consicering divkiands. Official ination 

ons aro not awadabie as to whether 
Givweongs are Interma of Inala and the Bul 
divisions shown pelow are based mainly 
dest year's umolabies. 
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on screen from Friday 


By David Blackwell 


RAW SUGAR futures will 
switch from floor to screen 
trading in London on 

after an attempt to halt the 


move failed yesterday. 
Fotures 


At an extraordinary 
meeting of the London 
and Options Exchange (Fox) a 
resolution calling for an inte- 
grated trading floor with pits 
for all Fox markets was 
defeated by 58 per cent to 42 
per cent of the votes. 

The meeting was called after 
some exchange users were 
upset by the committee's 
sungunpement last month that 

flagging raw sugar contract 
was being moved to the Fox 
screen trading system, known 


as Fast. 

After the initial vote, share- 
holders unanimously voted to 
allow Fox markets to deter- 
mine their own future. As Fox 
has just merged with the Baltic 
Futures Exchange, the decision 
covers about a dozen markets. 

_The resolution in favour of 
pit was proposed by 
GNI, the London futures bro- 
kers, and backed by several 
other trading companies. Mr 











Sugar futures turnover 
(50-tonne lots) 
Month raws whites 
December 24,157 10,961 

24,606 
October 37,044 
September 32,184 
August 22,361 
July 33,140 
dune 80,714 33,71 
May 89,567 24,620 
April 89,138 28,718 
March 113.495 93,189 
February 420,176 38,871 
Total 892,232 347,303 
Mark Davies, ing direc- 
tor of GNI, yesterday that 


accepted 
and would “wholeheartedly 
support screen trading.” 

Mr Mark Blundell, chief 


Last year raw sugar trading 
volume on Fox declined from 
120,176 lots in January to 24,157 
lots in December. Mr Blundell 
believes that the switch to 
screens will result in wider 
participation and increased 
liquidity. “We have already 
had some applications for 
screens from the US,” he said. 

The exchange already trades 
white sugar on screen, averag- 
ing between 3,000 and 1,500 lots 
a day. 

Mr Jon Payne, chairman of 
the sugar market committee, 
said the market had been con- 
cerned about declining volume, 
the numbers leaving the floor, 
and the effect on liquidity. 
Business had been quiet 
throughout the market as sup- 
ply and demand for sugar were 
rou: in balance. 

Locals, who are licensed to 
trade for thelr own accounts to 
help boost market liquidity, 
remain “very disappointed”. 
Mr David Rose, who said he 
spoke for 22 locals who traded 
sugar, said yesterday that he 
kad “no intention of trading 
sugar on the screen.” 


Brazil to release more exports 


By Victoria Griffith in Sao Paulo 


BRAZILIAN SUGAR exports 
will reach at least 790,000 
tonnes this year, according to 
the Secretariat for Regional 
Devel t. 
The is well above the 
550,000 the secretariat had pre- 
expected to authorise, 
but below the annual aver- 
age of Lim tonnes in recent 


years. 

“We will be authorising 
more sugar imports than antic- 
ipated, primarily due to a fall 


in consumption of alcohol,” 





BRAZIL, the world’s second 
biggest cocoa producer, is 
considering pulling out of 
the International Cocoa 
Organisation, the producer- 
consumer group that until 
1989 tried to stabilise pri 


the country’s Economics 
Ministry confirmed this 
week, 





given permission to export. 


sugar in Brazil, there is still a 
os week shortage of alcohol on 


Tit Rirtage i eget 
s \ 
fall rapidly, however, as Brazil- 
jan consumers use an alterna- 
tive called MAG — a mixture 
of methanol, petrol and alcohol 
~ to fuel their cars. Brazil has 
lifted imports of methanol from 
the US, Chile and the Euro- 
pean Community in order 
i ish alcohol demand. 

Demand for alcohol has also 
as many car-owners, 





























said Mr Paulo Roberio, director But it made an exception early frustrated over the alcohol ini 
of sugar and alcohol projects at this year by authorising the shortage, have switched to pet- frei ht futures By Kenneth Gooding, Mining Correspondent : 
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HE BIGGEST test for 

Peru's new policy of 

encouraging invest- 
ment, whether foreign or 
national, will be its attempt to 
attract money for development 
of the vast Camisea gas and 
condensates field in the 
south-east jungle. Mr Fernando 
Sanchez Albavera, the Mines 
and Energy Minister, is calli 
1991 “the year of Camisea”. 

Officiaily, first stage develop- 
ment requires investment of 
US$1.485m, making Camisea by 
far the biggest and most ambi- 
tious energy project Peru has 
in the pipeline. 

Development has already 
been stymied once, by a dis- 
pute between Royai Dutch 
Shell — which made the initial 
find — and the previous Alan 
Garcia government which, in 
1983, withdrew Shell's operat- 
ing contract amid accusations 
of non-falfilment of investment 
commitments. 

Camisea’s two main depos- 
its, San Martin and Cashiriari, 
are estimated to contain 10.8 
trillion (million million) cubic 
feet of recoverable noi 
ated natural gas and 725m bar- 
rels of liquid natural gas 
(mostly propane with some 
ethane and a high proportion 
of heavier hydrocarbons). 
These reserves, and there 
could be plenty more to dis- 
cover according to experts, are 
already equivalent to over 
2,500m barrels of crude oil 
‘That is seven times Peru's cur- 
rent proven crude oil reserves, 
which have fallen because of a 
combination of lack of external 
financing and a dearth of 
exploration, from 1981's 835m 
barrels to 350m barrels at the 
end of 1989. 

Petroperu, the state-owned 


Soviet interest 
lifts London 





















































COMMODITIES AND AGRICULTURE . — 
London raw sugar to trade |Gas project to test Peru’s investment ¢ 


Sally Bowen assesses prospects for development of the yast Camiisea 


mining and refining giant 
warns that, without Camisea, 
Peru is likely to become a net 
importer of oll in the next few 
years, Even modest industrial 
reactivation would push 
demand up to 140,000 barrels a 
day against estimated produc- 
tion of only 110,000 b/d. By 
1998, Peru could be spending 
Use @ year on importing 
ée) 


economic stability,” he 
declared ne By 


newly constituted Inka Region. 


Legally, the region has a 
strong Voice in decisions 





‘Peru cannot 
alone. . . we must 


develop Camisea 
create a favourable 


environment for investment’ 





Peru's South is also suffering 
from an increasingly severe 


ther 
and has made more urgent the 
_ pad ox: alusratives to By hydro- 
t of Camisea is 
considered top priority by 
almost all Peruvians, The Min- 
istry of Energy and Mines has 
u a hefty consultative 
document intended to help 
reach a consensus on the opti 
mum approach to develop- 


ment, 

So far, the principal flies in 
the ointment are regional 
interests and extreme left wing 

icians, ever- icious of 
international involvement in 
ter of Energy and Mines, how- 
ever, himself a moderate left- 
winger, has not minced his 
words. “Peru cannot develop 


Camisea alone. .. we must 
create @ favourable environ- 


respect 
for contracts in a framework of 





























sion has creating a 
public company, Energo Inka, 
with a strong vaice, to 

the devel- 


gro: 
with the prototype Peruvian 
public company. 


n its working document 

the ministry proposes an 

ambitious scheme, with 
extraction and separation of 
gas from condensates on site. 
A percentage of the gas would 
be used to satisfy domestic 
demand, still very low at 
around 100m cu ft a day but 
projected to triple over ten 
years. The remaining gas 
be reinjected into the’ 
ground to await future extrac- 
tion for a more developed max- 


i 


Metal output surges forecast © 
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the gas would be'used initially 
eg og 
Te) 3 - USE. 

, ‘They. covid miso'serve-as. 












































Tegion 

This option ¢ 
over-ambitions in current 
Peruvian conditions. Despite 
encouraging responses by the 
IMF to initial’ government 
actions, Peru is likely to have 
to prove more than good inten- 
tions before international 

of ae guaran: 

tee agreements with the Over- «contract 
orice ame waa ie 
Bank MIGA scheme, - would. 
will help encourage ‘but not 

xh er a z ate . 
creeping into the Camisea 
dream. “The Minister is scaling 
down the idea,” one, -com- 


meni going for a~ 
Rolls Royce, he's thinking 
about so! in the 
Toyota . 
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LONDON STOCK EXCHANGE 





Nervous ahead of the Geneva talks 


LONDON stocks ye: 
joined in the nervous seecce, 
of other world markets abead 
of today’s crucial meeting in 
Geneva on the Gulf situation 
between the US secretary of 
state and the Iraqi foreign min. 
ister. The FT-SE Index 
extended its recent fal) to close 
below the 2.100 mark fer the 
first time since November 19, 
The Footsie jousted with 
2,100 early in the session when 
it showed 4 17.8 loss. London 
rallied ee _& somewhat 
opening on W: 
Street, whieh was 6.4 Doe 
points lower in London hours, 
The final reading put the 
FT-SE Index at 2,699.9, a 
decline of 13.4 on the day. 
While investment business 
remained subdued, a handful 
of ipecial altuations helped 
volames er 
recent dismal) a eee 
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ume totaled 376.1m shares, 
against 303.9m in the previous 
session. 

In view of the substantial 
falls overnight in both the 
Tokyo and New York stock 


some extent by belief that 
domestic interest rates would 


the sterling exchange rate yes- 
terday gave some encourage- 
ment to such views. 

Share price changes were 
mostly smal} and often 
readi id BT one 

juatinents quo- 
tations in the light of a thinly 
traded market. Store issues 
managed a smattcring of small 
gains as traders digested 
feparts on Christmas trading, 
which appears to have been no 
peter than put pe feared 

without any new 
disaster signals for the stock 
market. Brewery shares also 
edged ahead in places. 

However, across the broad 
Tange of the market the picture 
remained gloomy. The interna. 
tional blue chips gave back & 
few pence of Monday's recov- 
ery as traders kept a nervous 
eye on the Wall Street market 
when it opened with the news 


Chapter 11 of the US bank- 
ruptey code, 

‘The banking sector was still 
out of favour, with the market 
taking a negative view of the 
disposal by TSB of its Target 
insurance subsidiary; TSB's 
results are due tomorrow. _ 

In spite of a slight firming in 
North Sea crude ail prices, 
there was little support for oi} 
shares which, like other lead- 
ing sectors of the London mar- 
ket, eased after the opening of 
the new session on Wall Street. 
There was some selling of Bur- 
mah Castrol after a leading UK 
house took a new look at the 
stack. 


Among the scattered areas of 
activity was Pilkington, the 
flat glass preducer, which 
moved up in early trading as 
Tarket tales of an impending 


bid, perhaps from Hanson 
Trust or BTR, circulated anew. 


deadline of January 15 for Iraqi 
withdrawal from Kuwait, and 
from the steady growth in 
recessionary news from the 
domestic corporate sector, 
according to Barclays de Zoete 
Wedd, the UK investment 
bank. But BZW repeats its 
comment that UK equities are 
currently at valuation levels 
which are historically cheap. 





Burmah 
hit by 
downgrade 


A REFTY profits downgrade 
by Mr Nick Clayton of ‘Smith 

lew Court's oil team cut the 
ground from underneath Bur- 
mah Castrol, the oil products 
group which recently won a 
hard-fought takeover battle to 
gain control of specialty chemi- 
cals group Foseco, 

Burmah Castrol shares 
Gropped swiftly as news of the 
downgrade filtered into the 
market, ‘retreating to 473p at 
one point before regaining a 
measure of composure and 
closing a net 20 lower at 477p. 
Turnover, minimal for much of 
the session, quickly expanded 
during the afternoon and 
ide fe 

‘or th analyst 
reduced his forecast of net 
income from 26m to £88.2m, 
while for 1991 he lowered his 
expectation from £99m to £78m. 
“While accepting the quality of 
the Castro! product, you have 
to make ioe rare for the 
deteriora gloomy eco- 
nomic outlook for 1991," said 
Mr Clayton, who pointed out 
that forecasts for Burmah Cas- 
trol had not been altered for 
some six months because of its 
bid for Foseco, * f 


Diverse views 
_, There was substantial activ- 


barely re 
if it is merely maintained. T 
shares may have downside 
potential, it added. 

County admits that the next 
six months will be tougher 
than originally for 
British Steel, and has down- 
graded profits estimates. But 


forecasting only £263m. previ- 
ously £322m, and County going 
for £400m, down from £440m, 


Pilkington rise 
Pilkington, the glass manu- 
facturer, continued to attract 
good two-way trade as the mar- 
ket responded to numerous 
Speculative stories. Initially 
there were stories that a 210p 2 
share bid from BTR, which 
holds a 4.08 per cent stake, was 
imminent. No bid was forth. 


coming and shares, 
Bushed up to 190p at first, 
receded to omy a net 2 


ahead at 187p. Turnover 
Yeached 4.2m shares, 
One analyst said that if he 


to have been adding to its 
stake, last as 4.08 per 
cent, and will not have to 
declare any increase until the 
holding goes above 5 per cent. 
There were estions yester- 
day that RTZ had bid BTR for 
its stake in 


ge 
a 
i 


Hammerson “A” ended at 
the day’s low of 607p, a net fall 
16. came to 153,000 


of 
shares. 

A press feature on the prog: 
ress researchers into 


made by 
Aids drugs left Wellcome 14 . 


ere nemeareaC 
FY-A All-Share index 
W900 





in the stock's customary light 
trading volume. It had fallen 
steadily from 747p since Jan- 
uary 2. 

The 27 per cent fall last 
month in new car registrations 
from the previous December 

depressing 


Avon Rubber a 
to 220p. However, a notable 
was |, which out- 
formed pot only the motor 
sector but also most other 
stocks an improve- 
ment of 4 to . 


conditions for the motor 
ers will only improve when 
interest rates make a 
movement”, 
‘The the 


NEW HIGHS AND LOWS FOR 1990/91 





factor for the British banks. 
Barclays dropped 12 to 345p on 
2.5m, while the disposal of its 
Target subsidiary and immi- 
nent results kept the pressure 
on TSB, which slipped 1 to 
129p on &.Um. There were wide- 
spread losses throughout the 
insurance areas of the market. 

Guinness was the most 
sought after brewer as brokers 
continued to recommend 
switching out of rivals such as 
Allied Lyons. Guinness firmed 
4 to 755p while Allied eased 3 


ery, bought out of receivership 
six years ago, dropped 18 to 38p 
after announcing the departure 
of its managing director and 
forecasting a loss for the year. 

The strongest performance 
in the electricity disces came 
from London Electricity, which 


moved up 3% to 14lp after . 


some substantial demand gen- 
erated by BZW. Turnover in 
London was a higher than 


con 
the interim period, the 
profits for which were 
on . 
Durrant reacted 5 to 
on news of lower interim 


f 


@BSR) dropped - 
ingly to close 5 off at I4p after 
recent profits downgrades and 
the replacement of the chief 











investment bank continues 
to hold the a that the group SeuTiset FUNDS (9) MROUSTRIALS (0) De lnds., Campbett & Armatrong, Dauphin, to £1.795bn ae ba ie current 
will be able to maintain nro Miwcows trem." or Qiderarin tin tats Ketosy inde, Maytower, fear cate Fonenied 
gressive aividend pay ated It AMERICANS C3 GANICE (5) BREWERS (1) oo etc ns galnamen a nn. : 

Expectations also vary Reweennce S Tove fy ° aD MSURANCE (1) ut Pa MoTons en ad a ne 
those Yor 1991/92, with 5: Bnet Favs bealnans Technology: Caparo Qiares tn TD DAREN profitability. 

SS caer surgi Viyella. Mr Lionel Ross inspector of constabulary. Mr director (ECR division) from 
Non-executive Taeoes a nonexeoutive Michael Vann becomes chief sales manager. 

r Gurector at Whitbread. Mx Sonecal of ths national” m Mr Bryan Weston has 
directors of Sioven Hynes bes been Supervisory Council for become chairman of THE 
NatWest wee He remains chairman of 

Eayironmen @ Ms Serena Suteliffe hasbeen Manweb. 

NATIONAL WESTMINSTER appointed director of 
BANK has appointed as a@ STOY HAYWARD pas SOTHEBY’s wine department. vane ee re for 7 
Le  emnive SUnr Garvese Macuregir @ My Nicholas Gordon John ROLATRUC, has been — 
wee chs of Bos ‘Hin, Pe chairman of Dt copay Fe is Succeeded by Mr Dan 
Boise chairinan of Higgs ms SACH AND PARTNERS, LA Hojj, a Swe ae moves from 
and Hill 2a Cees has appointed Ms t Mise Suzie Procter has been, executive viee president of BT 

icox, senior int ys Cc, 
naar with 1 responsibility fixed income at MIDLAND 
for the foreign exchange and MONTAGU ASSET @ JH. MINET & CO has 
swaps aspects of [AGEMENT. Miss Dinah appointed Mr Patrick Miller 
She was with Morgan McKenzie becomes responsible as deputy managing director 
Guaranty Bank. ia aes ean Mr of the North American 
ves su . 
MUNG Bou, has appointed oe 7 
. ap 
ea mobert W. Ramnett a5 m@ Miss Christine Holdroyd 
recto oO entcatar a aeeave director of 
= wads ANGLIA TELEVISION. She 
by Mr Steve js a personnel and industrial 
Thomson who was principal relations consultant. 
ee ee ceed 
Lo: rane promo! 
m Mr ep diector ot BOVIS Mr Ronald Thurlow, head of 
CONSTRUCTION’ “I” equity sales and trading, Ree 
division, has been appointed deputy general manager. 
managing director of Bovis Dimitri Antonatos, senior 
Urban Renewal. Both member, shipping department, 
panies are owned by P&O. and Mr Robert Barber, head, 
gi credit services department, 
mw The NATIONAL APPROVAL are promoted to director. 
COO ee roach will regulate CASIO ELECTRONICS CO 
Sy o ae rnd began operations bas pronioted Mr John E 
wary 1, has appointed Cowling to marketing director and pickled beetroot maker, 
on Jan Byford as from marketing manager: and has appointed Ms Andrey 
Ba He was chi Mr Clive Rodwell to sales Baxter (pictured) to the board. 
cyapana’ wenempeprecsintead 11ar)— Wed caaamem mw te tee = = 








An early burst of interest in 
Ranks Hovis McDongall 
pushed the shares 8 better ta 


ningdale's 28.5 per cent stake. 
But RHM sagged later in the 
day and eventually closed 2 
lower at 300p. RHM has 
climbed stead adilly lily from 275p fol- 
lowing its results at the 
end of November. 

Tate & Lyle was supported 
following a meeting with secu- 
rities analysts and institutional 
investors. Tate told the meet- 
ings that it had had a good 
start to the year, while its US 
corn syrup operations were 
performing well. The stock fin- 
ished a penny lower at 265p. 

Asda was a penny better at 
1igsp after 2.2m shares had 
changed hands ahead of its 
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Bay's Low 917.97 





Day's High NIA 


Open 10 ane tiam 12am 1 2pm jem 
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TRADING VOLUME IN MAJOR STOCKS 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 
Dollar’s advance halted 


MARKET speculation that the 
US Federal Reserve may have 
eased its monetary stance con- 
tributed te =» halt nd 
lar's recent advance e 
it was not immediately clear 
whether the Fed had taken a 
decision to ease, but the fact 
that there was no action on the 
New York money market, on a 
day when the Fed was gener- 
ally expected to drain liquidity, 
raised the possibility of a 
credit easing. ‘ 

Federal funds were trading 
at 6% per cent at the time 
when intervention by the Fed 
had been expected, but then 
slipped to 5% per cent on lack 
of action by the authorities. 

Fear of war in the Gulf con- 
tinued to prevent any move 
out of the dollar and helped to 
leave the currency little 
changed at the London close, 
in spite of doubts about the US 
economic situation. 

Trading was nervous ahead 
of today’s Geneva talks, aimed 
at avoiding conflict in the Gulf, 
between US secretary of state 
James Baker and Iraqi foreign 
minister Tareq Aziz. 

In London the dojlar eased to 
DM1.5315 from DM1.5325; to 
Y136.40 from Y136.65; to 
SFri2875 from SFri2915; and 
to FFr5.1925 from FFr5.2025. 
On Bank of England figures its 
index dipped 0.1 to 62.0. 

Sterling was little changed 


¢ IN NEW YORK 










Forward prenuw aad discounts apply to the US dottar 


STERLING INDEX 





MONEY MARKETS 


overall, but was not the weak- 
est member of the 
Monetary System. Data from 


EMS exchange rate mechanism 
for the first time since early 
November. 

It was replaced as the weak- 
est member in the ERM by the 
French franc, and was also 
slightly above the Danish 
krone, but there was little dif- 
ference between these curren- 
cles or the italian lira. A recent 
weakening of the D-Mark has 
heiped to reduce pressure 
within the system. 

At the London close sterling 
was unchanged at $1.9060 and 
1DM2.9200. It fell to FFr9.8975 
from FFr9.9150, to SF r2.4560 
from SF r2.4925 


ling finished in New York 
down a cent at $1.9960. 


$ 


The D-Mark continues to be 
depressed by concern that Ger- 
man unity will prove expensive 
and may involve heavy bor- 
rowing by the Bonn govern- 
ment. Worries about the stabil- 
ity of the Soviet Union, 
following news that Soviet 
paratroops are to be sent to the 
Baltic republics and the 
Ukraine, also tended to under- 
mine confidence in the D-Mark. 

The German currency 
declined to Y89.05 from Y89.15 


support at Y87.50. At the Paris 
fixing the D-Mark rose mod- 
estly to FFr3.3941_ from 
FFr3.3900, but at the London 
close had slipped to FFr2.3905 
from F¥'r3.3945. 

In Milan the Bank of Italy 
did not intervene when the 
D-Mark improved ta L751.40 
from L75L17 at the fixing. but 
by the close it had retreated to 
751.20 from 1751.70. 


EMS EUROPEAN CURRENCY UNIT RATES 
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Rates little changed 


RATES WERE generally 
steady on the London money 


Market yesterday, longer 
term funds had a slightly 
firmer tone, as attention 
Temained focused on the situa- 
tion in the Gulf. 

Three-month sterling inter- 
bank was at 134- 
13% per cent, while 12-month 
money rose slightly to 13-12% 
ber cent from 12{}-1213. 


dampened hopes of early 
cut in UK bank base rates 


ES 
UK clearing bank base leudiog rate 
14 per cest 
from October 8, 1950 





87.13 previously. 

Day-to-day credit was in 
short supply on the London 
money market, The 
England initially forecast a 
shortage of £900m, but revised 
this to £1,200m at noon and to 

Total assis i 


of help was offered it that 
time the authorities bought 
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securities repurchase 
agreement at variable bid 
rates. This was to offset 
DM30.8bn draining from the 
market as an earlier 
facility 


expires. 
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— WORLD STOCK MARKETS 
F 3pm ‘ ee oe Cage 
Ae outh Africa. © 
oS D reverses earl ain ndusiria! sector takes iecad 1n tn AAITICa. 
= Dow ys de Gad 
9 - 4 Betis r 
vo) ee = Gold’s fading safe-haven image frustrated Johannesburg last year, says Philip Gawith:. 
ah : rh we ee RaSh tn 
2 i i year of unfulfil- era where it is regarded es a the rand againet the US dollar, - 
yx #. aS pessimism renews grip TT east Sf tptee sean Sty. hi eprom tot in whlch moet of, Sow 
oe me draw from the network operat Zohan ae Oe Shen was oom denned aoa has been aocelerating (oon nated. bes been & cantebuting -~. 
Wi 20 down #, yielding 8.37 per cent. w from the ork operat- Exchange (JSE), with the goid was soon ; itutions gold factor to weakness in the min-*- 
seca i Wall Street = ope aio by the Fe i eer a a anecion ee Se eed wae the. bs eek ny As Bees ing seotan Se aaa ee : 
mi may send a i tion and report a quarter loss. ounce and 1! i uction of gold’s 7 a ‘oy “REX ere 
of tho ™h!  SEECULATION that the Fed of whether monetary policy 3Com expects to cut its work- closing 4.3 per cent bigber tional status as a safe haven Gold “bas, fallen out, of ally unchanged at REA over j 
in the ene eral Reserve had cut interest has changed. force by 12 per cent and take a after the first week of trading. for investors. : —- ceeualeting 2 
But its rates spurred a brief stock mar- McDonnell Douglas and Gen- $45m charge. Yesterday, gold shares con- The overall index declined going back : ion. to. 
San I a ket rally early yesterday, but eral Dynamics shares dropped tinued to advance on the back by 8.5 per cent on the year, due ; sountti 
win eet Suri haat oe Gocline in Chewy, dadece curetary, cane Comme Co een ES te B20, mance of gold chares, were differential “= 
v + ic ? » I he a 3 oF aya eames 
in the } fet the US proved too strong to celled the Navy's A-12 attack TORONTO declined over a although the industrial sector the sub-group index dropped SF inl cist 
Monda } 41, gvercome, and stock prices aircraft programme iate on broad front in light trading as fell back. The JSE all-gold by nearly 40 per cent. Industri- aaa 
ingha { si 2 ended the day broadly lower, Monday. investors sat on the sidelines index climbed 26 points to als appreciated 8.3 per cent, ofthe Be 
most ai eo ee a SU aed General today’s USiraa. talks E'Swit, See gell'so to Zort, oa the Se perueainey Sab De who, in defending 4 
. - el = i av - 
The | a < The Dow Jones Industrial Dynamics lost $2% to $22%. zerland. eae, : overall index shed 25 to 2,695. Beers, diamond giant and fait against a 
Henne ee eee en ee ee ee ee Ie tay mo bele winning en, | henley eee Bonga eer er ulna bet cont out wildly out of proportion to any  ority, ‘mas caused: 
oust Pi ¢ 28% erate NYSE volume of 143.4m response to the cancellation. in 1991, ended 18.6 weaker at in interest rates, expected ta year, but nearly 40 per cent off i i b downward movement in the pain in the real. 
Baez ‘ wis shares, Declining issues led | Pan Am, the struggling US 3,182.4 as falls outnumbered start soon, should benefit com- its May peak of R110. for the JSE. Pundits thought bullion price. ; equity markets... 
vial rol ¢ Be advances by 922 to 558 on the airline, finally filed for Chapter _ rises by 328 to 193. Volume con- panies and their share prices. ‘The release from prison in that the political turmoil in Mr Clemmow points out that ‘The brighter 
But ' is big board. The Dow dropped 43 11 bankruptcy protection yes tracted to 163m shares from Although all forecasts are sub- February of Mr Nelson Mand- eastern Ei would jend it is not only gold that has of the JSE's ‘perfors D 
team a ; By points on Monday and 67 terday morning, sending its Monday's 202m. — - ject to the predictable Gulf ela. the black nationalist support to with its tradi- suffered; the price as virtually ticularly é 1 
ace EE Pte a me ener SEMPRE Bing inns patente Gage gual, Guest SA's Wa'gwt prea ste bp ment.” Aine, itt fae con, 
~ issues * .. 
Italian {| 3n x at midday after the Federal Airlines, which had hoped to previous day, lost 0.97 per cent best this year. Pe ernment were euphorically | Even more depressing for notable exception, fell during exposure to 
yesterd: nn % Reserve sent an ambiguous acquire Pan Am's London as the bullion price surren- ‘Another important factor is received by equity markets. the gold bulls has been the the year. Much of this can be summers. 
there w. ' xs Ms message to the market by fail. routes before the bankruptcy dered nearly US$4 to about the buge overhang of institu- weak performance of the bul traced to fears of reduced grow) 
1 a ing to intervene when the Fed- filing, added $1% at $111. UAL 0S$390 an ounce in New York. tions’ investable surplus funds, arly confidence, how- lion since the start of the Guif demand in the wake of 1 recess- pies 
Sovi : ih © eral Funds Rate was trading will provide $50m in financing The energy index was slightly calculated at R28bn by Mr ever, was soon badly crisis. Expectations that the onary conditions Jead- byt 
i oie got of Te i Sut cana ” Among 0 other airline issues, tors recorded oie ee eit an ceoay An about widonallantion oe tee pgainst aigher * atlation The platinum share price. more 
over = 3? is Was initially interpreted AMR. parent of American Air: The board of SHE System. sere ar ge per cent Gf the African. National Congress brought on by the increase in index, for example, shed 90 per "> Some * 
c ® 2 as an easing of monetary pol- lines, gained $1 to $45% in house requested and received overhang has gone into equi. (ANC), the country’s major crude oil prices, have not been cent over the year. A on off as 
S.K ! 22% = jcy*and both stocks and bonds spite of charges of alleged the resignation of Mr Roderick ties over the last five years, he black political grouping, and "would lead to lower automobile bite. 
1 ak 8 rallied on the signal. But there safety problems by the compa- Bryden as chairman and chief says, and about 16 per cent the appalling township vio- | Mr John Clemmow, mining sales and hence a reduced plat- Shapiro 
one : ay g is no particular reason for the ny’s pilots union. , executive. The resignation will normally Gnds its way into the lence which blighted the politi- analyst at stockbrokers George inun requirement, a5 iba Rel Max 
r ai $ Fed to have changed its course 3Com plummeted $2 to $5%. take effect on May 31, unless @ industrial sector. cal scene for the rest of the Huysamer, comments: “There use is h 
downini I aq 7 at ‘present and the euphoria zrading a me stock was replarement | is Sound, bette Although the Johannesburg year. caidlests F hes ‘bee a coe autocatalysts which reduce tad black i 
lead CY uickly evaporated, leaving the ted on Monday r the then. The gain cents Stock Exchange ou “commoditisation” of in the wa! e years ble 
the ie t ‘ee s freasury's ‘0-year long bond company said it would with. to C$4.70. most other world bourses in gold was the other domi moves. Gold is now ina tew ‘The firm exchange rate of ers start to save: 
7 : 
6 © ASIA PACIFIC EUROPE : 
ui 2) Nikkei falls 3.5% in thi 8.6% on bleak 1991 
ts 
ay | 2+ Nikkei falls 3.5% in thin) WHoogovens drops 8.6°% on biea J 
‘you kno" Mh 18 4 paee 
ei: =i trade before G talk nec. ae Ra oe maar 
THE MOOD in the Continent to wane. ’s shares dou- Elf Aquitaine remained from 
deputy & a 3 a ra e e ore eneva a S was nervous yesterday, as bled to DM879 last year after active, recovering F¥r2.80 to would allow to set up 
@¢ ARG investors awaited the outcome Mr lenaz Walter, a shareholder FF1268.70 on volume of 486,600 an offshore % 
MrRo + ae 5 below its earlier forecast. ing. The weighted index of today's meeting between with 38 per cent of the equity, shares, after 's fall of All four Scandinavian 
ments di ¢ $2 5 Tokyo Furukawa Electric, a plunged 215.54, or 5.1 per cent, representatives of the US and made it clear that he wantedto F¥Fr13.40 on UK 5 bourses fell to 1990/91 lows. 
tativem £ 222 Tokyo __ electric wires and cables to 3,975.53. Volume fell to Iraq. Although selling pressure take it over. But his attempt —_ Lyonnaise des Eaux Dumez STOCKHOLM sank to 
ean offic 2s 2 STOCK PRICES fell sharply maker, receded Y10 to Y675 on —'T$29.2bn from T$89.1bn. was mostly light. some share to have been blocked rose FFr2.90 to FFr48é with last seen in April 1988. The 
the first ‘ at 8 following the over- profitiaking. The issue had | AUSTRALIA eased for the prices fell sharply, with Hoo. yesterday on the news that 67,140 shares exchanged after Affarsviriden General index 
the two 3% s night drop on Wall Street. Ris- Y15 on Monday follow- fourth day in a row. The All ovens, the Dutch steel and Lyonnaise des Eaux-Dumez of its voiced plans to closed at 808.4, down 9.2, in vol- 
formal « XZ ing bond yields contributed to ing reports that the company Ordinaries index ended 26 off aluminium producer, plunging France had sold its stake of 10 raise up to FFr4bn through ume of 3 
last Sept j a % the decline and volume was had developed a new super- at 1,236.9, the lowest level since 8.6 per cent. writes Our Mar- per cent to another party: asset . in order to finance OSLO’s all-share index 
During t 2 low ahead of the US-raq talks conducting magnet. February 1988, although higher kets Siaff. Siemens ended D. lower investments and dropped 5.00 to 426.90 in trad- 
Korean’ 2 %% scheduled for today, writes Sumitomo Metal Mining bullion prices pushed the gold © AMSTERDAM cane under at DMs67.80 after the company MILAN fell in trading ing worth NKr248m. The 
Yoo Cha, t 2 10 Emiko Terazono in Tokyo. firmed Y30 to Y1,110 on rising marker up 249 to 1,190.9. pressure late in the day as denied that it planned to cut on mounting Gulf fears. The try index, which includes oil 
was any © 2 i The Nikkei average lost god bullion prices, as well as ‘Turnover, which was domi- Wall Street opened weaker and its dividend on 1990/91 results. Comit index eased 8.24 to stocks, lost 7.71 to 636.98. 
report by | 7% 1 838.73, or 3.5 per cent, to overnight strength of gold nated by options exercises, several companies issued cau- PARIS gave up farther 510.63 in turnover of about Norsk Hydro shed NErL5 to . 
per Tzves 6 ‘“ '' 22,997.84, closing below 23,000 rose to from A$135m. tious new year messages. The ground in continued thin vol L70bn. Although Generali NKri76.5. HELSINKI lost 2.9. another T2001 low of 4,771.84, F 
ng ago: Vv ah a for the time since Decem- BHP accounted for one-third of CBS Tendency index ended 0.4 ume, it was described | L500 to L28,990, traders pec cantante ee ee while: A’s bourse™-index ds 
age oft E %, 4, ber 6. ‘The index oj at the Japan the day’s volume as it dip down at 77.9. as more than in recent rates and the econ-.- fell 12.85 to 471.06 for a. two-day = 
Teported no we day’s high of 23,707.70 and fell jjaguel Average (000) 10 cents to A$9.44 in options-re- Hoogovens plummeted sessions. The CAC 40 index t ‘ é i 
“climbed 1 3" of to a low of 22,859.28 in the go apes lated TNT, F1420 to F1 44.80 in thin closed 5.10 lower at 1,502.77, 
Boeing 74 b ot 15s jon. Bes 3 port company, eased 2 cents to ume, after the company low- after recovering from an open- 
t We Declines _overwhe]med A$L26 on continuing nervous- ered its profit forecast for 1990 ing level of 1,474.79. 
— , ay 2. Ree ED ee tee 30 3 ness about its debt. and said that 1991 would be a 
: & index of all first section stocks 9 4 
—____ Fo 3 retreated 45.99 to 1,677.98, and 
1 “a, 1) in London the ISE/Nikkei 50 
S ] i ms index shed 8.08 to 1,293.21. 2 
cr St at 240m shares. “The market , Koi. ae 
t wy & has abeciataly, no energy,” wee eo ad 
for’ 3: of Barcays dooce Weld.” 22 Eu Saudi Research And Development: - 
SB pulp and paper sector e 2 : : ae z 
% 17: fared the worst, falling 7.3 Aug : R. 
By John Bt fare sho worst, fling 7 ner Corporation Limited | a 
FOREIGN Be Honshu Paper which lost Y230 mining 
in South F Bs i «= to._: Y1,640 as investors with Some ! soe > 
plified ap ue? high margin positions sod ca. pies nig te the ratios a r Tigus, ye VNU é : ; 
sharp wbber issues were weak on favourab’ stronger dol- it expected 1990 prof- 2 
Manet Fi % the year-to-year decline in lar. NEC gained Yi0 to 1200 SEOUL was weak, the com- its to match those of 1989. Invites offers to purchase 
says, . gf December new car sales. Brid- and Fujitsu rose Y10 to Y990. index ending 16.97 down Unilever fell Fili.40 to 4 
Mit een ee Te  wakcat aeons MOUS eS Wont sha” (Woulsdbss. grated their prods forecasts their interest in 8 
talinh ¢ 10 689. on 0n129.6bn on in). eir ts - oe 
oe ef a & and Yokohama Rubber Y20 to low turnover of 183m shares. MANILA’s composite index for 1990 and 1991 as a resuit of ; Satie. Lee 2: 
ning of M - 22% Y785, their lowest levels since High-technology issues bought slipped 819 to 593.78 in turn- its higher marketing costs. . ve : 4 
oe ay eGo struction. oh fell. selling. Ni fendo lot a farther SINGAPORE recouped pening Teullienee in the face of 4 7 ca P38 
nerinam ° struction shares fell. . Nini a some isi ili RD isk ae 
BEa2 HE rele uhe teste iad Susie nan, ot ge tee Baa es a eee Hotel Properties In Saudi Arabia c 
the capits ' ,ZE,a. been due for a correction Shimano Industrial, the bicy- gain hunting. The Straits night on Wall Street. Short- . : ha 
thei * me its recent rise which followed cle parts maker, shed Y130 to Times Industrial index dipped covering and a stable bond : Stas & 
vant mini: ss; news that the government  Y3,950 in spite of reports that it to 1,154.60 before closing 14.11 market helped prices come off : “OR 
%& 8: planned to spend Y430 ion will implement a 10 per cent down at 1,160.59. Turnover the day’s lows. The DAX index Baw ty 
Current! Se £ (million million) on public bonus share issue this year. decreased to S$47.2m from ended 4.21 down at 1,353.95, . 
must be ot my a. works over the S352m. In KUALA LUMPUR, recovering from an intraday ; fee “ . i | 
The an Fe i lost ¥60 fo, ¥1570 ga Obay- Roundup the composite index lost 9:99 10 Jow of 1265.46, while the FAZ Saudi Research and Development Corporation Limited (“REDEC”), a Saudi a 
mh 2. .64 in turnover of 21: idses- eee «Lede ous . . i . 2 
Bart of the Zi @ Sanrio. a novelty goods pro. THE OVERNIGHT fall on Wall shares @a.em). Sion, eased 311 to 586.23. Vol Arabian limited liabiliry company, invites qualified bidders to submit offers to , . 
From né 2 = Ing below Y3,000 for the tne Genera talks berweea the SET index easing 4.09 to $9037 "after DMZibe. purchase its interests in any or all of its four hotel properties in Saudi Arabia: “i 
mm 1° ©3>s time im seven years. The com- US and iraq weighed on many on thin turnover of 699m baht. Dyckerhoff & Widmann 7 m de 
= ze @ pany. which has invested Pacific Rim markets ‘ eo ose toenable (Dywidag). the construction . iS 
mau 2. , expects AIW as higher rs to catch up with their B MS to DM7IS 7 i Mg 
Tar Ry 2) pre-tax profits OSS ee come pie prices andl weak stock mar- paper work. ‘Trading is due to as the Brorrcclig speculation Hyatt abt lied se tan tate SS REDEC Plaza) ei 
Be ie year — cent overseas resume today. surrounding the Hyatt Regency Jeddah (50% interest) 
TAIWAN'S ma Y: 
with the So ue Al-Hayat Yanbu 
postponed at 2 FT-ACTUARIES WORLD INDICES Al- at Gizan 
Moscow ca 1 Hay 
Toney for. q a cs Jointly eee by The Financial Times Limited, Goidman, Sachs & Co., and County NatWest/Wood 
ard re a z ¥ = — Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries lification : Each bi dder must be a Sau di national or a Saudi com ny as 
from Falpes a : REGIONAL MARKETS TEESOAY TAME NY 6 S001 MONDAY JANUARY 7 1991 DOLLAR INDEX permitted by Saudi Law. . . ; ON eae Sa 
goods, but } St sz «Figures In parentheses US = Day's Pound Locat Local Gross US = Pound Local Year 
been batted = 3 sracde NO Migee ane? Sefer’ anda tngcx Clnden” on day Yedd Ider “Inder? botox tgex Uedan” High Low (ane Closing date : All offers must be received on or prior to 21 Rajab 1411 
H sree te Australia (75). 116.07 +01 ‘90.83 = 7505" i 
Bews 33 Laat we 0 tie Se SS OS - RS So 88 28 fe Be Be me (Cobesponding to Fepriay 1791) 7 
Ff = a ~0: t ¢ 63 fs 5 t = aos 7 . : ie 
mee BR Garman Ng x83 ae ine Be ing jase sore iat Hie hae Information :To obtain copies of the Sales and Information Memoranda, © 
Gompany, ne 19 421 S487 7379 8195 7558 7338 18229 9300 197.32 setting forth details of the properties and related financial 
lovember 1 * ~O3 395 12796 99.54 11053 10195 10443 16885 12498 155.67 : : Z a 
trade dele rO4 269 teas mom S197 ser OAR? 4h83 1013S 130.18 information, and for details of the terms of the offering please . ia 
was ee <2 38 128 SE 2G ‘ad ‘ae ime ‘ee ws contact any ofthe following agents: } : R 
last year ex 26 O82 12357 9612 10874 9845 10674 197.26 10658 190.85 a 
Eee -19 321 20410 188.78 176.29 16261 213.81 250.89 16296 233.95 hy 
450. —28 O38 581.69 45247 50246 463.46 1679.35 61386 324.53 334.27 NY 
ae 6 3.03 TOS 827 tags W100 11218 14 Gees 14903 1273e 144.67 : q 
mee Ne : t - : ’ S18 8 ee ee ee fem sem sae ManufacturersHanover ‘The National KPMG Peat Marwick . 
0% 3 © Singapore @5)..-——- 15528 —20 12078 13184 12983 12587 —19 333 15451 12290 19582 12629 17834 20926 147.24 180-82 Trust Company Commercial Bank McLintock Oe 
BA og «South Africa (G0)... 18245 —-O.1 14192 197.31 14527 12568 —O8 4.01 16269 142177 15780 14555 19699 25139 151.50 201.90 . ' 
my 2 Spain (4%)... 7135.56 46 08 S63 155.83 10565 117.33 10822 10028 16225 12854 16215 Bahrain Branch P.O. Box 3555 8 Salisbury Square & 
Be Sweden (27). ; 14 329 14901 115.91 12872 118.73 12591 234.05 146.60 206.95 e 
Ss 4 “ro 31 8503 Gala 7345 6775 6308 10977 9448 “97.07 P.O. Box 5471 NCB Bldg., 21st Fir. London EC-+4Y 8BB If 
3h O07 561 161.21 12540 19923 12843 12539 176.18 139.87 154.31 Government Road, eddah, Saudi Arabi ‘y 
when 02 392 12754 9921 110.17 101.62 12754 14895 119.06 141.50 an ee Jeddah, Sau ia England 3 
vee} om <7 457 TIS WSS 112 1088 IB AST eS TRAST Manama, Bahrain Tel: 966-2-6446644 Tel: 71-832-8268 ‘we 
he —09 247 15743 12246 13598 125.43 12641 22329 185.55 197.02 Tel: 973-254375 Fax: 9662-6446644 Fax: 71-832-8428 ay 
me at —25 128 12285 9556 106.12 97.88 106.62 19275 107.82 186.75 7 
a” at —1? 288 12815 9812 10896 10050 10574 174.18 11603 170.92 Fax: 973-251568 (ext. 4172) William Bamey oP 
ay 8 02 391 12750 99:18 110.15 101.61 12622 14843 119.26 142.11 lik ‘% 
By a “07 377 11123 8652 96.10 8864 8952 14562 109.94 124.57 Aziz Mal Tony Khoury : \ 
a8 —O8 849 11378 8849 $8.23 9085 101.61 146.72 113.13 137.44 : 
zh 1 -17 271 127.04 $882 109.74 101.22 10655 173.77 117.12 170.65 eS 
2% 2 Be =2 1S BP 62 8 os Ie Ie tee se 6 
eS me “33 235 1 won iS lee ee IS at IS s 
# 3 The World Index (2309). 124.84 —1.1 7.11 107.66 98.41 T1185 -12 3.13 12621 98.17 103,02 10056 113.18 16205 118.33 159.21 By 
24 12. Copyright, The Financial Times Linited, Goliman, Sachs & Co. and County NatWest Securities Limited. 1987 Me 
at yw Amendments to indices for January 7 applied to Spain, related regional indices and The World index. ae 
2 : Ferruzzi Agricola Finanziaria (Raly} has absorbed Morledison (italy) and adopted its name-The subsequent changes will be made with effect 9/1/91. : x 
3 « i =," 
a x 


ett The a fw Became wee ee 





